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WHEAT’S ADVANCE. 
CREATES BETTER 
SPIRIT IN WEST 


Those With Grain on Hand 
Will Feel Immediate 
Benefit 


TEMPERED OPTIMISM 


The Western Determination is 
Again in Evidence With 
Approach of Spring— 
Outlook Encouraging 


—_—_—_— 


The improvement of the market 
for wheat and other farm products is 


the anticipated effect on busi- 

_ Mess conditions in Western Canada, 
although no _ important material 
change can be looked for until anoth- 
er crop is actually available. How- 


ever, the gradual boost in wheat 
prices has had its inevitable effect 
of creating a feeling of greater hope 
and confidence. Farmers who did not 
sell with the first rush to market fol- 
lowing the harvest, are congratulat- 
ing themselves; they are beginning to 
see a possible profit in the apparently 
profitiess harvest of 1921. - 

For the time of year, grain stocks 
throughout the three prairie prov- 
inces are estimated to be heavy. Last 
year at this time, about twenty mil- 


lions of bushels of wheat of the top 


/grades, were estimated to be in the 


possession of the farmers. This year 

the amount being held is conceded to 
' be im excess of the amount referred 
to by a considerable margin. 


In spite of this, A. E. Wilson, Do- 
minion Seed Commissioner for the 
prairie provinces, estimates that 
some difficulty may be experienced 
in filling seed wheat orders. Because 
of the crop damage late in 1921, there 
was not any great quantity of high 


class seed wheat available from last 


year’s crop and though the federal 
department bought largely at the 
. Commencement of 1921, both as to 
‘wheat and oats, it is unlikely that 
Teserves so crexted, will be sufficient 

ly the demand, 
halts, tae, 
reveals farmers in greater need of 
finance than at the opening of any 
season in years and im- 

mense sums of money will be requir- 


ed to ensure production. This is the 

contention of the farmers themselves 

and of farming organizations. 
Optimism in Winnipeg 


“It is impossible now for anyone 
to overlook the many signs of return- 
ing prosperity; these are reflected in 
Western Canada in the increased 
price of wheat and the consequent 
favorable reaction upon credits, al- 
though actual returns are not yet 
greatly affected,” declares the Win- 
nipeg Tribune, echoing business sent- 
iment in this part of the country. 

There can be no denying that the 
Canadian West has been measurably 
cheered by the upturn in wheat. “The 
rising wheat prices mean an addition- 
al $45,000,000 on the crop, which will 
certainly help in relieving business,” 
is the view of the Saskatoon Star. 
With the favorable reaction as affect- 
ing this most vital element, the Win- 
nipeg Tribune is disposed to look for 
a continuance of the economic im- 
provement of the West, but hastens 
to emphasize that “it is not to be ex- 
pected that times can be what is called 
good all at once,” though “so far as 
human interest and enjoyment go, 
times are good when they are getting 

' better.” 

This newspaper analysis of the 
present Western situation, has be- 
come distinctly interesting. The Re- 
gina Leader is inclined to regard the 
characteristic “stiff upper lip” optim- 
ism in the face of immediate adver- 
sity, of the West as the keynote of 
the recovery. Says the Leader: “A 
business man just returned from the 
East states that a great deal more 
pessimism exists there than is pres- 
ent in the West. The occasion for 
this pessimism in the East is the 
economic situation in the West and 
the principal cause of it is misinfor- 
mation or lack of information in re- 
gard to actual conditions in this part 
of the country. A better understand- 
ing of the assets of the prairie prov- 
inces would save much heart-burning 
in the East; and of all those assets 
none is worth more than the ingrain- 
ed and unconquerable optimism and 
determination of the people settled 
in these provinces.” 


Western Determination 


The agricultural settlers who re- 
main in Western Canada today are 
made of the sterner stuff, so that 
when the spring comes again and the 
fields turn green, as the Hon. Mr. 
Dunning said in his recent budget 
speech, in the Saskatchewan legisla- 
ture, they will turn to again with the 
same determination to see the thing 
through, confident that the peak of 
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their difficulties has been now possed. 

“In trade circles in Eastern Canada 
there is also noted a better tone with 
the improvement in the markets for 
farm produce. However, just at this 
season weather conditions are an im- 
portant factor in the demand for 
goods on retailers’ shelves—there is 
a great deal of différence in the buy- 
ing of many lines on a bright spring- 
like day, and one that indicates a 
reaction to winter. With good weath- 
er goods are expected to move in fair 
volume as compared with last year, 
but the extent to which improvement 
may be expected is difficult to judge, 
following the years of war conditions. 


BETTER EXPORT FOR 
MILLING COMPANIES 


For Nine Months of Fiscal 
Year Over 5,000,000 Bar- 
rels Sent Out 


me Our Own Correspondent 
MONTREAL.—A better feeling is 
growing among shareholders of the 
milling companies, and the securities 
have become firmer and several mark- 


ed advances have been registered. 
This is due mainly to an improvement 


in the current demand for flour. The 
latest figures available from the De- 


partment of Trade ahd Commerce 
shows exports for the nine months 
ending December 31, 1921, at 5,130,- 
900 barrels, compared with 3,869,931 


for the corresponding period in 1921. 
The previous year, however, the ex- 
ports exceeded 8,000,000 barrels. 
Owing to the drop in the price of 
flour, however, the value of the ex- 
ports for the nine months of 1921 
amounted to only. $39,000,000 com- 


pared with $46,000,000 for the corre- 
ponding period of 1920. For the 
month of December itself the exports 
amounted to 747,000 barrels as 
against 607,000 in December of 1920. 
The United Kingdom continues to be 
Canada’s best customer with 3,387,- 
000 barrels for the nine months 
against 1,532,000 in the previous 
year. For the month of December 
alone Great Britain took 477,000 
barrels against 256,000 in December 
oth ‘oa wget Fi 2 a 


t 


Returning to America 


Charles M. Schwab, President of 
the Bethlehem Steel Co., declared last 
week that America had come through 
the worst steel depression experienc- 
ed in his forty-one years-in the busi- 
ness. He predicted an early return 


of prosperity equal to that of normal 


times. He felt more or less certain 


that very soon the United States 
would regain and enlarge its foreign 
commerce and restore the trade bal- 
ance they had lost. : 
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PUBLIC OWNERSHIP 
UNDERMINING OUR 


CREDIT IN STATES| A 


Railroad Operation and 
Government Ventures 
Feared 


WEIGHTY EDITORIAL 


Opinion of Wall Street Journal 
is Regarded as Reflection 
of Bankers’ Opinion 
Regarding Borrowing 


From Our Own Correspondent 
NEW YORK.—Canada is warned 


not to come to New York for money, 
so long as the Dominion Government 
is engaged in promoting extravagant 
projects or unsound finan in a 
leading editorial published By the 
Wall Street Journal, While the edi- 


torial is headed, “A Friendly Warn- 
ing to Canada,” the writer minces no 
words in expressing the newspaper’s 
disapproval of the continuance of pub- 
lic ownership of Government ,ail- 
ways. Government ownership of rail- 


ways will cost the Canadian people 
at least $10,000,000 in 1922 the edi- 
torial points out. The Canadian Pacif- 
ic a privately owned road is never- 
the less being run at a profit. The 
Government-owned Canadian rail- 


roads should be privately operated. 


As they stand at present, in the opin- 


ion of the Wall Street Journal, they 
constitute a serious obstacle to Can- 
ada’s borrowing credit. 

Coming as it does on top of the re- 


port that Canada contemplates mak- 


ing a loan in this marxet, this editor- 
ial is obviously Wall Street’s reaction 
to the report. That it expresses the 
opinion of most of the influential in- 
vestment bankers interested in Can- 
ada no one who has been in a posi- 


tion to learn their opinion during the 


past few months can for a moment 
doubt. Privately, the Canadian rail- 
way problem and its investment, has 


been much discussed here but this ed- 


itorial of, the Wall Street Journal’ 


isthe firgt tim tbat, the 


ste in U 


columns last x, the 
(Continued on page 4) 


American Wheat Crop 
In Very Low Condition 


Crop reports from the winter wheat 


belt in the United States continue un- 
favorable and area factorin the 
present and prospective market for 


Canada’s grain. A report to J. G. 


Beaty & Co, says that the present 
prospects in the Southwestern grain 
states generally indicates about a 50 
per cent. crop as compared with last 
year. 


Who Got The Russian Millions 


Colonel H. J. Mackie says Russia 
spent $800,000,000 on war supplies in 
Canada and the United States. 

Will the Colonel be a little more 
specific and tell his audiences and his 
press agents how much of this Can- 
adian producers got? Putting the 
most generous estimate on Canadian 
official figures, we can trace only a 
very paltry amount, some $12,957,000 
and on the accuracy of his statistics 
our Minister of Trade, Sir George 
‘Foster, always prided himself. 

But this is not the worst of it. As 
we understand the situation, all this. 
big sum was British money; money 
borrowed by Russia from Britain; 
money that Russia now refuses to 
pay back to Britain. And worst of 
all, some of this is money that had 
been originally flowing from British 
investors to Canadian devclopments. 
The group of financiers who were in- 
duced to establish the British. Russian 
Bank, had for several years placed 
all their surplus funds in Canada. 

On the strength of this $800,000,000 
of British money which Colonel 
Mackie’s friends, Lenine and Trot- 
sky, now refuse to pay back and of 
which Canada got but $12,657,000, 
the gallant Colonel asks the Can- 
adians one and all: to extend the hand 
of good-fellowship to this murderous 
pair of robbers, and aid them to con- 
tinue in power on their assurance that 
in recognition of this aid big Russian 
orders will come to Canada. This is 
the same old story that Canada has 
been hearing ever since these German 
agents were put in control of Russia. 

And the extraordinary fact is that 
the ‘Prime Minister of Canada has 
fallen into the trap, and the unusually 
astute Tory leader, Mr. Meighen, and 
the ever-cautious Farmer, Crerar. ' 

At its best Russia was always a 
very poor customer for the British 
goods and as a grain-producer she is 
Canada’s chief competitor. She 


bought less than a half of 1 per cent. 
of Canadian products exported before 
the war, and less than 3 1-3 per cent.’ 
of British goods. With her reserves 
gone; nearly all her great business 
leaders ‘murdered; with her money, 
her government, her business and her 
transport systems hopelessly disor- 
ganized and no improverfent in sight, 
each of our readers interested in 
foreign trade can readily estimate for 
himself how many years must elapse 
before Russian trade is worth consid- 
ering—worth the time our public men 
are giving to it, worth the space some 
newspapers accord it. ; 

By all means let us aid to the limit 
the starving Russians—starving be- 
cause of the iniquities and incapacities 
of the men we are to-day asked to 
recognize, but don’t let charity be the 
basis of our rehabilitation of these 
scoundrels. 

It is this persistent foreign propa- 
ganda now being worked in the name 
of charity that is spreading discontent 
among the workers in Canada and the 
United States. The head centre in 
these charity movements, and there 
are scores of them, is the prime mover 


in the effort to prevent Canadian and |. 


United States workers going to work 
and getting back to normal. It is 
hard to get the great, honest business 
man to appreciate the crookedness 
and the extent of this movement. THE 
POST was continually criticized dur- 
ing the war for making statements 
that were so contrary to pre-conceived 
ideas as to appear absurd. Later de- 
velopments showed that THE POST’S 
sources of information were absolute- 
ly reliable and nothing THE POST has 
ever published was truer than the 
statement that there is an insidious 
plausable agitation going on among 
various classes in Canada particular- 
ly in the Trade Unions and among 
young men and women in, Canadian 
schools and colleges. 
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No Water to Operate Chippawa |THE FARMERS ARE 
TOO STRONG NOW 
FOR RECIPROCITY 


Still Have Conviction That 
Protection Is A 
Benefit 


THE LARGER VIEW — 


President Harding and Far- 
Sighted Advisers Want 
Closer Trade Relations 
With Canada 


PROMINENT American electrical engineer who writes the editor of 
rHE FINANCIAL POST that he has “been very much interested in 
your splendid articles relative to the cost of power to be expected 
from the new Chippawa-Queenston development” which he has personally 
studied, submits the following question for consideration: 

Do you think that your readers yet fully understand that for each 
two horsepower developed at Chippawa, about one horsepower must be 
subtracted from the output of already operating stations; that is to say, 
if the output at Chippawa is 100,000 horsepower, either the Ontario Power 
plant or the Electrical Development Company plant, ior both together, 
must drop off some 50,000 horsepower, with little reduction in operating 
expenses and certainly without reduction in fixed charges. That ,would, 
of course, introduce another and perhaps not generally understood. factor 
into computations of cost of power from Chippawa. Net increase of 
power on the system, not merely the output taken from any one plant, 


is the interesting factor. 5 
The recent report of United States Government Engineers on Niagara 
diversions lists total diversions in Canada as “at least” 35,426 cubic feet 
per second, which is practically the 36,000 cubic feet per second limit 
to which Canada is entitled under the treaty. f as ' ea 
Do you suppose the Commission intends to divert additional water to From Our Own Correspondent 


+ Chippawa in violation of the existing treaty? NEW YORK.—To those who have 


This is one of the most important problems in connection with Chippawa. | been following the course of political 
As THE FINANCIAL POST has previously emphasized, Sir Adam Beck, | events in the United States during 
with his usual: optimistic disregard of the future has plunged the province | the past six months, the small amount 
into the expenditure of millions on a power project with utter disregard to | of encouragment given the Dominion 
the eventual cost of power and evidently without even arranging a supply | Minister of Finance, on his reciproc- 


of water to operate it, ity junket to Washington came as no 
On the strength of the above statement THE-FINANCIAL POST would | surprise. The farmer is still the dom- 


again point out that to operate Chippawa will mean the closing down of} inant factor in Washington. While 
efficient developments which are producing power for a fraction of what | some students of American és 
all figures indicate that Chippawa must cost either to power consumers or | claim that since the enactment of the — 
to the tax payers. Emergency Tariff he has become d‘s- 


This is only another phase of the Chippawa undertaking which should illusioned in regard to the possible 
receive attention in a thorough inquiry—an inquiry which has been shown | beneficial effects of this piece of class 


to be imperatively necessary by the revelations of flagrant disregard of ex- | legislation, it is doubtful whether this 


pert engineering advice and the appalling discrepancies between estimates | awakening has been at all general in 
and expenditures which have culminated in the resignation of Lt.-Col., the | the agricultural sections. To all in- 
Hon. D. Carmichael. tents and purposes, the farmers’ or- 


ganizations are still demanding even 
e : a higher degree of protection for 
Steamships Shareholders = [szssm zee, team 
“ hardly likely that they will change 
* 6 e ° their attitude toward the tariff prob- 
A in the immediate f The 
Talking of “Restitution © cm ss ie immetiste fate. the 
id ” idi Canada, is it reasonable to expect that 
Among the numerous—we almost said “nwmberless”— subsidiary con- 
cerns that appear to be active as salesmen to Canada Steamship Lines, we the men who forced this measure 
are informed is “The International Machinery and Supply Co.” 
This is said to be a “go-between” in sales of equipment to 
Steamship Lines. 
It is said that Mr. Norcross is one of the shareholders of this Company; 


that, in -fact, it is only he and associates under still another alibi; that the 
DEADLY PARALLEL exists here as in the “Bishop Navigation Co. 


The Economic “Handwriting” : 
True, President Harding and his 


more tar sighted advisers, privately, 


We believe the shareholders of Canada Steamship Lines would be in-| probably favor closer trade relations _ iy : 


terested in any explanations Mr. Norcross can offer as to the connections of | with the Dominion. And in this 
this’ Company. 7 unquestionably have the support 

Have any profits been picked up here, as in the case of the Montreal | the business men of 
Transpottation Co., for instance, or the Jver Health, or im various other | while the farmer of 
irs of Canada Steamship Lines was\a hing slow at any 
onfidence in the management that may have still existed. 

‘here was a little-joker in the official announcement that this step was /| they have learned as a result of the 
taken to conserve the “working capital” of the company, but it is rather | experience of the past twel 
difficujt to conserve or preserve that which does not exist. that the United States cannot 

VYhe dissipation of the ample reserves of “working capital” that should | continue to sell where it does not bay. 
have existed.as security behind the preferred dividend of this company con- | The drop in Canadian-American 
stitutes a disgrace for the management in itself, but when behind this is the | statistics has not passed unnoticed. 
conviction that large sums that should have remained in the treasury of the | The private attitude of the Adminis- 
company were squandered in transactions in which members of the direct-/ tration and the public attitude of the 
orate and the management made personal profit, the situation stands little | business interests of the country have 
short of a scandal. repeatedly found expression lately in 

May Be Strong Demand for Restitution the columns of two such influential 

There is one word that has been sweeping over the face of the investment } financial and commercial papers as 
world this week: one that fortunately is seldom heard even when sharehold-| the New York Times and the Wall 
ers are forced to accept heavy personal losses through a depreciation in| Street Journal. Sunday, the Times 
dividends or in the market value of securities and the assets behind them, | editorially placed itself on the side of 
and that word is RESTITUTION. | It might be well for those members of} those who favor continental free 
the directorate and management of Canada Steamship Lines. who may be | trade, so far as the United States and 
accountable for losses to the company, where the element of personal gain | Canada are concerned. It expressed 
figured, to look this word carefully in the face. It may turn out to be; the hope that like-minded persons on 
the final demand of outraged shareholders. both sides of the international border 


Where Are the Missing Millions? should get together on this issue. The 


Where are those MILLIONS of surplus earnings that danced gleefully | /imes apparently believes that the 


up and down the surface of the profit and loss accounts in the past five only —— political. 
or six years? es are Political 


Where are the EIGHT MILLIONS that were set aside since 1916, clear 
of all charges whatever, and that ordinarily should have provided a barri- 
cade of reserves behind which the preferred dividends might fairly have de- 
fied the heaviest slump in earnings: instead of surrendering ignominously 
so the call of a paltry $218,750 required for the current quarter? 

Should Have Been Plenty of Money 

The passing of the preferred dividend of Canada Steamship Lines stands 
without a parallel among other securities listed on the Canadian exchanges. 
The passing of no common dividend even—infinitely less an obligation to 
shareholders—stands on a similar plane. And behind it all lurks the ugly 
suspicion in the public mind that had directors and management not sought 
to feather their own nests by grabbing off profits on the way, the working 
capital of Canada Steamship Lines would have been ample to guarantee 
the maintenance of that preferred dividend ad infinitum. 

. Let us examine the statements of earnings of the company year by year, 
tracing up those millions. 

From 1916 to 1920, after meeting all charges, interest, depreciation. 
taxes, etc., there remained out of earnings as available for preferred divi- 
dends the: sum of $15,670,680, and the year 1921 should bring this total far 
beyond $16,500,000. 

During these five years there were paid in preferred dividends the sum ei 
of $5,760,417. 

This left a balance of $9,910,263, with the only charge against this one 
for common dividends. 

In 1919 this called for $480,000 at 4 per cent., and in 1920—on a reckless 
increase to 7 per cent.—$840,000 was paid out, at total of $1,320,000. 

This still left as an accrued surplus behind the preferred dividends a 
total of $3,590,263. 

And yet for a paltry $218,000 the preferred dividend has been passed, 

What a SURPLUS and what a DRAINAGE was there! 


The Accumulating Surplus 
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the main obstacles to the consumma- 
tion of any reciprocal trade agree- 
ment with Canada so far as agricul- 
tural products are concerned are 
mainly political. In spite of the 
Emergency -Tariff, ian agricul. 
tural products are continuing to reach 
the American consumer. Farm pro- 
duct prices have, it is true, risen dur- 
ing the past few weeks. But this has 
been rather due to the cessation of 
dumping his products on the market 
at any price, than to the elimination 
of Canadian competition. The im- 
mense loans made to farmers by the 
War Finance Corporation have done 
re _— about higher prices for 
arm products than the Emergency 
Tariff, 
But it will take time for the farmer 
learn. The Wall Street Journal is 
authority for the statment that there 
is evidence that the American farmer 
is beginning to realize the importance 
of foreign markets and to study the 
conditions which make the prices of 
farm products. But even this news- 
paper apparently believes the process 
of education will be a slow one. 
Until the attitude of the American 
farmer toward Canadian competition 
20,883 | changes, as a result of his apprecia- 
1,848,225 | tion of the fact that the prices of most 
2,374,754 | farm products are not made in the 
5,009,630 | United States, he no doubt through 
6,764,910 | his representatives in Congress will 
- +++. 8,611,147 | continue to demand high tariff pro- 
Not yet announced | tection. 
Harding’s ‘Dilemma 
$ 656,250) And it is difficult to see what the © 
2,479,167 | Administration ean do about it. Even 
875,000 | though the President.may favor closer 
875,000 | trade relations with his Ad- 
(Continued on page 8) 


Surplus, end of 1915 
Surplus, end of 1916 
Surplus, end of 1917 
Surplus, end of 1918 
Surplus, end of 1919 
Surplus, end of 1920 
Surplus, end of 1921 
And the Dividends Paid 
Paid as preferred dividends, 1916 
Paid as preferred dividends, 1917 
Paid as preferred dividends, 
Paid as preferred dividends, 
(Continued om page 4) 


And it would seem that at present .. 
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. Credit Information 


The Bank of Montreal, upon 
request, places with the Man- 
agers of its Foreign Offices, and 
with its correspondents, credit 
data concerning its customers, 
in order that firms dealing with 
them may obtain information 
on inquiry. On application by 
customers, the Bank is always 
ready to obtain from its 
branches ‘and 


credit data relating to Forei 
relating to Foreign 


BANK OF MONTREAL 


ESTABLISHED MORE THAN 100 YEARS 
TOTAL ASSETS IN EXCESS OF $500,000,000 


There are 20 Branches in Toronto and District. 
A COMPLETE BANKING SERVICE 


Helping Your Business 


EEP your business account with this 

B-nk. You will find us always read- 

ily helpful, with unbiased counsel 

* and competent service, and adequately 

equipped to conduct all banking transac- 
tions connected with your business. 


Discuss your problems with our local manager. 
You will find him interested. 


DOMINION BANK .- 


HEAD OFFICE, TORONTO. 
LONDON, ENG. BRANCH, 73 CORNHILL, E.C. 
NEW YORK AGENCY, 51 BROADWAY. 


TheBank of Nova Scotia 


Established 1832 


GENERAL OFFICE TORONTO, ONT. 
H. A. Richardson, General Manager. 


Branches at all the principal centres throughout Canada‘and in New- 
foundland, Cuba, Porte Rico, Dominican Republic, Jamaica, and in the 
United States at — , 


Boston Chicago New York 


Lendon, England, Branch, 
55 Old Broad Street, E.C. 2. 


Collections made at lowest rates and returns promptly remitted. Accounts of firms, 
corporations and individuals carried on most favorable terms. 


Correspondence Solicited. 


Foreign Banking Service at 
Canada’s “Gate to the Orient” 


The Union Bank ‘of Canada placed a branch ofits Foreign Depart- 
ment in Vancouver because of this city’s strategic position at Canada’s 
gateway to the vast markets of the Far East. 

This location and private wire connections between branches in New 
York, Montreal, Toronto, gpg and connections with Vancouver 
enable us to keep closely in touch with conditions in Canada an 

road. ‘ 

Through continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


AFFILIATION WITH THE PARK-UNION FOREIGN BANKING CORPORATION GIVES US DIRECT 
CONNECTIONS AT YOKOHAMA AND TOKYO, JAPAN ; SHANGHAI, CHINA; AND PARIS, FRANCE, 


Union Bank of Canada 


913 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 
JOINT MANAGING DIRECTORS: 
S. 8. MURRAY F, HYDE E. W. WOOLLEY 


‘Subscribed Capital - - £38,116,815 
Paid-up Capital- - - 10,860,565 
10,860,565 


Reserve Fund - - 
371,322,381 


Deposits (June 30th, 1921)< - 
HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2. 
OVER 1,550 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C. 2. 
Atlantic Offices: ‘“‘ Aquitania’’ “ Berengaria’’ ‘‘ Mauretania” 


AFFILIATED BANKS: ‘ 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


~ OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLAND 
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THE FINANCIAL POST 


GRAIN GROWERS 
LOSE HEAVILY 
ON IMPLEMENTS 


Losses Approaching $400,- 
000 in the Past Three 
Years 


POOR MANAGEMENT 


Realized That Costs Should 
Have Been Marked up as 
Market Advanced to 
Provide for Decline 


Whatever the complaints of the 
farmers in Western Canada about the 
prices charged for their agricultural 
implements, the experience of the 
United Grain Growers, Ltd., would 
not seem to indicate that there is 
much profiteering on the part of the 
implement houses. As a matter of 
cold fact the statement of profit and 
loss for the year ending August 31, 
shows that there was a net loss last 
year of $282,302, a loss in the prev- 
ious year of $52,069 and the year be- 
fore that a loss of $59,426. And 
these losses totalling nearly $394,000 
in three years resulted from a turn- 
over in business totalling about $18,- 
500,000. Following is a summary of 
the business as presented. to the 
sharehclders of the. United Grain 
Growers, by the general manager C. 
Rice-Jones. 


FARM MACHINERY AND SUPPLIES 
Comparative Turnover and Results 
Grand Total 
Sales .... $6,180,359 $6,908,896 $4,676,918 


Gross Revenue $718,006 $781,350 

Less Discount 
and commis- 
sion allowed. 


$428,961 


38,688 96,030 116,109 

Net Revenue . 

Operating 
Expenses... . 


$679,318 $685,319 $312,852 


$68,168 $649,817 $614,802 


Constant 


Expenses . ..... 70,676 87,570 80,352 


Total 


Expenses .... $738,744 $787,388 $595,165 


Net Profit 
or Loss . ($59,426) ($52,069) (282,802) 
Loss . Loss Loss 


It will be noted that there is a 
considerable falling: off in business 
indicated, from nearly $7,000,000 to 
something over $4,500,000. However, 
this would not alone account for the 
big losses last year; heavy deprecia- 
tion on stocks had to be faced. It 
is explained to the shareholders that 
as the prices depreciated from time 
to time duri the year losses 
werd merely aeofbed in th ienover, 
no special write-down in e in- 
ventory being made during the year. 
Reductions in.prices occurred at ir- 
regular intervals and on different 
commodities at different times so 
there is no means of knowing exact- 
ly how much of the loss was due to 
depreciation in value of _ stock. 
Further a policy of cutting prices on 
farm machinery was followed in an 
effort to bring down prices. Estimat- 
ing an average loss of 10 per cent, on 
the stock on hand at the beginning of 
the year this depreciation alone 
should have amounted to $158,000. 


Should Have Marked Prices Up 


It was admitted by the manage- 
ment that the company’s losses are 
due in part to the fact that they did 
not take what is now acknowledged 
to be the proper course in marking 
up prices during the period of rapid 
increase during the war. All stocks, 
it is admitted, should have been mark- 
ed up as the prices went up itrespec- 
tive of what the goods cost and the 
profits taken and set aside to care 
for these losses when the prices come 
down. ¢ 

Dealing with the suggestion that 
the company either purchase or 
secure the controlling interest in a 
machinery manufacturing plant, the 
report says that after a study of the 
situation which exists in the manu- 
facturing of machinery in the United 
States and Canada over a period of 
between two or three years it would 
be regarded as a mistake for the 
company to consider putting any 
money into such an enterprise. e 


Refuses to Buy 


At the same time it is emphasised 
that the company has refused’ to give 
orders for replacements at prices 
which the manufacturers are asking. 
It. is regarded as a better policy to 
take losses through not having goods 
to fill orders rather than to pay 
prices which “are altogether out of 
line with the price of farm produce.” 
This policy means that in the near 
future orders for certain lines of ma- 
chinery cannot be filled and unless 
conditions change materially in the 
course of the ‘next year or so stocks 
of tillage tools and some other lines 
which have been purchased in the 
past will be exhausted. In conclud- 
ing this chapter of his report general 
manager CU. Rice-Jones says that the 
prospects are that the results on farm 
machinery and supplies cannot be ex- 
pected to be materially if any better 
in the current year than in the 
last. 

The profit and loss account for all 
departments shows earnings of $233,- 
743 compared with $459,281 in the 


previous year. Dividends, grants, 
reserves for contingencies, etc., took 
$233,894, which is slightly more than 
the uet profits, but in addition pro- 
vision had to be made for government 
taxes estimated at $14,887 which 


further reduced the balance of $108,- 
125, 


\ ° 


EQUAL TAX RATES IN 
PROVINCES URGED 


C.M.A. Promoting Conference 
Between Provinces to Ob- 
tain Uniformity 


The Canadian Manufacturers As-. 
sociation has expressed approval of 
the recent decision of the privy coun- 
cil, in that Dominion companies will 
not. be required to take out a license, 
before they can operate in a prov- 
ince, but will simply be required to 
register. 

The view held by the U. M. A., in 
dealing with the question of inter- 
provincial taxation, was that a solu- 
tion was not to be found in going 
through the courts. Such a means may 
be desirable with respect to all con- 
stitutional questions, but the right of 
taxation by individual provinces, is 
a matter of mutual arrangement, to 
secure a uniformity of method. 

With this end in view the as- 
sociation is promoting a round table 
conference of the attorney-generals of 
the provinces, to be held in the early 
summer. Already many of the provin- 
ces have expressed their approval of 
the conference and have signified 
their intention of taking part. 


LUMBER SALESMAN 
WILL GO TO JAPAN 


British Columbia Manufactur- 
ers Recognize Value of 
-Eastern Market 


From Our Own Correspondent 

VANCOUVER.----The value of the | 
Japanese lumber market is being fully 
recognized, and British Columbia 
lumbermen plan to send a man to 
Japan this summer to seek new | 
orders. Exports to China and Japan | 
last year more than quadrupled the 
total for 1920, according to complete 
figures recently given out by the Do- 
partment of Lands in Victoria. 

During the past three years the 
province’s export business to all coun- 
tries has almost doubled. The most 
notable feature of the year’s trade 
was the growth of the Oriental 
markets. Last year China purchased 
41,944,011 feet as compared with 
14,911,232 feet in 1920, d Japan 
tod 52,447,160 eet, as erywered 
with 5,990,266 feet in 1920, a gain o 
about 1,000 per cent. 


EXHIBITION BOAT 
IS SUGGESTED 


Would Carry Exhibit of Cana- 
dian Products to Ports 
of the World 
— | 
From Our Own Correspondent 

HALIFAX.—The suggestion that 
the Canadian government fit out one 
of its idle steamers as a floating ex- 
hibition of Canadian products and 
send it on a tour of the world has 
created some interest here in export- 
ing circles. The British exhibition 
ship which is to be built by Swan, 
Hunter and Wingham-Richardson at 
Wallsend-on-Tyne, will not be launch- 

ed until) 1923, and it is pointed out 
that if Canada took the lead her ven- 
ture would secure a lot of free ad- 
vertising because of its novelty. In 
France there are also proposals for 
the creation of a floating exhibition. 

The fact that Canadian manufac- 
turers are’ making plans to have ex- 
hibits of their products carried on a 
special train through France indi- 
cates a strong belief in the value of 
this kind of advertising, and if a ship 
was requisitioned for exhibition pur- 
poses these exhiibts could be taken to 
other, countries, and after being 
shown in the principal ports, loaded 
on trains and sent to inland cities, if 
deemed advisable. 

The Government by renting space 
to manufacturers in an_ exhibition 
ship might not make a profit on the 
venture, but the revenue might very 
well meet the actual expenses of 
maintenance. And _ unless there is 
an improvement in our foreign trade 
the government will continue to have 
a number of idle ships on its hands, 
and it costs a good deal of money to 
maintain a ship in idleness. 

In Great Britain the government 
is being asked to construct one or two 
ships of extreme proportions and use 
them as floating exhibitions, taking 
samples of British manufactures 
around the globe. 

It is argued that the revenue from 
renting space in such ships would go 
a long way to meet the first cost, 
while they would materially assist to 
give a much needed impetus to for- 
eign trade. The suggestion is that 
these ships should be larger than any 
now afloat, thus being in themselves 
as impressive an exhibition of the 
Empire’s ingenuity and resource as 
a super Hood. 

The British exhibition ship already 
arranged for will not visit the Unite< 
States or Canada, though the voyage 
which has been planned for her will 
occupy 542 days. 


APPRENTICESHIP 
SYSTEM GIVES 
GOOD RESULTS 


Algoma Steel Corporation 
Has Trained Skilled 
Staff of Workmen 


FOUR YEAR COURSE 


Apprentices Paid During En- 
tire Course—Two-thirds Have 
Remained With Company 
After Graduation 


One of the many problems that the 
large labor employer has to meet to- 
day, is the maintenance of a steady 
supply of skilled workmen. Not only 


men who know their work, but who|¢ 


also understand the policy and aims 
of the company. It was to meet this 
problem and on account of being so 
far from the large industrial centres 
from which mechanics and_ skilled 
workmen are drawn, that the Algoma 
Steel Corporation instituted a shops 
apprenticeship system, in the early 
days of the company. As a result 
of this system it has built up a staff 
of skilled workmen, some of whom 
now occupy very responsible positions 
in their different departments. Two- 
thirds of their boys who have receiv- 
ed training, have remained with the 
firm, which builds up an enviable re- 
lation between the employer and their 
workmen, 

The shops apprenticeship system 
was started to train men for three 
trades, machinists, moulders and pat- 
ternmakers. All these trades demand 
a high degree of skill to be of any 
use to the firm. One apprentice is 
alloted to every five skilled men, 
under the direction of the shop fore- 
man, who is responsible for their 
transfer from one class of work to 
another and who reports regularly to 
the guperintendent on their progress 
and conduct. 

Some Education Necessary 


The age limit is from 18 to 20 
years of age, and apprentices are se- 
lected in the order that applications 
are received in. Educational require- 
ments call for at least high school 
entrance qualifications, although this 
rule is not strictly enforced. The 
term of service covers a period of 
four years. During the first period 
of this time they are paid one-third 
of the rate for skilled workmen, with 
increases every six months until the 
completion of the course, after which 
they geceive the mimimum wage paid 
to expprienged workmen then in force, 

The‘ machinist apprentice is given 
instruction in the use of tools and in 
the care and operation of the various 
machines in the shop. In the foundry 
work the first six months to a year 


is spent in core making and learning |} 


its relation to moulding. As the 
apprentice advances to the heavier 
and more intricate work, he is placed 
under the “supervision of one of the 
most experienced moulders and in 
this way gains a thorough knowledge 
of foundry work. 

Owing to the close relation between 
pattern and foundry work the com- 
pany recommends that the apprentice 
sperid the first six months in the 
foundry, where he gets an insight in- 
to core making and moulding. The re- 
mainder of the term is served in the 
pattern shop. In this way he is able 
to grasp the practical difficulties ex- 
perienced in this work. 

Must Attend School 

For one half day each week -the 
apprentice is sent to the company’s 
high schoo] for instruction in mathe- 
matics, freehand and mechanical 
drawing. This work is compulsory 
and the apprentice is paid the same 
wages as if he had been employed in 
the shop. The principal of course re- 
ports the attendance and progress 
made by each apprentice. It is in 
this school that the men can be 
brought in contact with the larger 
problems of industrial life and a 
better feeling between capital and 
labor is promoted. 


VALUE OF THE RUBLE 


Soviet Money Declines 45% Since 


Last September 


Foreign trade commissary of Soviet 
Russia on January first established 
the value of foreign moneys in Soviet 
rubles as follows: German mark 1,100, 
pound sterling 760,000, dollar 180,000, 
and also fixed the value of the Czarist 
gold ruble at 100,000 Soviet rubles. 
This is a fall of 45% in the Soviet 
ruble from the values fixed at the end 
of last September. Of late there has 
been a decided rise in the value of 
authentic Czarist paper money, i. e., 
Czarist money not issued by either 
the Kerensky or Soviet governments 
who both printed money from im- 
perial plates, and a Czarist paper 
ruble is now quoted at half a mark, 
or 550 Soviet rubles. The * head- 
quarters for the exchange in Russian 
money outside of Russia is Zurich, 
‘Switzerland, where a very large busi- 
ness, is done under conditions which 
much resemble the Curb market which 
used to be held in Broad Street, New 
York City. 
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THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1890. 
Capital Authorised and 


Drafts upon these Branches are 
and 


le 
also made. Bills on 
States and Dominion 
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lection. 


The Molsons Bank 


Incorporated 1855 


Capital and Reserve $9,000,000 
128 Branches in Canada 


Business men, who in- 
tend opening branches, 
or establishing plants 
in Canada, will be given 
every assistance in the 
securing of suitable lo- 
cation and arranging 
‘financial needs by the 
manager of the nearest 
branch of the Molsons 
Bank. He will be glad 
to talk this matter over 
with you. 


EDWARD C. PRATT 
General Manager 
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For Your 
Consideration . 


We have prepared a 
special market letter, 
giving a selected recom- 
mendation of listed se- 
curities yielding from 


6% to 9% 


The variety of choice af- 
forded by these securi- 
ties, and the attractive 
yields obtainable are 
particularly interesting 
_to the average investor. 
A copy will gladly be 
mailed to you upon re- 
quest. 


Graham Sanisons (a 


@5 Bay Street 87 James St. & 
TORONTO HAMILTON 
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THE FINANCIAL POST 


DEPRESSION DUE INTERNATIONAL PAPER 


TO INTERFERENCE |‘ yits Pree From siruce "| + UNITED STATES 
sone BY GOVERNMENTS _ The International Paper Company CONTINUE DOWN 


is now producing approximately 1,100 
tons of paper daily, of all grades. 

Public Ownership Theories | When the new mills at Three Rivers, In coe — oe 15 Per 
° . i ration n ent. . 
Having Their Effect in month, the output will be somewhat Level eer 

Canada increased. With the present price of ve 

aiesiuennanntie paper at $70 a ton, it is almost cer- 
; tain that auring the first quarcer of HOUSING MORE COSTLY 
HEAVY TAXES RESULT 1922, the company will do weil to SRO 
bench is Bic ha an yang _ en annual ae Whee he cn in the 

gle Business| report will show that pulp wood 18 ic as Not Been 
and Handicap Industry— _| was written down close to $20 a cord, Materially Reduced 
Initiative of Individual with a deduction for inventory write- During Year 
Being Discouraged off on this account, of more than cg ere LL: 
ere ee _ ee, WASHINGTON, D.C.—The general 

Means Acie ; write-off a icit of close | level of livi ts i 
aaa re ee ee 000 was piled up in 1921. below what aes ie “pat 
tions with public funds aides She on, Ameritan mills last year, partic-| of the Department of Labor show. 
tractive and popular name of public ularly International Paper, were| . Keeping one’s self fed, clothed and 
ownership, is the inevitable result of hampered to a much greater extent| sheltered, plus proportion for a nec- 
the fact that we have ac Gusasatiest strikes than Canadian mills. In-| essary amount of recreation, costs 
ly small population scattered over an ternational paper plants were closed| but 87 cents where it cost $1 a year 
enormous country and are Scio us. | UP tight for more than two months| ago. It is getting easier to live. 
ly overgoverned was emphasised by and when they did re-open, output Throughout every section of the 
H. 8. Osler, K.C., at the annual meet-| ”*” greatly restricted. United a = pe decline of 
tayo the shariheblers cf tha Con. |, A prices of almost all necessities has 
adian Mortgage Investment Company. SEARCH FOR GOLD a ay Mer eee af oat te 
Mr. Osler declared that the Dominion AND OIL IN WEST | fee oo oral ees cning in sight in 
parliament, nine provincial alk: ce nore ne general economic situation to in-!} 
latures, innumerable municipal bodies| Five Companies to Operate in Gaiek h chelsea 


|| and school boards, employing in the Northern Aieonte: anas reached. A continued decline is re- 
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Investment Agents 
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TRUAX, HIGGINS CO., In 
17 St. John St. Main 3618 


WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 


CALGARY, ALTA. ’ 


‘that underlying economic conditions th 


aggregate a number of officials for Bri ° ‘ corded month by month as the price 
purposes of their various activities tish Columbia statistits flow into the office of the 


’ . : 
which, allied t See labor department where the statistic- 
siderable ee eae ees From Our Own Correspondent ians preside over and keep watch of 
population, was an important facto EDMONTON.—Activity is already | the price index lines. 
in ‘the ‘heavy tax burdens h Saat. beginning in the northern mining and During the last twelve months the 
ness must share in Canada and which| yo ®, Dusiness. A placer gold change in the price levels of the 


do not represent by any means a mining company operating from this|™ajor necessities has occurred as 


ov city has sent an advance crew of | follows: 
i Provisions | workmen into the upper Peace River| Food 
Referring in particular to the af.| °Unt™Y: to make ready for active de-| Clothing 
fairs of the Canadian Mortga in. velopment work during the goming| Fuel and light 
vestment Company he stated that the ee: eee pears: Venere. jee 
immediate result of these conditi this kind in northern Alberta and the, Housing ........sssscsssssecssssnseers + 6% 
ONS | adjoining. parts of British Columbia; A plus instead of a minus sign be- 
have’ not proved successful, but the| ‘ore the percentage of change in the 
indications for the present undertak-| ‘ost of housing shows that this is the 


ot hear Abeadion Miipeak hy ere ing are believed to he first claus. The | enly major necessity which has fail- 
é on in : -, ed to fol 
provinee in which it does basinens,|°@ims are located on the Peace be 5 low the general downward 


’ f prices. In this connecti 

Further the taxation upon th low Hudson's Hope. Seco: they -wysessblaes fee 
erty which forms the oouilie At tha Five drilling outfits will be at work| Towever, the TO eee 
company’s mortgages is a matter of |i" the Peace River and Pouce Coupe Department are admitted to be not a 
even greater importance: In the| %¢!4s this summer, it is stated. The true reflection of the actual con- 
Western provinces taxation for mane Imperial Oil Company will continue ditions. This is because the Depart- 
purposes has been placed ahead of|Perations at its well, at which an ment received reports on rents only 
mortgage security and drastic and|¢?°Tmous flow of gas was struck | © the basis of the receipts of the 
summary tax sales and forfeiture|!*St fall. The Great Slave Oil and first or original landlords. No con- 
provisions are a constant source of | Refining Company, a Vancouver con- sideration is given to the receipts of 
danger and anxiety to mo | cern, will divert to Pouce Coupe a| Persons who sublet to other tenants 
lindane, gredily tnvicsine —_— rig originally intended for the Fort| ‘he apartments and homes which they 
of forfeiture of the security by insuf- | No™man and will drill a well on a site furnished but which they now no 
ficiency of notice and undue limita-| ¥*t to be selected. oe ov: : 

tion of the time in whish redemption . Rentals charged in subleases -_ 


ead. khown to ha iended a d 
can be effected. “The fenutt has been RAILROAD OPERATION iioe"pet ine toler Dorsetsn? ta 
n impossible for the A POLITICAL MOVE | no record of the subleasing system.’ 


oe bat regent ee in uacseal Many persons who formerly received 
s, to what extent farm i 2 1 
the Western provinces may ee be President of Delaware and | from $100 to $150 a month for apart- 


regarded as a certain or available Hudson Charges Interfer- ments which they had sublet are not 
security for anything beyon 4 the ence by Government getting but half that sum in many 


; i cities, 
taxes with ma . ae 
oh Sloe oe 4 + - sed In one or two cities rents and build- 
onus an ane ~ y Mr. Usier Discussing the railroad situation} ing prices have fallen in to the pro- 
Slat anne Seer eee will tend to/ and its effect upon the prosperity of| portions that obtained before the 
@ their own cure when legislat-/the country, L. F. Loree, president of] great war, according to reports to 


ures find out that onerous conditions| the, Delaware and Hudson Railroad,|the Federal Reserve Board. Boston 


and excessive taxation have had ‘he! declares that the restoration of the|is one such city. This, although not 


~ tic = = ae ae whole economic syste depends on| yet reflected to a great extent in 
eee > am sn ent, “the cessation of paralyzing state in-| the rentals received by the original 
ccunes . Sone on was also|terference in the whole domain of landlords or owners, nevertheless in- 
upon by Joseph Henderson, | husiness and industry.” dicates that soon the original, rent 


“gs seb apse ares : 
who pointed out that in their effect) wy Loree went at length into the| level will begin to decline as well as 


upon re ‘ 
pon rents, wages, employment, hous- | ¢overnment operation of railroads| the level of rents received under sub- 


in ok ae f 
~ panes pyonenne aperetl during the war, and afterward, spar-| leases. 
of oppressive taxes. He quoted Otto ing no one and condemning the Rail- The problem of high rents is be- 


Kahn’s careful argument urging the road Administration frequently, he ginning to solve itself as building op- 
mand of tex: revision end tax. teluc. said, for instance: erations increase throughout the 


tion as indispensable to the return of | , “The most severe blow the railroads| country, officials say. 


: se ave sustained 5 
business stability and prosperity. Mr. | by the Government. Tee ‘The “takin SE en oe ee ee 


Kahn expressed the conviction that| over of the roads was not a ‘eilitary al cost of living is still 74 per I 
good times and abundent employment | "°cessity of the Government, but a RENE SNe Sveteny Sever: Of: 205m: 


“M\ | political maneuver of the Administra-| Food prices are 50 per cent. high- | 
cannot return as long as enterprise| tion. . . . It is difficult to follow z . : 


is lamed and a natural flow of capital | the policy of the Director-General in ee =e ae = —s ao — 
deflected by oppressive and exorbit-| his managément of the properties.” — per cont, uel: ane. Fern 
ant taxation. Mr. Loree differentiated, too, be- 81 Pers and furniture, 118 yer 
Mr. Henderson also referred to the | tween the war period and the period asp he ra level _ St prices 
opinion of leading bankers of London| ®fter the war during which the Gov- bi deel cage caf ed tees 
that the burden of taxation can only | ermment kept control of the railroads. - im = ae - es re 
be lightened if the necessity of public He found little or no excuse for the greater in the = dle Wes . way 
economy is reasonably faced. On| continued control or for the acts per- the East. In Cincinnati living omts 
judgment of these British bankers| formed by the Administration in the a. i . an ee ag coe 
the burden was more than the com-| exercise of that control, he said, too, b : —s . “ah a a is 
mercial community could bear, more} 2S to the present situation: rr ie or Lew coe t. high “4 
than the capacity of the nation could} “So small is the margin of financial ania ks a. L wee te : nm os 
afford and more than, were proper safety and so meager the resources of| W7lle In t. Louis it is but per 
s * e railroads at reductions in rates; cent. above e pre-war evel. 
economies effected the ti ed = vegans Plage a co ” eee eee 
: € ed, the nation need! can only safely:be made when preceded| With the exception of Chicago tlfe 
be asked to sustain. Judge Gary,| by reductions in costs, The important dolls ¥ f e in all of the 
chairman of the United States Cor-| thing will be our ability to accomplish Ones. wage. SE « BAOr ‘ 
poration, was also quoted as saying | >°th without disaster. middle Western cities than in the 
, & “The great statutes that were to be East. The level of eae os in 
F : e safeguards of our interests, the! Chi is 72 t. that in 
was the high cost to the holder or] stimulus to our advancement, the sup- 1918, In New York. the lara is 78 
earner of money or property. It was| port of our growth, are gigantic shams a 13 
so high that the incentive to initiate, | WT with the fundamental concepts | D@r cent. above 1913. 
extend, develop or operate was not| and destimctive of our tenets of rights TIONS 
’ °o nets of Fri 3 os 
only discouraged but was nearly or|in property and ordered liberty. z CANADIAN-SWISS men 
entirely destroyed in many cases.| “For many years the condition has - ae 
The people were being brought to| een known, numberless times it has It fo & well known principle = 
eontian what-wee meant by ‘th been pointed out and made clear; al-| economics that an increase of mutual 
Se 68 7 y, € €%-! ways, when dealt with, it has been re-| trade exchange between two countries 
pression “taxed to death.” Industry| solved upon grounds of political ex-| ¢,) ssarily a more complete 
and individuals were staggering | pediency and subserved to promote per- oe aoe le : 
ciaew the tiation. sonal political fortresses. comprehension of their economic con- 
‘| “The remedies for the railroad situ-| ditions. The “Mercure Swiss, an 
ation lie, to my mind: economic review published in Geneva, 
SAVE THE BOTTLES “1—In the repeal of the Adamson law.| being convinced of this fact, has just 
“2—In the abolition of the Labor) ;..40q a special number, for the pur- 


‘ , d the ab tion of so much ‘ : ‘ 
The fluctuating rates of exchange in ne -— as ic ix deemed wine to| pose of increasing the commercial and 


Europe bring about some humorous as| preserve, by the Interstate Commerce| industrial relations between Switzer- 
well as remarkable transactions. Commission. land and Canada. The Canadian De- 


Rezently an Englishman on his way : ‘ ‘is 
trom Germany to Switzerland purchas-) ,_“3—In, the, ate of tH) partment of Industry and Commerce 
i ’ f has co-operated with the “Mercure 


ed a bottle of wine for 59) crowns in ree >. 
; socialistic features and dividing the 3 

wes be meek ee ton, ee: ~ duties of the Interstate Commerce Swiss,” in supplying a large number 

passed tae Swiss froncicr sold it for ee siteial, the administra-| of photographs and other material. 

50 centimes. A Swiss 50 centime picce “ from the judicial, Copies may be had, free of charge by 

is werth 700 Austrian crowns, so that 4—The readjustment of wages and applying to the Consulate General, 


he Englishman‘ not only had his wire | rates, sympathetically and yet as rap- 
Sehoer a eh paths | 200 crowns. ; idly as conditions permit.” 212 Drummond Street, Montreal. 


was that the company must pay to 
the Dominion Government 10 per 


An asset 


sometimes of more value,to your 
business than money is the accu- 
‘mulated business experience this 
Bank is able to place at your 
disposal. 


Do not hesitate to consult our Managers. 
They will be pleased to co-operate with you. 


THE ROYAL BANK 
OF CANADA 


Home Bank GanaDa” 


&" ““ EECHEQUES FOR TRAVELLERS 


Travellers’ cheques issued for use anywhere in Canada 
and United States. More convenient and safer to carry 
about than ready money. 


TWELVE BRANCHES IN TORONTO 


Head Office: 8-10 King St. W. 
TORONTO 


AVINGS depositors in the Ontario Savings Office | 
are secured by the financial strength of a prov- 
ince with public assets of $645,000,000 and tax- 

able private property aggregating 
“according to actual m pal The.cur- 


-« rent public revenue of the Province of reaches 
$25,000,000 per year. 


In opening the Ontario Government —— Office, 
it should be realized that this bank is publ owned 
and controlled, managed by trained officials directly 
responsible to the Government, and ‘is, in fact, the 
people’s own bank. 


4. and Government 
O Safety 
Four per cent. interest will be paid on de 
This high rate of bank interest is accompanied by the 


security resting upon the full resources of Ontario, 
which is Canada’s richest province. 


Savings branches of Ontario’s Government Sa 
Office will be located in the principal centres of 


province. Open a savings account with the Ontario 
Government Savings Office to-day. Make the ac- 
quaintance of the local manager and take the matter 
up with him. 


Province of Ontario 
Savings Office 


Head Office: 
110 University Ave., Toronto .- 
Director: M. E. McKenzie wre 
Zz hess 


hea tem tam daw tar 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 
DIRECTORS:—Alex. Simpson, Pres 


Mergens, Vice-Pres., Weyburn, Sask.; J. A, McBride, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. 

Sask.; S. E. Oscarson, White Rock, S.D.; N. D. M 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


Mr. E. Ficiency says: 

These was a big waste in our materiale—stationery was 
being spoiled, books were becoming office-worn; it was 
hard to find supplies we had, and we bought more 
because we thought we were out. 


Then we added to our office 


DENNISTEE] 


Made in Cenedea 


; f ! 
oS ee DENNIS ALSO MAKE 


Steel Lockers, Steel Shelving, Steel Bins, Steel Lava- 
tory Compartments, Steel Chairs, and Stools, etc. 

} Ornamental Iron and Bronse, Commercial Wirework 
all kinds, General Builders’ Ironwork, ‘‘Boca’”’ 
Steel Sash. Write for folders to 


fue DENNIS WiRE AND IRON 
Worxs Co. LimiteD 
LONDON 


CANacA 


Halifax Toronto Winnipeg Montreal Hamilton | 
Ottawa Windsor Calgary Vancouver. = 9) 
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SMALL REACTIONS 
ON STOCK MARKET 
FROM LAST WEEK 


Tractions, Public Utilities 
and Rails Strong Durin 
Week : 


HEALTHY MARKET 


Pulp and Paper Show Weak- 
ness—Manitoba Bond Is- 
sue Goes to New 

York 


There has been lessened activity 
in the bond market, but it speaks 
well for the solidity of present prices 
that the restriction in investment de- 
mand has not seriously affected 
prices, a little more conservative 
bidding for new issues being the only 
apparent result. Just about when the 
Canadian market was going to have 
the first provincial issue mh many 
weeks, New York funds stiffened and 


© £9 'the Manitoba’s $2,250,000 issue went 


to New York. This diversion of large 
issues across the line will mean 
stronger prices here. Taking the 
long range view stronger prices are 
inevitable. 

On the stock market, there has been 
lessened activity and most groups are 
consolidating the gains made last 
week. Altogether there has been a 
firm undertone to the market, partic- 
_ ularly in tractions and utilities. The 

-eollapsing of more brokerage houses, 
during the week wil) have a hopeful 
influence in the long run and indi- 
cates the extent of the turbulent times 
through which we are passing. Many 
securities touched the highest point 
of the year, but the majority reacted | 
. from the market level of last week. 
Paper stocks dropped very consider- 
ably, in view of the report of Inter- 
national Paper Company, which was 
decidedly unfavorable. Reactions 
have been of only small extent and 
the market as a whole is in a very 
healthy condition. * 

Failures During Week 

Four Canadian brokers offices clos- 
ed their doors during the past week. 
The first firm to make an assignment 
’ was Bryant Isard and Co., members 
of Toronto Stock Exchange, on Satur- 

y last. R. G. Dun & Co., with of- 

in New York and Montreal were 
next. 

The Toronto office of the firm of 
E. H. Clarke & Co., with head of- 
fice in New York, was advised on Sat- 

day morning that the firm was 
forced to suspend business temporar- 
fly. This firm is a member of the 
New York Curb and members of the 
Standard Stock Exchange of Toronto, 
and are successors to the C. A. Stone- 
ham & Co. 

The firm of Yoward, Graham and 
Company are the latest and have 

made an assignment to J. P. Langley 
yesterday. They were members of 
the Standard Mining Exchange of 
Toronto also. No statement of the 
affairs of the company have been 
given out as yet, and it is understood 
that this firm had no connections with 
outside markets. 


Cheaper Mortgage 
Money In Sight 


Arrangements are under way at the 
present time for the establishment of 
the interest rate on Sterling deben- 
tures. The change in the general 
money market will, it seems certain, 
result in a reduction in the interest 
paid on these Sterling debentures. 
Some companies have already taken 
steps in that direction. It seems 
likely that the rate will be fixed at 
5 per cent. 

If it is possible for the loan com- 
panies to get their sterling debentur- 
es from the Old Country renewed at 
this figure, and to get their new 
money on this basis, one of the great 
difficulties toward cheaper mortgage 
money will be solved. The move- 
ment is towards 7 per cent. mortgage 
money on first class properties. Some 
money is now being given at this rate 
but only on most select properties in 
Eastern Canada. 


THE ROMANCE OF HOLLINGER 


From Our Own Correspondent 


MONTREAL, — At the annual 
meeting of Hollinger Mines on Wed- 
nesday the shareholders listened to 
an impressive recital of the Com- 
pany’s production, earnings and divi- 
dends from the President, N. A. Tim- 
mins, covering less than 10 years life. 
Sale of gold $50,030,979 


ILLINOIS TRACTION 


The January earnings statement of 
the Illinois Traction Company shows 
gross amounting to $1,972,138 as com- 
gared with $1,982,138 for the same 
month in 1921, a decrease of $10,000. 
Net earnings, after deducting expenses 
and taxes, amounting to $1,333,251, 
amounted to $638,846, or an increase of 
$108,030 over last year’s figures. 


The improvement in the demand for 
newsprint from Canadian mills has ex- 
tended to the Laurentide Company, in- 
cluding the two new machines which 
have a capacity of 100 tons. The Laur- 
lant is now operating to 90 per 


, a ae ee ae 


Steamships Shareholders 
Talking of “Restitution” 


(Continued from page 1) 
Paid as preferred dividends, 1920 


$5,360,417 
Balance, not paid for preferred dividend $9,910,263 
Available and Distributed 
Available for preferred dividends, 1916 
Available tor preferred dividends, 1917 .... ... 
Availavle for prefered dividends, 1918 
Available tor preterred dividends, 1919 
Available for preferred dividends, 1920 - 8,561,236 
‘Votal for five years ." ee sees 0+ $15,670,680 
Paid in common dividends, 1919 btn eee 
Paid in common dividends, 1920 weve voce vee coce 940000 
(Note common dividend in 1919 was 4%, increased to 7% for 1920) 
Total for common dividends $1,320,000 
Balance as reserve behind preferred dividends .... .... ... + + + + +$8D90,263 

‘the passing of the dividend, as has beén said, is related to the lack of 
working capital and this in turn has been due to expenditures for vessels be- 
yond the means of the company. The purchase of the Montreal Transportation 
Company has ail the earmarks of an unnecessarily large expenditure for a 
property that in the opinion of competent shipping men faiis far below in 
value the price paid for it. The story as we nave learned it from those in 
whose sources-of information and expert judgment we have contidence, ruus 
along this line: 

‘that the price at which the Montreal Transportation Company was ac- 
quired by a syndicate closely associated with Canada Steamship Lines was 
$2,025,000. 

That the property was purchased when the manager, the late Major 
Bartlett McLennan was overseas, at a price of $225 per share for each of 
the 9,000 shares. ‘ 

That at the time of the purchase there were some eight freighters that 
shipping men would agree were first class boats. 

Yhat six of these eight were sold out of the Company’s fleet at prices 
reflecting the inflated values that existed at the time, and that the proceeds 
of, the sale of these vessels practically paid for the original purchase price. 

Inferior Boats Drafted into Fleet 

That only a couple of first-class boats were left and that a portion of 
the ne was afterwards replaced by boats inferior to the six referred 
to above. : 

That this inferior fleet was disposed of to Canada Steamships Lines 
by a group comprising among others several directors of that company and 
associated interests, for a price of $3,000,000. 7 

That the property which Canada Steamship Lines purchased from the 
president of its own company among others, was a greatly inferior property 
to the one acquired previously at about $1,000,000 less, and, in the main, 
paid for out of sales. 

That the group closely associated with Canada Steamship Lines made a 
large profit through the sale, and unloaded on their own company a property 
that has depreciated in value steadily since that time, the vessels of which 
today are probably not worth more than one-half what they were taken in 
at in computing the purchase price. 

That of the $3,000,000 there was paid in cash, about $1,700,000, and that 
the balance of $1,300,000 and interest it was intended to pay off had the 
bond issue ‘of last fall been successful, and this balance it is intended to 
wipe out from the proceeds of the bond issue that is being attempted at 
the present time. 

Is it unfair to class this transaction, as that of the purchase of the 
IVER HEATH, as one in which the company lost heavily while those who 
should have been guarding its interests in a position of trust, profited 
handsomely? 


And might this not be included as a prospect for RESTITUTION? 


Profiteering Ventures : 
Killed the Dividends 


One year ago, when the preferred dividend of Canada Steamship Lines 
was threatened, shareholders engage dlawyers to force an INVESTIGA- 
TION into the Company’s affairs. 

That investigation—UNDER OATH—is infinitely more justified to-day 
when the PROUFS of mis-management have come to the surface in s0 
startling.a manner. 

We believe that an investigation—under oath—would disclose repeated 
instances of “inside profiteering”; would prove that the system is almost 
SATURATED with these “go-between” concerns, 

We believe that the draining of the Company’s cash resources can be 
traced directly to transactions in which company directors or managers 
cleaned up big profits and shareholders lost. 

That $2,040,000 cash paid for the IVER HEATH represented nearly 2% 
years preferred dividends. 

The $1,080,000 admitted loss on the vessel through depreciation represen- 
ted 14 MONTHS’ DIVIDENDS. 

The $1,700,000 cash already paid on account of the Montreal Transpor- 
tation Co. would have continued preferred dividends nearly TWO YEARS. 
The balance of nearly $1,400,000, including interest represents preferred 
DIVIDENDS for OVER 19 MONTHS. 

The liability of $2,500,000 assumed on the Davie Shipbuilding Co.,—to 
let Grant Morden and others OUT of a HOLE—and let Canada Steamship 
Shareholders INTO a HOLE; resulted in the Company, (that is, the share- 
holders) assuming an obligation to the Merchants’ Bank of nearly $1,000,- 
000, and a total obligation of $2,500,000, and was one of the immediate 
causes of the passing of the dividend. 

The interests of Grant Morden et al. weighed with the directors one thous- 
and times more than those of the shareholders, for whom they held a fiduc- 
clary trust. 

These three incidents alone reek with self-interest and the BETRAYAL 
of shareholders’ interests, and in themselves drained the Company ot MIL- 
LIONS that should have gone to perpetuate the preferred shareholders’ 
rights to a regular dividend. 

Common dividend passed in 1921— 

Preferred dividend passed in 1922— 

While normal earnings held up a passenger business and upper lakes 
freights— - 

WHY? ; ene 

The passing of the preferred dividend should, in justice to the shareholders, 
who, like him, were responsible—to their own personal profit. 

And, after that, RESTITUTION! 


$2,483,592 
3,005,696 

wee 8,509,876 
vee 3,110,280 


LONDON RAILWAY’S 
INCREASED PROFITS 


Despite Difficult Working Con- 
ditions During Year Pro- 
fits Increase 8%. 


The forty-seventh annual report of 
the London Street Railway may be 
regarded as satisfactory in view of 
the increased cost of labor and mat- 
erials. The company is still requir- 
ed to carry its passengers at a very 
low rate. The gross earnings of the 
company amounted to $567,866, an in- 
crease of $43,137 over a year ago or 
8.22 per cent. The operating expens- 
es show an increase of 7.23 per cent. 
at $487,344. The net earnings from 
operation amounted to $80,532 and 
after deducting the fixed charges and 
depreciation, the net income amount- 
ed to $11,512. 

Wages amounted to $351,476, an 
increase of $22,542 over the year 


‘ 


1920. The assets including road and 
equipment amount to $1,224,258 
while current assets stand at %57,- 
487. Liabilities which include ac- 
counts payable, insurance, and sus- 
pense accounts amount to $48,784. In- 
terest on bonds took $7,665, the lia- 
bilities to bond holders being $489,- 
000. The reserves for injuries 
and damages amount to $5,713. 
Total capital remains at $637,480 and 
the surplus at $93,102. 


MOUNT ROYAL HOTEL 

At a meeting of tle Board of Direc- 
tors of the Mount Royal Hotel Com- 
pany the resignations of Senator Lorne 
C. Webster and M. A. Macdonald were 
accepted. As their successors there 
were elected Hon. Smeaton White and 
E. R. Derary, the latter the former 
chairman of the Administrative Com- 
mission of the City of Montreal. Ex- 
cellent progress is being made on the 
new building. 
Cost of plant $ 4,183,256 
Labor, supplies, etc. ....... 27,420,185 
Shareholders, dividends .... 16,558,000 
In treasury, liquid assets.. 6,042,794 


PUBLIC OWNERSHIP 
UNDERMINING OUR 
CREDIT IN STATES 


(Continued from page 1) 
New York Times recently, with the 
situation in Manitoba as a text, told 
of the heavy burden of taxation under 
which the Canadian people as a whole 
were staggering, but it made no refer- 
ence to the Canadian railway prob- 
lem. The article it printed sought 
rather to stress the protests of Can- 
adian business men and business or- 
ganizations were making against the 
imposition of new taxation for the 
support of new Government enter- 
prises, 
New York or London 

In a very real way, however, both 
articles may be regarded as the ex- 
pression of influential American fin- 
ancial opinion, Together they prob- 
ably express in other words what 
Wall Street told the Canadian Minis- 
ter of Finance on his recent visit here. 


They say no more than has been said 
to Canadian bankers dozens of times 
lately. They give public expression to 
the dissatisfaction with Canadian fin- 
ancial conditions which many bankers 
here have felt for some time back. 
Both newspapers are very close to in- 
fluential financial opinion, It is rea- 
sonable to feel that neither spoke en- 
tirely on its own authority. 

The question, however, which is oc- 
cupying the attention of the Canadian 
in New York, at the moment is this; 
how is the feeling expressed in these 
two articles likely to affect the fate 
of the new Canadian Government loan 
which most Canadian bankers regard 
as inevitable? Will Canada be driven 
to borrowing the money she needs to 
operate her railways in London? Or 
can the new Dominion Government so 
change its railroad policy that its 
borrowing power in this market will 
continue unimpaired? 

While a number of Canadian bank 
men stationed in New York have re- 


cently told your correspondent that 
they did not favor the suggestion that 
Canada borrow in this market at once, 
noné of those whose opinion is worth 
anything seem to be willing to furnish 
an answer to any of the above 
questions. A few believe the Minis- 
ter of Finance can profitable play 
London against New York for a few 
weeks longer, but they hesitate to say 
what will be the eventual outcome of 
what is in effect at bottom a contest 
between London and New York for 
the forthcoming. Canadian loan. 


REALTY MORTGAGES Limited 


Vice-President 


HON. MANNING DOHERTY, M.P.P., 


Minister of Agriculture, 
‘Toronto, 


GIDEON GRANT, K.C., 
Barrister, 
Toronto. 

WILLIAM DUFF, M.P., 

Shipping Director 
Lunenberg, N.S. 


CAPITAL $1,000,000 


BOARD OF DIRECTORS 


President 
ARTHUR H. BRITTON, 

Barrister, 

Toronto. 


DIRECTORS 
CHARLES H. KEEFER, 


Consulting Engineer, 
Ottawa. 
DONALD NICHOLSON, M.P., 
Manufacturer, 
Charlottetown, P.E.L., 


Now. Being Financed By 


Toronto. 


FRANK Y. McEACHREN, 
" Merchant, 
Toronto. 
D. K. RIDOUT, 
Insurance Manager, 
Toronto. 


The SMALL INVESTMENTS Ltd. 


Head Office 


901-902 Royal Bank Bldg. 


TORONTO 


Buy Good Bonds Now 


‘They Yield a Sure Income 


Bond prices today are low and good issues combine traditional security with 
long term, high interest rates. As money becomes easier, interest rates will 
decline. This is the prudent investor’s opportunity. Good bonds bought now 
insure a high return in the future, give a valuable addition to one’s income in 
bad years and make good years still better. 


As Investment Bankers, we specialise in the purchase and sale of Federal, 
Provincial, Municipal and Mortgage issues. Our chief aim and constant object 
is to protect our clients and to maintain our reputation for fair and conservative 
dealing with the public. 


Our Investment Service is at your disposal. The Municipal experience of many 
of our Directors places us in a favorable position for handling rural business, 
Consult us before you buy. We own and offer selected Government, Muni- 
cipal and Mortgage bonds. List and prices on application. 


The Directors of the Corporation are: 


Sir Witttam Hearst, K.C. 
Prime Minister, Ontario, 
1914-1919. 


Hon. Georce Gorpon 
Director, 


Bank of Nova Scotia. 


Cot. W. N. Ponton, K.C. 


Solicitor, Bank of Montreal, 
Belleville. 


W. H. Grecory 


Mayor, City of Stratford. 


Joun McCLeLttanp 
President, 


Wellington Telephone Co. 


Ex-Commissioner, 


County of Wellington. 


DaNniEL QUINLAN 
Treasurer, 


County of Simcoe. 


Municipal B 


Sir Joun WILLISON, 
K.B., L.L.D. 
President, Municipal 
Bankers Corporation, 
Limited. 
Hon. Frank CARREL 
Director, Prudential Trust 
Corporation. 
D. H. McCauGHeErty 
Chairman, Hydro-Electric 
Commission, Toronto Tp. 
Ex-Warden, Peel County. 
Percy Hurp, MP., 
Managing Director, 
Canada Gazette, 


London, Eng. 
Dr, R. J. Sprott, - 
D.D.S., L.D,S. 
Vice-President, 
Ontario Dental Society, 
Ex-Mayor, Barrie, Ontario. 


LIMITED 


Hon. 4. Tvurceon 
President. Legislative Coun- 


cil, Province of Quebec. 


J. T. Ross 


Director, Royal Bank of 
Canada. 


W. Tyrie Stevens 


President, Canadian Bond 
Corporation of New York. 


D. W. Watts 
Chairman, Good Roads 
Committee, Ontario County. 


Ex-Warden, County o 
Ontario. 


Harotp W. SHAPLEY 


Member, Legal Firm of 


Qsler, Hoskin and Harcourt. 


ankers Corporation 


33-35 Victoria St., Toronto 


Telephone Adela ide 2900 
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MAKES PROVISION 
FOR THE FUTURE 


Substantial Allowances 
Made Against Exhaus- 
tion of Minerals 


GOOD EXPORT TRADE 


Business With United States 
Expected to Show Increase 

This Year—Good Show- 

_ ing on Common 

MONTREAL.—The annual report of 
the Asbestos Corporation of Canada 
for the year 1921, proved to be far 
better than had been expected gen- 
_ erally. Considering the fact that such 
a proportion of the Company’s output 
must depend on the export markets 


of the world, which were in a dis-|G 


turbed state for nearly every com- 
modity, the report must be considered 
an excellent one. Profits amounted to 
$756,672, and to the former were 
added income from investments of 
$136,414 or a total of $893,058 net 
income for the year. This was suf- 
ficient to provide bond interest, etc., 
the regular dividends of $460,000 and 
leave a surplus of $83,000 to carry 
forward. Nor was this all. The re- 
port shows provision for exhaustion 
of minerals of nearly $200,000. This 
amount iit is understood, was based 
on about 25 per cent. of the earnings, 
allowed the Company by the Govern- 
ment in the case of asbestos mines. 
As the supply of asbestos in these 
_. mines is considered almost inexhaus- 
tible this sum of $200,000 may be 
considered as additional earnings set 
aside as a reserve fund. One year 
before there was an amount of $315,- 
000 and two years ago one of $190,- 
000, making the total reserve, out of 
earnings not shown in the regular 
report, some $705,000. ‘The balance 
available for dividends, not counting 
in this reserve, was 7.76 per cent. 
on both preferred and common for 
the preferred shares with the com- 
mon in all increased in dividends 
from now on. After meeting the 
preferred dividend the balance earn- 
ed on the common was 8.77 per cent. 
Those in touch with the Company, 
THE FINANCIAL POST under- 
stands, are fairly confident that their 
to the United States this 

year will run well ahead of 1921 ow- 


ing to the expected improvement in| 4), 


business rend The Company 2 
now. exporting a large quantity, of 
sdehitos to Germany, in spite of the 
rate of exchange. Dealing with the 
prospects before the Company, the 
president, W. G. Ross, says: 

“The orders on the company’s books, 
though less than a year ago, are still 
considerable. Due to the world-wide 
depression in trade, necessitating your 
company complying with requests from 
its customers to withhold supplies until 
business improved, shipments of raw 
asbestos during 1921 were approximate- 
ly 45% of those made during the pre- 
vious year. The earnings were, there- 
fore, considerably affected, but, with 
the looked for revival in trade, demands 
of manufacturers should increase.” 

The profit and loss figures for the 
past three years compare as fol- 


$ 
1,661,672 1,478,752 
125,266 99,565 


---- 898,058 1,786,988 1,573,517 
- 150,000 150,000 150,000 


$ 
- + 1756,644 
oo» » 136,414 


- «+ 748,058 1,686,938 1,428,317 
eeeeeee 272,888 224,601 


- 748,058 1,369,600 1,198,626 
199,800 916,659 190,554 


- « 643,258 1,048,940 1,008,071 
Divs. & bonus... $460, 582,500 530,000 


Surplus ..... ‘ 83,268 466,440 478,071 
Prev. surplus 2,062,831 1,586,390 *1,108,319 


Total surp. . 2,186,090 2,052,831 1,666,990 
*1918 year-end dividend deducted. 
+After renewals and taxes. 
INo bonus was paid in 1921, 2% on each in 
1920 and 1919. 


The balance sheet of tthe Oom- 
pany shows working capital of $3,- 
510,000 compared with $3,398,000 
one year ago, thé current liabilities 
being only about 5 per cent. of the 
‘ current assets. Among these assets 
are investments of $2,182,000, in- 
cluding $1,321,550 of Government 
and Victory Loan bonds. Inventories 
stand about $470,000 higher than one 
year ago, probably explained by the 
statement of the president that re- 
quésts of some of their customers to 
defer delivery of orders were granted. 
The company has a surplus on hand 
of $2,136,000 and jin addition a taxa- 
tion reserve of $227,464. The large 
sums written off for depreciation_of 
the mines do not appear in the balance 
sheet, but may none the less be re- 
garded as a very real reserve. 

The various items of the working 
capital account for the year compare 
as follows: 

Working Capital 
Current Assets 1921 1920 
Investments. . . . $2,182,077 $2,038,746 
Inventories. 815,413 347,672 
Accounts rec. . 277,071 895,177 

448,560 614,808 
$3,723,128 $3,896,404 

1921 1920 


. $ 94,571 $ 240,476 
3,384 2,433 
115,000 255,000 


$212,955 $ 497,910 
working cap.. $3,510,168 $3,398,498 


Current Liab. 
Accts. payable 
Accrued liabs. .. .. 
Div. & bonus pay. 


Bal. 


ILLINOIS TRACTION CO. 
EARNINGS $6,002,496 


Increase of Nearly 12 Per Cent. 
Over .Previous Year— 
January Up Well 


From Our Own Correspondent. 

MONTREAL, — The returns of the 
Illinois Traction Company for the 
twelve months ending December 31, 
1921, show gross earnings of $22,- 
057,246 as compared with $20,854,- 
899 in 1920, hardly as large an in- 
crease as had been anticipated earlier 
in the year. The reduction in operat- 


_| ing costs, however, enabled the Com- 


pany to show net earnings of 
$6,002,496 as compared with $5,378,- 
969 in 1920 an increase of 11.6%. 
Twelve Months Ending December 31 
Revenue 1921 1920 
Interurban Lines $7,161,772 $7,175,660 
Electric Lighting 8,139,365 6,977,211 
Steam Heating .. 498,039 
City Lines 
as 


Water .. 


shows up much better than one year 
ago with the decline in operating 
costs, wages, material, etc., the total 
being $638,846 as against $535,816, 
an increase of 19.23 per cent. iin favor 
of January 1922. ’ 


uaeeaingni 
LOAN COMPANIES wi 
POSITION UNCHANGED 
Summary of Assets and Liabil- 

ities of Forty Loan Com- 

panies Show Little Change 


The summary of assets and liabili- 
ties of the forty-one loan companies, 
that are registered in the Province 
of Ontario, show practically no 
change from that of last year. The 
total assets for 1920 and 1921 are 
$213,953,798 and $213,427,588 respect- 
ively. The total liabilities amount to 
$127,350,060 and $127,285,359 for the 
above years. The following table 
gives the statement in detail: 

Assets 


1920 1921 


Premises.. .. . 


7 


Hint 


COE 


HAA 


Miscellaneous i Real estate 


12,553,940 
10,519,977 

6,661,936 
12,288,415 


$14,895,472 $13,678,738 
nn amma | Municinale . 
Securities. 
Stocks 

Cash . . 
Percent of increase Other assets .. 
over previous year 5.77 20.16 
Expenses .. .. .. $14,862,198 $14,570,060 
Taxes, Federal .. 277,829 172 078 
Taxes, Local ... 914,726 738,292 


Total Gross Earn- 
i $22,057,245 $20,854,398 11,477,484 
Cian wenn 9,895,250 10,241,760 


1,046,396 949,913 


213.953,798 213,427,588 
Liabilities 
To the Public 
1920 1921 

. . « $98,898,328 $93,403,187 

; 29,605,953 29,951,393 

1,492,82f 1,587,461 

2,857,957 2,343,317 


127,350,060 127,285,359 

To Shareholders 
50,737,553 50,734,604 
30,006,803 30,297,054 
1,227,791 1,264,696 


Total expenses 
and taxes .. 


Debentures 
Deposits. 
Borrowings 
Other liab.. 


.» $16,054,749 $15,475,430 


Net over expenses 
and taxes .... $6,002,496 $5,378,968 


Percent - increase 1199 “an : 

over previous year J Capital . 
° figures for January show a Reserve, 

decline in gross earnings of % of 1/| Dividends 

per cent. the total being $1,972,098 as CRO | aw aes 3,631,588 3,845,873 


against $1,982,188. Again the net} 212,953,798 218,427,588 
STOCK MOVEMENTS OF THE WEEK 


Week Ending March 7 
Rate. 


BANKS— Div. Ask, Bid. 


Sane EA We lee howe. be 
minion . 191 190 191 
Hamilton .. APA ee ae - 2 170 ... 
Hochelogs ap RN Nee be SE Sea Se 147 146% 
PINS 08 ho Wa ce ad vo" ba 170 169% 
Molsons .. .. (| Beery ye 
veo 214 
259 


High. Low. Close. Sales 
181% 180 181% 180 181 


CONE W ci-S di No hve as kero ce 
Nationale .. .. . 110 
196 195 


DIINO vn o6 a8 oa Seka c os 

Standard .. °).°°.*.: --- 200 

ND Wie we ag ees gts cen 176% 175% 

MN Hs Wales Badbe UES icin We c. 137s 

INDUSTRIALS, UTILITIES, ETC. 

Abitibi Pulp, com. .. . axike 
PE a eda ee ye et ey a. 

Ames Holden pref .. .. .. 

er, Salesbook com. Witte 


36% 


Do. pref. . 


: An Usicmail Book 


T= IS the book that farmers—and many city people—turn to whenever they ~ 


t 


have a question to ask about Concrete construction. It is a book that has been 

found so valuable that its various editions have run into nearly 200,000 copies. 
It is an excellent book of reference, and for that reason it is an espécially valuable 
book for bank managers. r 
It is to the bank managers that the farmer comes, as a rule when needing information 
and advice. If it is on the subject of Concrete that he needs information, a bs 
manager who has one of these books on his desk can readily turn to it for the desired 
information. , 
It tells ail about the improvements that can be built of Concrete—permanent, fire- 
proof, water-proof, vermin-proof, repair-proof. You will likely want more than one 
copy. In writing, state how many you can use and we will send you the desired num- 
ber free of charge, or will forward copies direct to those clients who, you feel, should 
be interested in concrete construction. 


CANADA CEMENT COMPANY LIMITED 


1586 Herald Buildmg MONTREAL 
¢ ~ SALES OFFICES AT. Montreal oronto Winnipeg Calgary 


ne ee 


Atlantic Sugarecom..........._ 
Barcelona Traction .. .. 
Bell Telephone .. .. .. .. .. .. 
Brazilian Traction .. .... .. 
Ms hy Oe bk eae ua cts 
British Empire Stee] com .. 
WHEE EOE oes cs foc ok 

Do second pref... .. .. 
Brompton Pulp .. .. . 
Burt, F. N. com. .. 


MUG sree! Cab kt pe 
Can, Car and Foundry com... . 
DPMS bei ch ag ce R sco 
Canada Cement com .. .. 
RINE eee oe ie es ks ie 
Canada Steamships com .. .. 

SPOT cee ea LE os ee 
Canada Converters .. .. 

Can. Cottons pref .. .. .. .. .. 
Can. Gen. Electric com .. .. .. 
WN hg os iow ks 
Can. Locomotive pref .. .. .. .. 
Canadian Pacific Railway .... .. 

Citv Dairy com... ........ 

WO UO. Ss Sk R8 owe 
Consumers Gas... .. .. .. .. 
Crows Nest Coal .. .. . 
Netroit Railway .. ..... 
Dominion Bridge .. .. packs 
Dominion Canners com .. .. 

OPO aia eke 
Dominion Glass com .. .. 

RN ON gs Teel fea a 
Nominion Téxtile com . ee 
Dominion Iron pref .. .. .. 
Dominion Steel com. .. . 

MM UUE gio eh PED ca Cis Rota es 
Duluth-Superior .. 

Word Motors .. .. .. .. .. .. 
How. Smith Paper com .. 


oe . 
1 -~IR~2- 


STOR 596 bo aes Go nes ck 

Illinois Traction.com . 
PIPEEE Sb. abl tke pen Ser 
Lake of Woods com .. .. area 

RINE AOR Sok Se hinen 6 RE re 
Laurentide Paper .. .. .. .. 
Lvall Construction .. . 
Macdonald, A. .. .. eres 
MEO GOs: hig hk ue! 6 Seis een 

POU NNOE Sosa es haces Peek: wo 
Maovle Leaf Milling com.. .. . 

BONE oak sec ye wie kien 
Monarch Knitting pref .. .. .. .. 
Montreal L. H. & Power Cons. .. 
Montreal Telegraph .. .. .. ... 
Montreal Tramways .. .... .. 
National Breweries com. . 
Ogilvie Flour com .. .. . 

RIC aes oes 665 (e's, 8 
Ont. Steel Products com .. 
Ottawa L. H. & Powér.... .... 
Ottawa Traction .. .. .....- 
Pacific Burt, con 
Penmans com .. .. .. .. «- 
Porto Rico Railways com .. . 

SO EE cs op ace wines ai 
el ee. ee eee 
Provincial Paper pref... .... . 
Quebec Railway .. ....... 
Riordon Pulp com . bist ae ee 
Rogers, Wm. pref. .. .. .. .. -- 
SNAWIRIGER ho ce ele 0% ce 08 
Sherwin, Williams pref. .. 
Spanish River Pulp co 

Do pref .. ...... 
Steel of Canada com. .. 

Se, 3 ee ee ee 
St. Lawrenee Flour com .. .. .. 
Toronto Railway .. .. ‘tee 
Tuckett Tobacco com .. .. .. .. 
Twin City com... .. .. 
Wabasso Cotton .. .. 
Wayamwamack .. .. .. «2 «+ oe «% 
Winnipeg Electric .. .. .. .. -- 
Canada Landed .. .. .. .. «> 
Canada Permanent .... .. .. -- 
Colonial Investment pref .. .. .. 
Huron and Erie .. .. .. .- -- 
National Trust .. .. .. -- «.. 
Ont. Lour. and Deb. .. .. .. .-- 
Imperial Life .. .. .. «+ -- Po 


‘ 


2 ARO RON HARADA SMOAIVBVAR ARIA: OOM: a: a 


A44-1: 


75% 77 
177% 178% 
1 1 
118 118 

199 


1 
90 


Annual 


s The Two-Fold Aim 
of Banking Service Corporation 


LIMITED 


To Finance 


Canada’s Growth 


The “survival of the fittest” is an economic 
rule as well as a law of nature. Only com- 
panies and organizations that have service 
and constructive growth as their aim will be 
successful, 


The eight companies financed by the Bank- 
ing Service Corporation, Limited, will help to 
build up Canada by providing the financial 
stimulus for building. 


In raising their share capital the Banking 
Service Corporation, Limited, is making their 
work possible. 


Toronto Finance Corporation, Limited. 
Hamilton Finance Corporation, Limited. 
Mutual Finance Corporation, Limited. 
London Finance Corporation, Limited. 


To Provide 
! Safe Investments 


The investor puts his money to work. While .- 
at work it helps others and makes industry 
and commerce possible. But primarily the 
investor in putting his money to work de- 
mands that it shall be safely and profitably 
employed. 


In offering the shares of these companies the 
Banking Service Corporation, Limited, is pro- 
viding sound investments for a great many 
people, many of them learning the laws of 
thrift and investment for the first time. 


Montreal Finance Corporation, Limited. 
Kitchener Finance Corporation, Limited. 
Brantford Finance Corporation, Limited. 
Sarnia Finance Corporation, Limited. 


Complete ‘Information Supplied by 


The Banking Service Corporation, Limited 
HEAD OFFICE: Union Bank Bldg., TORONTO 


Montreal London Brantford 


PORT HOPE SANITARY 


nage, 


Statement Indicates Satis- 


Sarnia Hamilton Kitchenes 


the effect of which will be a 
lower production cost, which should in 
turn offset the last reduction in prices.” 


DULUTH-SUPERIOR 


Passenger earnings of the Duluth- 
Superior Traction Company for the last 


factory Progress 
The annual statement of the Port 
Hope Sanitary Company, Ltd., indi- 
cates satisfactory results from the 
| years operations. The profits for the 
year ending January 31 stand at 
$91,211 as compared with $69,2992 of 
a year ago. Depreciation and all 
other charges being paid leaves a bal- 
ance to be carried forward of $54,191. 
President L. M. Wood in reviewing 

the year’s operations said. 
“As predicted in our last report there 
was a fair amount of building last year, 
while prices of builders’ materials de- 


clined to a level which with the easing 
of financial conditions generally, should 
permit of increased activity. The out- 
look for 1922 is encouraging, and pro- 
mises a better demand for enamelware. 
While the volume of business may not 
increase very much as to value, our 
factories should produce a greater ton- 


The balance sheet shows a slight 
increase in the gross. assets which 
stand at $1,450,926 as against $1,436,- 
524. One year ago the current assets 
of $250,729 compared with 256,144 
for 1921. Cash in hand and accounts 
receivable show considerable growth, 
while raw materials and supplies have 
decreased in value, the latter item 
stands at $117,803 as compared with 
$217,034. Current liabilities have 
declined from $40,017 of last year to 
$13,513. The total reserve amount 
to $115,984 in comparison with $136,- 
414 of a year ago. 


The Public Service Commission, New 
York State, has ordered a reduction in 
telephone rates equivalent to over half 
the war-time increases of 28%. A fur- 
ther decrease is expected to follow the 
downward movement of prices. 


week of February amounting to $24,208, 
showed a decline of $10,887, or 31 per 
cent. from the earnings for the corres- 
ponding period in the previous year. 
The large decrease, it is stated, is due 
to a blizzard on February 22, which re- 
oe the earnings approximately $10,- 


BEACH FOUNDRY BONDS 


In connection with the item in last 
week’s issue answering an enquiry re- 
garding Beach Foundry bonds it should 
have been explained that the issue of 
$100,000 is a first mo on all the 
company’s holdings including real es- 
tate, patterns and equipment. A conser- 
vative appraisal of the buildings and 
real estate has been made at $170,000, . 
and the patterns and equipment are 
estimated at. an additional $100,000. In 
order to safeguard .the bondholders 
there is a $50,000 life insurance on 
managements, Wales in ones = death | 
payable to the company for the purpose 
of ‘redeeming outstanding bonds, ‘ 





~ 
Be 
a 


>. 


This Bank Works for You 


Manufacturers and merchants placing their 
business accounts in any branch of this bank, 
benefit by highly efficient service and expert 
advice on all matters pertaining to financing. 
In close daily contact with markets and ex- 
changes, we are in a position to offer helpful 
co-operation in the transaction of your affairs. x, 


IMPERIAL BANK 


& iN CANADA. 
ae BRANCH s il 


- of 
ey in FRANCE: Groais 
of Lyonna! is and Nations! 
oenhnnd Granciive. Foreign Bank Limited. ° 


FOR OFT .CES. 
FACTORIES. INSTITUTIONS 


INTER-COMM-PHONES 
NEED NO OPERATOR OR SWITCHBOARD 


IN 
TELEPHONE MFG. CO., 
35 McCaul St. ‘ 


Your Radiator 


if your car isjequipped with the 


Mayall Motor Heater 
| : Leading Dealers Everywhere 


The Wabasso Cotton 


Company, Limited 


Will Not 


? 


THREE RIVERS, P.Q. . 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Hydraulic and Steam 
Power Developments 


Industrial ‘Buildings 
Heavy Foundations 
Dams and Bridge Piers 
- Underwater 

Construction 


LIMITED 


42: Se 1 
a e142 Se Ata | 


Dominion Textile Company 


LIMITED 


Manufacturers of 


COTTON FABRIC 


MONTREAL TORONTO WINNIPEG 


Western Canada Flour Mills Company 


A. KBLLY Limited J. E. MACFA 


Gen. Mgr. 
‘Head Office: Toronto 


Mills at 
Goderich Winnipeg Calgary 
Brandon Edmonton Victoria 
Daily Capacity—Flour, 10,000 barrels, Rolled Oats, 1,000 barrels 


MANUFACTURERS OF 


PURITY FLOUR PURITYOATS 


P. Lyall & Sons. 
Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


Profits . 


THE FINANCIAL POST 


PENMAN’S PROFITS 
ARE CUT SHARPLY 
DIVIDENDS SAFE 


Re-assuring Statements of 
President at the Annual - 
Meeting 


ORDERS OF $2,750,000 


Working Capital in Excellent 
Shape, Exceeding $3,000,- 
000—Prospects Bet- 
ter for Current Year 


THE BRITISH RAILWAYS 


Big Rise in Costs Under Government 
Contro 

In a recent report *from Great Brit- 
ain, @ comparative table is given, show- 
ing the financial results of the English 
railways during 1913, and the period 
under Government control. The total 
receipts in 1913 amounted to £118,700,- 
000, and the proportion of expenditures 
to receipts was 63.8 per cent. In 1920, 
total receipts were £235,000,000, but the 
proportion of expenditures to receipts 
was 97 per cent. This readily accounts 
for the result in net receipts in 1913 
at £45,633,000, and those of 1920 at 
only £5,974,765. The percentage of in- 
crease in wages, 1920, over 1913, was 
237 per cent. Other expenses show an 
increase of 147 per cent. and the total 
expenses increased 202 per cent. 


OTTAWA LIGHT AND 
HEAT’S GOOD YEAR 


Net Earnings Increased From 
6.5 Per Cent. to 9 Per 
Cent. in 1921 


From Our Own Correspondent 

MONTREAL.—The financial state- 
ment of Penman’s for the year ending 
December 31, 1921, shows another 
sharp decline in profits marking two 
stages in the recession from the high 
mark established in’ 1919 of $1,523,- 
033. The decline brought, profits to 
$460,305 in 1920, and the profits for 
1921 were only $223.855, or less than 
one-sixth those of 1919. The result 
was that the deductions of $388,366 
covering interest and dividends made 
it necessary to draw $165,000 from 
the surplus account, leaving the bal- 
ance to carry forward to 1922, $880,- 
881 as against $1,045,391 at the end 


of 1921. year the net earnings on the common 
Three Times Orders of Last Year | stock amounts to 9 per cent. as 
This record, however, would appear | against 6.5 per cent. of 1920. The 
to be the worst that the shareholders | accounts payable to the banks amount 
of Penmans have reason to expect. At| to $306,287 compared with $156,670 
the annual meeting this week the|of a year ago; accounts payable to 
president, Sir Charles Gordon, de-|the trade are $91,088 against $213,- 
clared that the showing for 1921 was|117. The reserve account remains 
due to the decline in business during| unchanged at $770,000; and profit 
the first eight months of last year| and loss account has increased from 
but that during the last four months | $128,000 to $221,831 for 1921. 
business had picked up considerably.| The following are the comparative 
Bringing the records up to the date of| figures showing particulars of the 
the annual meeting, he informed the| profit and loss account for the past 
shareholders that the company had| three years: 
orders on hand at the present time 
af $2,750,000, largely due to the book- 
ings of the last sixty days. This 
amount was nearly three times that} Surplus 230,971 
of the same date last year when the| Prev bal 128,090 = 128,983 114,525 
orders were only $1,106,000. The $458,351 $852,682 $345,496 
sales during April, May and June; Less— 
last year were very, very small, but | Dividends , $210,000 


$209,983 
‘ Bad debts 16,520 11,529 
he was hopeful that the improved Balance... 221.831 


The annual statement of the Ot- 
tawa Light, Heat and Power Com- 
pany, Ltd., shows a substantial in- 
crease in thé earnings, both as to 
gross and that applied to the common 
shares. The gross revenue for the 
year amounts to $1,652,051.as against 
$1,459,308 in 1920. The total assets 
shown by the balance sheet are $9,- 
214,207 as compared with $9,092,877 
for the previous year. During the 


1921 1920 1919 
Total rev $1,652,051 $1,459,308 $1,237,128 
Expend.. 1,331,789 1,230,609 1,006,158 


320,261 228,699 23 


123,984 
position of the last couple of months -alealandiaaan tests 


would be reflected in the sales of the ' $458,351 $352,682 $345,496 
next two or three months. President T. Ahearn pointed out 
that operating conditions have shown 
Sales Cut in Two some improvement. The downward 
The inventories of the company had | trend in cost of labor and material 
been reduced by about $1,200,000 and| has been reflected in the net earnings. 
it was his opinion and the opinion @x-| Owing to the uncertainty of coal in 
pressed by Mr. Bonner, the genéral| the latter part of 1920 and the carly 
manager of the company, that the part of 1921, we were obliged to re- 
danger point in regard to inventor-|yJenish our depleted stores at prices 
ies had been passed. Sir Charles €X-/higher than now prevailing. The 
pressed the view that he did not! tayo, paid by the company for 1921 
think that the retailers had brought! amounted to over $129,000. In this 
down their prices sufficiently. The} onnection it should be noted that the 
sales for the last year had been cut companies competitor, the Municipal 
down from $9,499,180 in 1920 to $4,-| system pays practially no taxes. 
789,053, a decrease of nearly 50 per 


cent., but a large portion of this wa8| 41 replacements and additions and 


due to greatly reduced prices. that the expenditure on the upkeep 
Want to Maintain Dividend of machinery was charged to ex- 

Dealing with the dividend policy| pense account. In the past five 

of the company the president stated| years $1,000,000 had been spent in 

that the bonus of 2% that had been|new machinery and $409,000 on re- 

paid on the common stock would not/ placements. 

be considered again until this had} The following is a comparison of 

been earned. “The dividend we want/| the current assets and liabilities for 

to maintain,” he added. While the| the past two years. 

surplus had been called on this past Working Capital pao 

year the reserve account, amounting 

to $3,000,000, had not been touched Gun ” Be 

and the impression given by the| Receivables . 

president was that any curtailment ee ‘ 

of this would not be found necessary. | Victory bonds 

The profit and loss figures for the 

past five years appear below, Total 


Working Capital, $3,142,000 | parstits *” 

One of the most impressive ere = 
ures of the report is the strong work- 8 
ing capital position that is indicated. en ens | < seigla nae a 
The excess of current assets over cur-| Total . $202,316 
— a ee pi ee ee Bal net work. cap.. $38,142,149 $3,385,362 
$3,344,465 and there is a very small Sinking Fund and Bonds 
amount of current liabilities to off-| Another question brought up by a 
set this, some $202,000, as compared | shareholder was that of the absence of 
with $1,846,000 one year ago. It is|sinking fund for the bonds of the 
notable that a bank indebtedness of|company. Sir Charles Gordon in re- 
$1,300,000 that appeared among the| ply stated that the company held 
current liabilities one year ago has/ Victory Bonds $209,000 to offset a 
been wiped out, sinking fund. The $2,000,000 of 5 

An interesting point came up at/ per cent. bonds did not mature until 
the meeting in answer to an inquiry} November 1, 1926, and he did not 
of a shareholder as to whether the| think that there would be any dif- 
machinery in the various mills had|ficulty then in providing for them. 
been kept up-to-date. Mr. Bonner re-|In fact any new issue that was re- 
plied that very often from $100,000| quired was not likely to be as much 
to $150,000 was expended each year as the $2,000,000. 


FIVE YEARS’ PROFIT AND LOSS ACCOUNT— 
PENMAN’S 


1921 1920 1919 1918 
SS abs $228,856: $460,305 $1,487,291 . $1,858,331 
Other revenue .. .. ... 85,742 


Total .. . 223,856 1,528,083 1,358,331 
PMODNOGs cc 65) bens 129,719 121,160 
Bond interest 100,000 100,000 100,000 
i eer *8,806 425,000 355,169 
POE ING Oe iwelos vee 06 64,500 64,500 64,500 

59,356 803,814 717,502 

215,060 145,165 161,295 


Balance .. .. .. .. ... **164,510 556,207 
Patriotic .. ... ; 18,907 
To reserve ... 500,000 


42,300 
807,867 


850,167 


1920 


$324,124 
1,504,296 
38,993 


$334,456 
804,632 
. . 36,689 
. 1,959,587 3,232,210 
209,100 — 206,565 


$3,344,465 $5,232,210 
176,188 581,414 
173 178 
15,261 


1917 
$1,135,745 


1,185,745 
120,223 
100,000 

91,813 
64,500 
851,018 
107,530 
"143,488 
16,300 
500,000 
135,375 
672,492 


807,867 


45,000 
64,500 
250,805 


Bal. avail. for com... 
, 209,683 


Com. div. .. .. 


154,102 
850,167 


1,004,269 


ee eee 
Prev. bal. .. .. 


P. and L. balance 


*Bad debts. 
** Deficit. 


. **164,510 
. 1,045,391 


880,882 


1,004,269 
1,045,391 


"in 1920, a decrease of 50%, due in part to greatly reduced 


“In unsettled times the thoughts of men 
turn instinctively to the sound security 
of Life Insurance.” 


The first step to securing suitable and adequate Life 
Insurance is to obtain dependable information. 


Permit the Great-West Life to give you that in- 
formation—by mail, if you wish, for leisurely con- 
sideration. 


You will readily see the merits of the Great-West 
Plans. Inexpensive, profitable, liberal — these 
Policies have appealed to over one hundred and ten 
thousand persons as the best anywhere available. 


The Great-West Life Assurance Co. 


Dept. ‘‘G” 
Head Office: Winnipeg 


MERCANTILE TRUST COMPANY 
‘ef CANADA. Limited 
CAPITAL PAID UP $500.000 


wi i 


MAJOR HENRY L. ROBERTS, Gh NOENTS sues TURNBULL, Perente 
DIRECTORS 


‘L2.-COL. W. H. MERRITS, 


MAJ.-GEN. a HON. 6. CG. 
c 6. 


McLABEN WwW. 4. WooD 
MANAGER 
8. 0 MACDONALD 


HAMILTON ONTARIO 


Annual Report for the Year Ending December 3lst, 1921 
PENMANS LIMITED 


Corporate Office, Montreal, Que. General Offices, Paris, Ont. 


BOARD OF DIRECTORS—1921-1922 
President: SIR CHARLES GORDON, G.B.E. 
Vice-President: R. B. MORRICE 
H. B. MacDOUGALL J. P. BLACK WM. MceMASTER 
J. R. GORDON J. N. LAING JOHN BAILLIE 
V. E. MITCHELL, K.C., D.C.L. 
I. BONNER, General Manager C. B. ROBINSON, Secretary-Treasurer 


DIRECTORS’ REPORT 


Your Directors beg to present herewith the Sixteenth Annual 
Report for the year ending 31st December, 1921. 

Sales for the year amounted to $4,789,053 as against 7 

ues. 

Profits for the year amount to $223,855.86, but as our disburse- 
ments for Bond Interest, Preferred and Common Dividends and Bad 
Debts written off, exceeded this amount, we were obliged to draw on 
our Surplus to the extent of $164,510.18. 

The first eight months of the year 1921 showed a continuous 
falling off in both values and quantities, but during the last four 
months business picked up considerably, and at the present time 
shows an improvement over the same months last year. 

Our financial position is excellent, the liquid capital of the Com- 
pany being $3,142,149.66 in excess of liabilities. We 
indebtedness, which compares with $1,300,000 owing the Bank last 
zoel, and we have on hand $334,000 in Cash, besides $209,000 in Victory 
onds. 

The conservative policy followed by the Company in prosperous 
years has placed it in the strong position just mentioned, and, with 


the return of anything like normal business, we can eonfidently look ~ 


forward to the future, as our plants are in excellent condition, and 
we have ample working capital. 

The books and accounts of the Company have been audited during — 
the year by C. S. Scott’& Company, Hamilton, and their report is 
presented herewith. 

Respectfully submitted, 
Cc. B. GORDON, . 
‘President. 

PROFIT AND*LOSS ACCOUNT 

For the Year Ending 31st December, 1921 


- Amount brought forward from 31st 


December, 1920 
Profit for year 1921 


$ 1,269,247 .54 
$100,000.00 
64,500.00 


APPROPRIATION 
To Interest on Bonds 
“ Four Quarterly Dividends of 1%% 
each on Preferred Stock 
Four Quarterly Dividends of 2% 
each and Bonus of 2% on Common 
Stock 
Bad Debts written off 
388,366 .04 


Balance Forward 


GENERAL STATEMENT-—As at the 31st December, 1921 
ASSETS 

Fixed 

Comprising Real Estate, Buildings, Plant, 
Dwelling Houses, Water Powers (Less 
Depreciation) ° 

Goodwill, Trade Marks, Ete. ............ 

Current 

Cash on hand and in Bank 

Accounts Receivable 

Bills Receivable 

Unexpired Insurance 

Inventory of Raw and Manufactured Stock 

Victory Bonds 


$3,706,377 .24 
2,257,954.60 


533. 
36,689.29 
1,959,587 .11 


Total Current Assets 8,344,465 .35 


$ 9,308,797.19 


Capital Stock 
Authorized, Preferred 
Authorized Common 


Issued, Preferred 

Issued, Common 

$3,225,600.00 
3,000,000 .00 


2,000,000 .00 


Reserve Account 

Five Per Cent. First Mortgage Bonds 

Due Ist November, 1926 

Current Liabilities 

Unclaimed Dividends . 
Accounts Payable, including War Tax .... 
Wages... 


Total Current Liabilities 
Surplus—Balance Profit and Less Account 


C. B. GORDON, 


R. B.. MORRICE 

Cc. S. SCOTT & CO., 

Accountants, Auditors, &c. 

We certify that we have audited the Books and Accounts of Penmans Limited 
for the year ended December 31, 1921, and have been furnished with vouchers for 
all expenditures. 

We have obtained all the information and explanations that we have required, 
and in our opinion the Balance Sheet herewith is properly drawn up so as to 
exhibit a true and correct view of the state of the Company’s affairs according 
to the best of our information and the explanations given to us, and as shown 
by the books of the Company. 

Cc. S. SCOTT & CO., 


Auditors, 
per C. S. SCOTT, F.C. A. 


176,183.82 

25,958.90 
( 202,315.69 
880,881.50 


$ 9,308,797.19 


Spectator Building, 
Hamilton, Canada. 


Approved 


Hamilton, February 9th, 1922. 


have no Bank: 


$1,045,391 .68 
223,855.86 © 
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SUGAR REFINERIES) fom oes bv == =>] MINERAL OUTPUT 


during the past year and that they 
HAVE WIPED OUT | :,i222ston now—retived ot he] QF CANADA DOWN 
SURPLUS STOCKS see Sie oso aavaumes : | 37 P. C, LAST YEAR ‘ 72nd Annual Statement 


: to 
the low prices of raw sugar and OF THE 


make whatever profit is going under eee 
Reduced Raws on. Hand| existing conditions. Gold, Coal and Zine Only to 


From 84,000 Tons to Raw Sugar on Hand Show Increased os | , 
p00 decmty. wexnie et | Production ‘Etna Life Insurance Company 
January 7 . 7,028 83,505 


REFINED DOWN ALSO | 7°" "Reztipis of’ Rav , sce aac PIG IRON DOWN HARTFORD, CONNECTICUT 


of Raw Sugar 

January 7 .. .. .... 5,421 3,895 

In January Manufactured 28,-| 7°"°",75 4 Sugar on fand | Market for Metals Seriously MORGAN G. BULKELEY, President 
000 Tons And Shipped ines FO paerotal ob1780" 36,848} Affected in Early Part of , 
27,000—All High-Pric- January 28 .. .. . 17,922 38,819 1921—-Shortage of 


ed Raws Gone car ae Gal Power Also Factor , JANUARY 1, 1922 


January 28 .... .... 9,167 7,689 ho ha é 
are oe Correspondent . mane 1922 1921 The total value of the mineral pro- 
f b MO EAL.—Figures _ published January 7 .... .. .. 4,004 3,814) duction of Canada, for 1921, was ASSETS . } LIABILITIES 
y~the Internal Trade branch of the| January 28... .. ... 9,405 17,914] $172,397,580 (Canadian funds), ac- Home Office Buildings $1,820,000.00 ih ciirus wx: Bata; Madina abe 
Dominion Bureau of Statistics illus- : 27,296 20,790 | cording to the preliminary report of Real Estate acquired by Fore- Term Policies $132,510,267.00 


trate clearly the marked change for |*°'T Weeks - :: the Department of Mines at Ottawa. closure 15,565.92 Reserves not included above .... 4,493,305.05 


the better that has tak i i is i i : Cash on Hand and in Banks .... _7,084,606.94 Premiums paid in advance, and 
ae paxen Place durivé | ONTARIO’S MINE ee ee eee: wan Stocks and Bonds 69,305,226.01 | | other Liabilities 2,183,386.14 


the past year in the position of the $237,422,857 for the precedin 

: . S eer, . t 8 474,662.81 
sugar refineries of Canada. One year OUTPUT DECLINED showing a decrease of $55,095,277, or Cone “Calleteral tr 91 539.00 ener reltiug due a roe. se 1,474,589.30 
ago the plants were loaded up with penne 87 per cent. The reason for this de- Loans Secured by Policies of this Reserve for Special Class of. Poli- 
huge quantities of raw sugar and also | Only Two Metals, Gold and | cline is that the readjustment which Company 17,571,956.76 cies, and Dividends to@Policy- 
large stocks of refined that had been| - Platinum, Showed Increas- | had set in, during the closing months Interest due and accrued Decem- holders payable in 1922 4,023,113,09 
piling up in the latter part of 1920, ed Production in 1921 of 1920, continued throughout the ber 31, 1921 4,854,687.62 Losses and Claims awaiting proof 1,645,57414 

’ 


and which they had been unable to ‘ greater part of 1921 and particularly Due from Re-Insurance Companies 15,917.72 and not yet due as 

dispose of through a sudden slump in| The grand total of the mineral] during the first half of the year. aa Se ete lection wer er Se ete : tiara 7,699,675.73 
buying. These figures cover the| production for Ontario in 1921 was| There was little constructive change Oe a 7 7,528,776.23 eooeee a Liability visims ou ee 434,000.97 
month of January of both years and | $48,128,387, compared with $73,076,-| in the market conditions, governing Amortized Value of Bonds " Special Security and Mortality } 


indicate that the refineries are doing | 747 for 1920, according to the stat-| the sales of most mineral products. Market Value of Stocks 1,500,000.00 
a steady business and that stocks are| istics issued by the Provincial De-| The mining of coal and gold might Book: Value, less Assets 2 i $5,000,000.00 _ > 


being shipped out to customers in as/ partment of Mines. The outstanding| be regarded as the exception to the admitted 1,881,872.11 , 17,279,522.01 
large quantities as they are being} feature in Ontario's mining industry| foregoing statement, In Northern em 
Surplus to Policyholders (includ- 


manufactured. is the growing importance of the| Ontario the chief difficulty exper- 1 ) 
The most impressive totale come/ province as a gold Saadacen Gold| ienced by the mines was the lack of gj ing Capital) 22,279,522.01 
$191,718,046.24 ) a Liabilities $191,718,046.24 


from the stocks of raw sugar on hand| production was $14,624,085 in 1921,| power for the larger part of the year. 

in January one year ago, where they/ and was 25 per cent. in excess of the| The total value of the metallic pro- Total Assets 

ran as high as 168,000,000 pounds or| previous year. The output of the last| duction in 1920 was valued at $52,- 

over 84,000 tons. The stocks on hand| quarter was at the rate of $19,329,-| 580,002, which shows the decline 

during January, 1922, at the highest | 220 per annum. This is explained by| from $77,989,630 for the preceding : GAINS DURING 1921 

point were less than 15,000 tons.| the lack of power in th 1 rt| twelve months. The gold was by f. 

aes a naa aaa Son oe eoey toe the year. Labor pose grt muy the largest item fn the list, with Increase in Assets : $ 14,215,680 
est during the week of January! more efficient, and the cost of sup-| copper next in value. Practically all i i Policyhold : 3,252,105 

21, with 12,000 tons, as contrasted| plies was materially reduced. The|of the other metals showed serious RIA = ee ee A . oo 48,411,056 

with receipts that ran as low as 1,000| total value of silver produced was| slumps. Increase in Life Insurance in Force ae 

tons a week in January, 1921. 8,412,059 fine ounces, valued at $5,- ae total value of the non-metallic — 

Taking the amount of refined sugar| 497,160. This is the first time, in| production was $89,405,256 in 1921, . . 980 
manpfactured in January the four| 1921, that the gold output has been| including clay products, as compared New Life Insurance Issued in 1921 358,446, 
weeks’ record shows 23,714 tons for| of a higher value than the silver. with $107,027,947 for 1920, and $100,- Life Insurance Paid for in 1921 324,617,774 
1922 and an even larger quantity,, The Porcupine area produced 633,-| 674,084 for two years ago, : . , 1922 1,204,000,397 
27,296 tons, shipped out during the| 557 ounces of gold, valued at $13,- Copper and Other Metals Life Insurance in Force Jan. 1, 19 1204, a ce 
same period. That business improved | 095.630, on ae total ef 116,860] ‘The production of copper from all Number of Life Policies Jan. 1, 1922 281, 
during this year is seen by a com-/| ounces, valued at 671. e Kirk- : a ‘ ° ° e 
parison with the total shipments of| land Lake ae produced 73,773 1981, tees BBuG1,T96 poor ee Se Paid Policyholders since organization in 1850 424,248,011 
granulated in January, 1921, which| ounces of gold, valued at $1,524,851] 4+ ¢7459.780 (Canadi . 
were only 20,740 tons, ‘or over 7,000| and silver total of 7,061 ounces, val- oe es ~~ 12 gmc aoe ae T. H. CHRISTMAS & SONS, Managers, Guardian Bldg., St James St., Montreal 
{ : : ued at $4,512, : JOHNSON & ORR, Managers, 906-7-8-9 C.P.R. Bldg., Toronto 
tons less. ie : _.|and the exchange reckoned on the gers, 3 s 

The amount of refined § on} The nickel-copper industry which/ average monthly premium of $1.116. G. EDWARD BINGHAM, Manager, 209 Dominion Savings Bank Bldg., London 
hand really decreased during the/ expanded very rapidly during the/1n 1920 when the average price of DOUGLAS J. JOHNSTON, Manager, 605 Union Trust Blidg., Winnipeg 
month of January as the previous/ war, has been curtailed. During 1921| .o5per in New York was 17.456 J.,F. BRANDT, Manager, Rogers Bldg., Vancouver. 
figures would indicate, for the amount | the nickel mints shipped 262,593 tons} cents per pound, the production am- 
on hand during the first week was|to the smelters, and they produced] punted to 81,600,691, and the value 
21,780 tons and the last week only a 7 a — eee: computed on the same basis as the 
17,972. One year before, the corre-;per matte, the nickel and copper! above, b t , , ’ : . 
sponding figures had been 36,843 tons | content respectively being 18,256,900| wr sit 091.902, It wilt be seen sine l pment it i 
and 38,819 respectively, showing an/| and 12,645,391 pounds. The value Wa8| copper was hard hit by the decline in 
actual increase during the month in| $2,110,750 and $356,708 respectively./ rota] prices, In common with the 


= Me 
1921. The following summary shows the .ther copper producing countries of , a : 
Below appear records for the two| metalliferous output production for/ a Pe ae is der through ie emmy 
years which indicate clearly that the | 1921, compared with the same period} , quiescent paitdid eel Bt this Sao wie 7 
refineries have been able to| in 1920: no immediate improvement can be , 
Product 1920 1921 | observed. a ‘ . 


Si ee. we os Angee 624, , ; 
aes ieee “ 378496 veAgT 100 Gold production from all sources 


Platinum .. .. 1,996,535 51,060] amounted to 924,374 fine ounces, ; 
Copper.. .. .- 1,041,994 356,708| compared with 765,000 of the pre- , Ne 
Iron; Pig |...  2304'205 —-2,070/729| Vious year, and valued at $21,327,000 LS 
Clay products.. 4,735,164  3,885,199| 4nd $17,754,487 respectively. z 


Automobiles Cement .. .. .. 4,877,814 6,425,266] Total nickel production in 1921 was 
' f|| Petroleum .. .. 724,145 466,716 19,293,186 pdunds, or 31.4 per cent of ? : E 
3° : Total non-metallic 24,796,194 20,554,185 ee Leche eagom hip = nsure 
_ . ui; Tota tallic ... 5 27,574,202 ound, the value was . 
~ FROLI ee a Z HIGH-MILEAGE—DOUBLE-LIFE 


61,355,706 pounds. 
; . DECREASED EARNINGS The total production of silver was ; 
, | FOR PORTO RICO RYS. | Slightly less than 1240—totalling 13.- @ Dunlop leadership in Tiredom is most manifest. Mileage records almost unbelievable 
of - ; 134,926 fine ounces, valued at $9,- are piling up over Canada. 
; Great Business Depression 185,007, as compared with 13,330,357 : 
3 sh Built) i] Due to Fall in Price of | ie Cunces valued at $15,100,685. G The Special Mileage-Making Process, which is the basis of our Fabric Tires, has 
(Engli unit Sugar and Tobacco Iron Ores and Pig Low worked wonders. 
‘ The shipments.or iron ore from . 

The fifteenth annual report of the| Canadian mines which in 1920 was @ Perfect shape and balance, stronger side walls to resist curb and rut abuse, sg 
Porto Rico Railways Company shows|the lowest on record for twenty wear-resisting anti-skid tread, etc., add the last touch to popularizing to the a 
a small falling off in the gross earn-| ¥e@"8, again decreased by more than tire that has long stood in high favor. 
ings, without however, the advantage|°9 Per cent. The total quantity 
of decline in operating expenses.| ™ined was 42,938 tons, and ship- Dunlop “Cords” made good from their inception. 

This is chiefly due to the business de- secongbeor carry a , os tien ‘nahi 
pression experienced there, resulting was , ong tons ught motorists to expect more resiliency, grea 
from the fall in prices of sugar and| #4 ferro-alloy produced was 22,493 ee Pt a. better carfying capacity—in short, bigger mileage; and: that is 


Toronto District : . tons. Throughout the whol iod 
H|| tobacco. The gross earnings of the ghout the whole peri which all Cord Tires are judged to-day. 
Hl year total $1,332,485 as compared| the market was decidedly quiet and the standard by judg : 


. * the suspension of interest in iron w a ° » 
with $1,402,785 for 1920. Operating Pee Dunlop Tire & Rubber Goods Co., Limited 


| G.E. Gooderham & Co || expenses increased from $839,666 of | #eneral. 
* lla year ago to $866,770 for the past Metal Production For 1031 Head Office and Factories: TORONTO. ° Branches in Leading Cities. 
. 14,942,418 tons 74,273,000 a. 15934 


year. Materials Quantity Value 
President D. E. Thomson pointed| Goig \. -. 7. *’9o4'379 ozs 21,327,000 

out the financial position of the com-| Cement. .. .. 5,805,237 bris 14,277,180 

pany; first mortgage - bonds of the Clay PROGUCES. « 0000 0000 8,657,0 : 

company to the amount of $52,500 aoe we Ime ome ree 

were purchased and delivered for| Nickel... |. 19/298/186 lbs 6,752,615 MEE | IN G YOU HALF W AY 

cancellation in accordance with the] Asbestos .... 90,407 tons 4,807,052 , 
sinking fund requirements of the| Lead .. .. .. 67,146,011lbs 3,855,524 If business conditions make you unable to buy needed insurance protec- 
r ~~ | trust deed. The total amount so far GOLD TO STATES tion, we will meet you half way. We will furnish the protection and bring 
redeemable is $555,000. In anticipa- the premiums within your reach. oe 


i tion of future sinking fund ire- . asics ay 
UE iy Tay ay Poo auiaies Sean baie Canada Exported Nearly $37,000,000 The table gives rates for $5,000 policies payable at Death 


iebhataihilenss: ‘Weta St LIMITED } made to the extent of $209,427. Yellow Metal Last Year 3 Year 5 Year before the expiry of 3 or 5 years. 
: The balance sheet shows a slight ey Se ee ee a This is temporary protection only, But before expiry policy 
To amin the current assets from} NEW YORK.—According to the $ 33.40 $ 33.75 | is convertible into regular Life or Endowment insurance with- 
’ © $403,203. Current liabil-| Federal Reserve Board, gold to the 35.45 33.95 | out medical se-enamsination. 
St a. ae (rine). Montreal — Que ities are larger at $390,131 as com-| amount of $36,856,000 was imported 38.65 39.50 7 re : 
werp, Havre, Southampton, ‘Naples, Genoa,|Pared with $223,782. The accounts] from Canada during the year 1921. 43.65 44,95 New policy issued at rates at attained age, or at old age and 
Havana (Cuba) and Kingston (Jamaica.) and bills payable have increased from] This was slightly more than was im- 51.50 5350] dating if difference in premiums is paid. 


- Convenient Sailings $64,709 to $221,554. The total assets | ported during the same period of 1920. 63.75 66.95 " ¢ ‘ ! 
slides tectalahtiy ‘curves oe Chez. | 2t $8,663,074 compare with $8,537,-| Exports to Canada totalled only ‘ a 1acae Temporary Protection at Cheapest Rates. Option to 


bourg, Southampton and Hamburg by “Em- 980 of last year. $2,914,000. 5 , 3 
ei. eres ep fl oo yg eget The following table is a compara-} Silver imports totalled $3,788,435 ene veer Convert to Regular Plan When Your Finances Fermit to Regular Plan When Your Finances Permit. 
- to Canadian Pacific standard. tive statement of earnings for the| during 1921, being slightly smaller 
Make Reservations Now past three years: than there were during the preceding Sign _ SF Mle tee ya eee alte a et ae Nice ia a ria doacnacastepasdiad coGoucanedudest ea lsh atavcqpinckiss steslasis tenis aan ean 
For rates and sailing dates apply local agents 1921 1920 1919 year. Exports again exceeded im- Age Name ; Street City 
7 H. B. BEAUMONT, Gen. Agt., a = $1,288.488 neers “eo ports being $4,591,000. This was,|| tear out, and send to Head Office, or to any of the Company’s Agents for further particulars and a sample 
' Pass. "ee °. xing a2 Sa awevente. ; ; however, a marked decrease as com- policy, A 
| Net carn. 465,715 663,069 495.989| pared with 1920 when the exports of NT ITABLE LIFE AND ACCIDENT INSURANCE COMPANY 
CANADIAN P. ACIFIC RAILWAY Other rev. 42,877 us 54,484 23,693 silver from this country to Canada THE O ARIO EQU HEAD’OFFICE ->- oa ‘ONTARIO 
Traffic Agents Net inc.. 508,502 617,553  459,543| amounted to over $7,061,000. : 2 
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97-105 Richmond Street West 
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CURRENT LOANS 
CANADA’S BANKS 
" STILL DECLINE 


Progress of Industrial De- 
flation Is Noted In 
Bank Statement 


A decline of nearly $36,000,000 for 
the month and over $126,000,000 for 
the year in current loans, was the 
outstanding feature of the monthly 
chartered bank government return to 
the end of January. Contraction of 
commercial and industrial activities 
with attendant deflation of values is 
also indicated in other changes. Gross 
assets declined over $120,000,000 


during the month and were more than |. 


$300,000,000 lower than a year before. 
In addition to the curtailment of cur- 
rent loans there was a magked cut 
in call loans both in Canada and in 
New York. The former were reduc- 
ed by $10,000,000 for the month and 
about the same amount as compared 
with a year before, while the latter 
were cut $12,000,000 during the 
month and $34,000,000 over the year. 
Balances in foreign banks were reduc- 
ed by nearly $10,000,000 during the 
month and $13,700,000 for the year, 
and loans on government securities 
while being larger by $88,000,000 as 
compared with a year before were 
reduced $4,000,000 during January. 
Holdings of specie, »f dominion notes 
and balances in banks of the United 
Kingdom were all reduced during the 
month, although the holdings of notes 
were larger as compared with a year 
before. The gold reserve was re- 
duced $20,800,000 during the month 
and was down $42,000,000 as compar- 
ed with 1921. Commercial loans 
abroad, municipal loans and loans on 
railway securities were among - the 
few items showing an increase during 
January, and of these only the second 
mentioned showed expansion during 
the year. ' 

Also indicating the country’s con- 
tracted financial position, was the re- 
duction in both demand and savings 
deposits—the former $53,700,000 for 
the month and $96,800,000 for the. 
year and the latter $7,500,000 for the 
month and $79,800,000 for the year. 
Note circulation was reduced about 
$22,000,000 during January and $43,- 
500,000 during the year. Liabilities 

month 


government 
duced $24,000,000 during the 

but those to the provincial govern- 

ment were increased by $4,500,000. 


SASKATCHEWAN’S BUTTER 


Creamery Production Greatly In- 
creased in 1921 


Despite the unfavorable year and 
the very trying conditions met with, 
the Saskatchewan Creamery Com- 
pany, had a million dollar turnover. 
The amount of butter made during 
the year was 1,436,636 pounds or 
more than 343,289'pounds above the 
1920 total. Of this total the eastern 
market consumed more than three 
quarters of a million pounds. 

The ice cream sales were 15 per 
cent. lower, at 136,771 gallons and 
was due to the unseasonable weather 
experienced. The total sales on all 
products was over $1,000,000. The 
,company built three new factories 
during the year, making a total of 
ten now operated by this company. 


MONEY BANKIN( 


AND 


PUBLIC THE VICTIMS 


Usual Results of Paternalism in 
Oklahoma Legislation 

Oklahoma owes depositors of fail- 
ed banks $4,500,000, and the guaranty 
fund out of which payment to be 
made amounts to about $200,000 a 
year, or 4% per cent. of ‘the sum 
due. Insurance ‘of deposits, once 
hailed as a forward step has driven 
responsible banks out of the system, 
brought in irresponsible ones, encour- 
aged careless banking, and victimized 
innocent people out of $4,500,000. 


STERLING MARKET 
HAS BEEN ERRATIC 


Canadian Funds Low, Due to 
Reports of Financing 
Within Empire 


The exchange market during the 
past week has been rather erratic, 
both as to activity and movement. 
The general tendency during the 
first part of the week, was fairly 
weak, reflecting the political uncer- 
tainty in England, which tended to 
depress the market. No doubt con- 
siderable realizing was done by spec- 
ulators, also. While in the latter 
part of the week the sterling market 
firmed up as the completion of the 
Anglo-French pact is regarded as 
certain in Europe and in the possibil- 
ities for definite constructive action 
at Genoa. 

Sterling fluctuated between $4.37 
and $4.41, Francs and lire were some- 
what off, German marks were very 
weak, due to the increase in the paper 
circulation of over 4,000 million paper 
marks, and the reparation payments. 
Other continentals showed gains, 
particularly Belgian francs on rumors 
that a Belgian Loan was to be float- 
ed in London shortly. 

Canadian funds on New York 
fluctuated widely during the week, 
due to the report that the proposed 
Federal financing was to be carried 
out within the Empire and not in 
American markets. The very fav- 
orable trade balance that Canada en- 
joyed with Great Britain during 1921, 
to the extent of $185,717,839, bends 
strength to this report. 

NEW YORK FUNDS 

Mar. 2—Opened at 2%, closed at 2%, 
net gain 3-16. 

Mar. 3—Rate fluctuating from 2 3-16 
to 2 25-32. 

Mar. 4—Moved to a high of 2 15-16, 
closed .e. ass anit 

“of 3. 4. 
Sn RLS 

Mar, 7—Moved higher to 4, closing 
quotation 3 15-16. 

Mar. 8—Opened at 4%, closed at 3%. 

Sterling and Francs 
/Demand Cables Demand Cables 
2 $442% $4.43 10.95 
. 3 4.39 4.39% 
ae 440% 4.41% 
6 439% 4.40% 
7 
8 


437% 438% 
436% 437% 


SS * 
MILLIONS FOR CANADA 


Nearly 128,000 American automo- 
biles passed the Niagara border into 
Canada last year, it is estimated. It 
is said that these tourists spent $57,- 
000,000 in Canada. 


IMPERIAL 


The Imperial Bank of Canada has an- 
nounced the appointment of three new 
supervisors of Eastern branches, as fol- 
lows: E. K. Boultbee, acting Eastern 
supervisor since June, and formerly in- 
spector; John MeNeil, formerly inspect- 
or, and H.°C. Houston, manager of the 
King and Spadina branch. Mr. Houston 
is being succeeded in the managership 
by Duncan Cameron, formerly inspector. 


ANALYSIS OF BANK STATEMENT FOR JANUARY 


Immediate 
Jan., 1922 

1—Specie..... . . $77,650,871 
2—Dom. Notes .. .192,587,600 
4—Gold Reserve .. 47,652,583 ~ 
9—U. K. Banks . . 7,889,806 
10—Foreign Bks. . 53,396,688 
1l—Gov. Sec. . . 210,358,659 
15—Call loans abd . 157,913,228 


ly 

Dec. 1921 
$78,851,283 
195,730,887 
68,452,533 
13,358,415 
62,324,280 
214,461,583 
169,859,037 
$747,448,880  $803,0338,018 

Leans and Securities Other Than 
12—Public Sec. ...%105,349,897 $109,180,482 
18—Railway Sec. . 45,155,996 44,021,051 
14—Can. Call loans 102,630,461 113,071,089 
16—Current loans 1,188,151,456 1,174,053,434 
17—Loans ab'd ..148,733,747 145,848,054 
19—Prov. loans ..{ 7,407,480 7,913,185 
20—Municipal .. ... 68,048,223 64,618,935 


#1,615,477,209 


21—Overdue debts ..$ 8,980,763 
22—Real Estate . .. 4,651,731 
28—Mortgages . .... 3,307,618 
24—Premises . . .. 70,489,578 
2—Lets. of credit 19,889,981 


—ece— coe 
$1,658,201,180 
OTHER 


4,582,328 
3,284,916 
69,480,648 
22,985,738 


Total . ... $2,473,868,649 
8—Note cir. dep. 6,527,858 
5-8—Int. Bk. bal.. 145,718,622 


$2,574,335,455 
6,529,810 
165,867,840 


$2,266,110,129 $2,746,732,605 


ASSETS 
Available Liquid Resources 
Change 


AS 
$8,444,145 ' 


Jan. 1921 
—$ 1,200,912 $85,118,010 
— 3,143,287 186,689,527 
— 20,800,000 89,702,533 
5,463,609 16,792,250 
— 8,927,597 67,182,475 
— 4,102,924 122,258,205 
— 11,945,809 191,854008 


Change 
—$ 7,467,639 
+ 6,998,073 
— 42,050,000 
— 8,902,444 
— 18,785,792 
+ 88,100, 454 
— 33,940,774 


—$11,998,123 


+—$88,055,203 
— 1,242,300 
— 9,843,857 
~—126,339,008 
— 24,645,982 
— 6,249,719 
+ 8,410,541 


—$55,584,1388 $759,447,003 
Those of Canadian Governments. 
—$ 3,830,585 193,405,100 
+ 1,184,945 46,398,296 
» — 10,440,628 112,474,318 
— 35,901,979 1,264,490,463 
+ 8,890,698 178,379,729 
— 12,657.149 

59,637,682 


505,705 
+ 3,429,288 


—$246,965,528 
te 


—242,723,971 $1,862,442,737 
SETS ; 


+ 536,618 
+ 69,403 
+ 22,97 
+ 968,930 
— 8,095,757 

655,588 


6,908,400 
4,150,602 
2,802,659 


2,072,363 
+ 501,229 
+ 604,954 
62,340,796 + 8,098,782 
40,976,659 
3,618,043 


—100,471,806 2,742,681,799 
_— 1,452 6,300,243 
— 20,149,218 177,885,168 


—268,818,150 
+ 227,615 
— 32,166,546 


—120,622,476 2,926,867,210 —300,757,081 


LIABILITIES TO THE PUBLIC 
Liability to Government and Circulation 


1—Circulation . 
2—Dom. Gov. . 
@—Prov. Gov. . 


- 162,645,115 
- 97,114,278 
- 83,502,883 


- 487,153,169 
- 1,233,208,401 


$184,602,546 
121,190,191 
28,970,522 


DEPOSTTS BY PURLIC 


4—Demand dep. 


640,942,522 
5—Savings . 


1,240,807,268 
$1,781,749,790 
270,721,507 


Total . .... $1,720,361,570 
6—Foreign . ... 254,777,696 


. «e+ 8,284,004 
10—Foreign . ..... 29,987,372 
11—Bills payable . 11.550,634 
12—Acceptances . 19,889,981 
13—Other liab. . .. 2,118,241 


$8,182,816 
30,235,786 
11,167,844 
22,985,738 
2,319,043 
$2,340,231,774 $2,42,125,782 

11,862,901 10,224,642 


Pub. liab. ... 
8—Due Let. bks. 


Gross . . ... $2,851,694,675 $2,472,350,424 


DUE TO BANKS ABROAD. ETC. 
1 


—$21,957,431 
— 24,075,913 
+ 4,582,361 


$206,176,821 
97,470,729 
21,085,858 


—$43,530,706 
— 856,451 
+ 12,417,025 


— 96,872,541 
— 79,885,469 


584,025,710 
1,813, 098,870 


— 53,789,353 
— 1,598,867 


—$176,758,010 
— 63,845,251 


—$61,388,220 $1,897,119,580 
— 15,943,811 318,622,947 


101,188 
248,413 
382,790 
3,095,757 
200,802 


$3,478,328 

31,363,045 
9,658,031 

40,976,659 
3,165,552 


+ $4,805,676 
> — 1,875,673 
fe + 1,892,603 
— — 21,086,678 
ies — 1,047,311 
—288,884;776 
— 1,900,984 


—121,894,008 2,629,116,550 
+ 1,188,259 13,263,885 


—120,755,749 2,642,380,435 —$290,785,760 
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EXCHANGE 


BANK OF MONTREAL 
SUPERINTENDENTS 
FOR PROVINCES 


New Appointments Forecast 
Increased Service for 
Local Needs 


From Our Own Correspondent 

MONTREAL.—Changes of. some 
magnitude among the executive offi- 
cers of the Bank of Montreal will be 
announced shortly. The object of these 
changes in organization is to lessen 
the heavy volume of routine at the 
head office and at the same time to 
enable the bank to get and keep in 
closer touch with local conditions 
throughout the breadth of Canada. 
The changes while they may be con- 
sidered a natural evolution have been 
brought into effect sooner than other- 
wise through the immediate expansion 
in the bank’s business due to the ab- 
sorption of the Merchants Bank. 

The new system develops very con- 
siderably the principle of superinten- 
dents who will be increased from 
four to six or seven. At the present 
time two of the superintendents, Mr. 
Clarke and Mr, Cockburn are assist- 
ant general managers and supervise 
respectively the territories of On- 
tario, and of Quebec, the Maritimes 
and Newfoundisnd. There is also a 
superintendent at Winnipeg and one 
for British Columbia. New men, it 
is tnderstood, will be chosen for the 
Maritime Provinces, Ontario, Mani- 
toba, Saskatchewan and Alberta, with 
tie arrangeme.t for British Columbia 
remaining as .» is at present. This 
rearrangement uf contro] to some ex- 
tent will render the bank’s system 
riere flexible, and ensure more rapid 
attertion to che requirements of the 
various Provinces. Questions of policy 
and accommodation, many of which 
must now be referred to the head of- 
fi-s at Montirva} before they can he 
approved or rejected finally, would 
under the new plan be settled on the 
ground by men intimately in touch 
«'™ the situati: nm. possessing definite 
knowledge of conditions and details 
necessary to render an immediate de- 
cision. This siould react both to the 
advantage of the bank and its cus- 
toners. 

Among the .p wintments «f divis- 


ional superintendents that rs been 


made up ‘to the present, it:is 
stood, are the following: 

Ontario.—S. C. Norsworthy, form- 
erly third agent, Bank of Montreal, 
New York, and at *present assistant 
to the general manager of the Mer- 
chants Bank, Mr. MacKenzie; 

Saskatchewan.—C. W. Chesterton, 
formerly manager at New Westmin- 
ster, B. C.; with F. G. Belcher, late 
inspector of Western branches, as 
assistant supervisor; 

Alberta—A. M. Peters, formerly 
manager of the Calgary branch; 

Maritime Section.—(Including New 
Brunswick, Nova Scotiasand Prince 
Edward Island), A. E. Nash, former- 


|ly manager Halifax branch. 


Among the new appointments at 
head office are O. R. Sharpe as assist- 
ant general manager and G. W. 
Spinney as assistant to the general 
manager. 

APPROVED IN THE WEST 
From Our Own Correspondent 

REGINA.—Both the producers 
and the business interests in Sas- 
katchewan, and the West generally 
in fact, express approval of the new 
plan of the Bank of Montreal in the 
appointment of Provincial superinten- 
dents, claiming that it is sound busi- 
ness to “westernize” by this de-cen- 
tralization, thus assuring banking ser- 
vices adapted to the needs of the 
Prairies, the financial requirements of 
which are admittedly widely diverse 
from those of Eastern Canada. 


Weekly Bank Clearings 


In comparison with same week last year 
EASTERN CITIES 
Mar. 2, 1922 Change % 
..+. £101,899,612 -+-$6,232,256 6.5 
.sse 114,408,641 —14,330,180 11.1 
6,470,746 2,991,923 32.9 
4,518,092 1,780,486 27.8 
4,786,612 477,168 9.0 
2,844,061 1,226,706 30.1 
2,553,050 487,492 14.6 
2,503,335 223,381 8.1 
2,814,704 445,860 13.6 
881,418 361,885 29.1 
718,708 602,573 39.1 
963,231 11,660 1.2 
215,125 19.2 
368,748 37.5 


Toronto . 
Montreal .. 
Ottawa . 
Quebec 
Hamilton . 
Halifax . 
St. John . 
Windsor . 
London . . .e«- 
Brantford . 
Sherbrooke . 
Kitchener . 
Moncton . 
Peterboro . 


901,784 
595,622 


Pitbt dd tbtde 


Kingston . 


Mar. 2, 1922 Change % 

. $40,623,010 -+-$1,979,387 5.1 
12,012,428 — 1,617,242 11.8 
5,090,095 — 1,738,937 25.4 

. 4,002,618 — 1,554,891 27.9 
600,069 17.5 
429,244 18.2 
355,946 20.1 
199,200 16.8 
7,499 1.8 
44,019 8.8 
245,701 32.8 
24,917 6.7 
9,366 2.8 


Winnipeg . . 
Vancouver . 


Victoria . 
Saskatoon . .. 
Moose Jaw ... .- 
Lethbridge . 

N. West’ster .,.. 
Brandon . .. 
Med. Hat 

Pr. Albert . .... 
Total West . . 


$71,011,393 —$4,832,646 6.3 


Grand Total .$316,928,908 $21,890,302 6.4 
Yr. to date .$1,465,558,116 —$168,425,678 10.3 


LA ROSE MANAGEMENT 


HITS BACK LUSTILY 


Point to Dividend and Improv- 
ed Earnings and Develop- 
ment as Reason 


From Our Own Correspondent 

MONTREAL—The management of 
La Rose Mines have come back with 
a vigorous reply to the efforts being 
made to drive them from control of 
this property. A circular has been 
issued over the signature of D. Lorne 
McGibbon, the president, in which it 
is claimed that statements made in a 
circular from Messrs. Andrews, Chal- 
leney & Spurr are “misleading,” and 
that these men are evidently acting 
for a group of mining brokers “whose 
object is to gain control of the com- 
pany and its treasury,” referring 
presumably to a surplus of $550,000. 

It is stated that a profit of $126,- 
000 was realized from the operations 
of 1921; that total costs per ounce 
were reduced from 73 cents in 1920 
to 46 cents; that production and pro- 
fits were the highest since 1916 and 
the cost per ounce the lowest since 
1915. The cost of marketing was re- 
duced to 7.8 per cent. as compared 
with 15.2 per cent. in 1920 and a sav- 
ing of over $30,000 was effected. A 
new milling contract had been obtain- 
ed on more favorable terms which 
would not only result in lower costs 
but in increased extraction. 

The circular in a review of the sit- 
uation since 1914 declared that at one 
time there was consideration of thu 
liquidation of the company but it wai: 
finally decided to try all reasonably 
possibilities. Production had declin 
ed until 1918 but after that the dir 
ectors’ policy began to show and pro- 
fit resulted last year in spite of a de- 
cline in silver. After referring to a 
recent declaration of a dividend of 10 
per cent. it is stated that prior to 
1921 the earnings did not justify 
dividends but that it was the policy to 
pay such dividends as the earnings 


The Canadian Pacific Railway re- 
ports earnings for the week ending Feb- 
ruary 28, amounting to $2,815,000, a de- 
crease of $252,000, or 8.2 per cent, as 
compared with the corresponding perio 
in 1921. . 


THE BRYANT, ISARD FAILURE 


MONTREAL.—An interesting as- 
pect of the failure of Bryant, Isard 
& Company, is that prior to the as- 
signment of Fairbanks, Gosselin & 
Company, the former firm is under- 
stood to have made an offer to take 
over the liabilities of Fairbanks, Gos- 
selin, on condition that they them- 
selves were allowed membership on’ 
the Montreal Stock Exchange, but 
the Exchange refused this. One of 
the claims of Fairbanks, Gosselin, is 
for over $200,000 against Bryant, 
Isard & Co. The latter firm were not 
members of the Montreal Stock Ex- 
change. 


THE FARMERS ARE 
TOO STRONG NOW 
FOR RECIPROCITY 


(Continued from page 1) 
ministration is apparently pledged to 
pass the Fordney Tariff Bill. Farmer 
support for this measure insofar as 
it affects manufactured products can 
only be obtained, if similar protection 
is given farm products. Without 
farmer support the Administration 
can do nothing for its suppérters in 
the industrial parts of the country. 
Thus so long as the farmers continue 
to insist that farming is an industry, 
and its products manufactureu pro- 
ducts, so long must the Harding Ad- 
ministration, for its own sake if for 
no other reason, continue to demand 
of Congress high protection for the 
products of farm and factory. 

But it must not be forgotten that 
there is a great deal of evidence for 
believing that the Administration is 
deliberately marking time so far as 
its tariff policy is concerned. Its lead- 
ers are believed by some to be waiting 
for that “return to normalcy” which 
the President so ardently desires and 
so often refers to in his public speech- 
es, When this happy condition does ar- 
rive, it is thought the Administration 
will pass a permanent tariff measure 
which will take the axioms of inter- 
national trade more into consideration 
than does the much discussed Fordney 
Bill. 

Whether this measure will contain 
provision for reciprocal free trade so 
far as the-exchange of foodstuffs be- 
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tween Canada and the United States 
is concerned, it is of course impossible 
to say. But that it will be so worded — 
that the President will be able to bar- 
gain with foreign countries, there 
seems to be little doubt. The so-called 
flexible tariff plan has already won 
the support of many American busi- 
ness men. ' 


HILLCREST MINES 
LOWER EARNINGS 


Last Year Covered a Period of © 
Great Depression, Profits 
Drop 65 Per Cent. 


The annual statement of the Hill- 
crest Collieries, Ltd, for the year 
1921, covering as it does a period of - 
depression, shows a substantial ‘re- 
duction in the profits, compared with | 
those of 1920. The net profits drop- 
ped from $168,704 to $100,191, during 
the past year. Miscellaneous earn- 
ings brought this total up to $133,664 
as compared with $191,674 of 1920. 
After deductions, there remained 
available for dividends $117,414 and 
the disbursements of $49,399 in prefer- 
red dividends, leaves a balance of 
$68,015 for the common stock, or at 
the rate of 6.8 per cent. as against 
$126,025, representing 12.6 per cent. 
of the previous year. 

The deduction of $60,000 in divi- 
dends on the common stock leaves a 
balance of $8,015 compared to $41,- 
025 of the previous year. This added 
to the previous balance gives a profit 
and loss balance to be carried forward 
of $268,092. 


TOOKE BROS. DIVIDEND 

At a meeting of the Board of Direc- 
tors of Tooke Bros., it was decided to 
defer payment ef dividends on the Com- 
pany’s preferred shares until the result 
of the year’s operations have been as- 
certained. The dividend would have 
covered the quarter ending Fe 
28, 1922. This firm manufactures men 
wear, such as shirts, collars, etc. : 

The world production of coal decreas- 
ed over 200,000,000 tons ae 
according to the United States logi 
cal Survey. France and Germany were 
the only two countries to show an in- 
crease in production. 


Earnings of the Canadian National 
Railways amounted to $2,191,292, a de- 
crease of $365,067 or 14.2 per cent. - 


Relatively, the Highest Grade 

‘Hee + Government and Municipal. - :} 
Securities are the most attractive 
bond investments obtainable at 
the present time. 


We recommend for the investor having an income of $10,000 and over: 
TAX-FREE DOMINION OF CANADA 514% 
VICTORY BONDS : 


Due 1st November, 1933, yielding approximately 5.17%. 
Due 1st December, 1937, yielding approximately 5.05%. 


For those with lesser incomes, and also for institutions, we recommend: 
DOMINION OF CANADA 512% 
VICTORY BONDS 
Due 1st November,. 1934; 
Interest payable lst May and 1st November; 
PRICE—100 and interest, yielding 544%. 


PROVINCE OF MANITOBA 514% BONDS 
Due ist February, 1987; 
Interest payable lst February and 1st August; 
PRICE—100.75 and interest, yielding 5.43%. 


CITY OF MONTREAL 512% BONDS 
Due 1st March, 1932; 

Interest payable 1st March and 1st September; 
PRICE—100 and interest, yielding 514%. 


CITY OF WINNIPEG 514% BONDS 
Due 2nd January, 1932; 

Interest payable 2nd January and 2nd July; 
PRICE—100 and interest, yielding 514%. 


A wider range of investments, with full particulars, will be furnished upon request. 


DoMINION SECURITIES GRPORATION 
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FARM CREDITS FOR 
MANITOBA NOT 
SELF SUSTAINING 


Government System Not on 
a Sound Economic 
Basis 


From Our Own Correspondent 

WINNIPEG.—In securing passage 
for an item of $24,015 for rural cred- 
its the provincial treasurer told the 
Manitoba legislature, that this money 
was for supervisory and administrat- 
ive purposes. The provincial treas- 
urer admits that there is not much 
likelihood of Rural Credit Societies 
functioning on a self sustaining basis 
in the near future. 

In the debate in the House, P. A. 
Talbot, M. L. A. for La Verendrye 
recalled a statement by the Hon. Ed- 
ward Brown two or three years ago, 
to the effect that Rural Credit So- 
cieties soon would be operating on 
a self-sustaining basis. F. G. Taylor, 
M.L.A. for Portage attacked the 
principle of the Rural Credit Socie- 
ties, by which one section of a com- 
munity derives benefits by reason of 
all the remainder of the province 
contributing to the maintenance of 
those Rural Credit Societies. Preach- 
ing sound economics, Mr. Taylor 
argued that these Rural Credit Soc- 
ieties should stand by themselves. 

Admitting the inability of Mani- 
toba’s Rural Credit Societies to op- 
erate on a strictly business basis and 
without further and continued as- 
sistance of the provincial treasury 
the earlier contention of Canadian 
bankers is completely vindicated. 
When the provincial treasurer broke 


with the chartered banks, he did so 
on the question of rates. In*Mani- 
toba the chartered banks never re- 
fused to lend money to Rural Credit 
Societies, but they did decline to have 
the rate fixed at 6 per cent. during 
a period of high money. Canadian 
bankers took the attitude that a 
farmer should not hope to borrow 
from a bank for a short term at a 
lower rate than a loan company 
charges, particularly when the latter 
has mortgage security and makes the 
loan for a term of years. Low wages 
provide little or no reserve for foss- 
es. 

“For the Government to depart 
from the rules of prudent business 
means the adoption of paternalism 
and the expenditure of money at the 
expense of the “tax ‘payer, ffor the 
benefit of a favored few,” to quote 
the expressed conviction of a prom- 
inent Winnipeg banker. 


To Help Delinquents 

The provincial legislature’s select 
standing committee on agriculture is 
presently investigating the financial 
outlook of Manitoba farmers for 
1922. Action with the object of re- 
lieving farmers who are unable to 
meet interest arrears on mortgages, 
and who are thus believed to be men- 
aced with total loss, has been urged 
upon the provincial legislature. 

Geo. Palmer, labor member for 
Dauphin, takes the view that it would 
be much better to spend some of the 
money which is now being spent on 
unemployment, to keep farmers on 
the land, as he argues that agricul- 
ture is the basis for all prosperity in 
this province. Mr. Palmer declared 
in the house, that he was surprised to 
find there was less being done in 
Manitoba, than in the other prairie 
provinces.” William Robson of the 
farmer group, expressed the belief 
that the time was ripe when relief ac- 
tion for the farmers should be taken. 
Many of the farmers could be saved, 
he said if the members would put 
their heads together. The result of 
the discussion was the appointment 


efficiency which ever characterized 
the Standard Oil Company, make 
him anything but a popular favorite. 
Except that Henry Ford pays better 
wages for unskilled labor, and suc- 
ceeds in getting excellent value for 
the money, there is no great public 
benevolence which has ever been plac- 
ed to his credit. But Ford is a pop- 
ular hero, beloved of the railroad 
unions whose cherished working con- 
ditions he flouts on his railroad, while 
John D. Rockefeller is popularly re- 
garded as a malefactor of great 
wealth. Of the two, Henry Ford 
openly, and professedly keeps his 
wealth in the family. 

Indeed, Henry Ford, from the van- 
tage point of popular favor, can 
steal a horse where Wall Street can- 
not look over the fence. 


HEAVY LOANS TO 
ALBERTA FARMERS 


Situation is Interesting in View 
of Agitation for a Gov- 
ernment Bank 


From Our Own Correspondent _ 

EDMONTON—Bank loans in Al- 
berta run into a total of $120,000,000, 
of which two-thirds is to farmers and 
ranchers, according to J. N. Kennedy, 
Alberta superintendent of the Merch- 
ants Bank. The figures are of inter- 
est in view of the agitation within 
United Farmer ranks for the estab- 
lishment of a farmers’ bank. One of 
the arguments for such a bank put 
forward at the recent convention of 
the U.T.A. in Calgary was the diffi- 
culty encountered by the farmers and 
ranchers in obtaining service from 
the existing financial institutions, 
and Mr: Kennedy went into the mat- 
ter to show the sum total of money 
loaned on farm security was very 
considerable. 

The banks have also, it is claimed 
by Mr. Kennedy, shown much con- 
sideration to their farmer customers, 
whom they have carried fairly gen- 
erously during the past four years 
of depression. 


CHANGES NOTED IN 
MERCHANTS: FINANCES 


December and January State- 
ments Indicate Shrinkage 


of Assets 


Although the government bank re- 
turns covering the affairs of the Mer- 
chants Bank of Cahada, Showed noth- 
ing up to November to indicate that 
the opposition of the institution had 
been seriously undermined or the re- 


‘|serve greatly impaired, the reports 


which have since been submitted for 
December and January, indicate 
some very interesting adjustments. 
It is noted for example. that the total 
assets of $182,000,000 have been re- 
duced to about $44,000,000. Holdings 
of specie have been reduced from 
$4,000,000 to $1,800,000, gold reserve 
from $3,500,000 and finally wiped out. 
Government securities are down 
about $1,000,000, public securities 
more than $5,000,000, railway securi- 
ties more than $3,000,000, call loans 
in Canada about $2,000,000, call loans 
elsewhere about $500,000, current 
loans about $15,000,000, municipal 
loans $1,800,000, while. premises had 
been marked up nearly $2,000,000. 
On the other side of the balance 
sheet, circulation has been cut about 
$3,300,000, obligations to the Domin- 
ion Government have increased $2,- 
700,000, demand deposits have been 
reduced nearly $8,000,000 and sav- 
ings deposits $17,000,000. These 
changes are indicated in the following 


summary: 
ASSETS 
Jan. 1922 Dec. 1921 Nov .921 


$4,091,467 $4,106.201 
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IMPORTANT ROLE 
PLAYED BY BANKS 
IN OUR HISTORY 


First Banks Were Mixed Up 
in Politics—Different 
Now 


From the Address Given by W. 8S. Wallace, 
M.A., on “The Place of in Can- 
adian History,” before the Toronto 
Bankers’ Educational Association. 


It was in 1821 that the first bank 
in Upper Canada reteived its charter. 
This was the Bank of Upper Canada; 
and it was in 1822 that the Bank of 
Montreal, the Bank of Canada and 
the Quebec Bank were chartered in 
Lower Canada. Several of these 
banks had been in existence for a 
short time as ‘private banks—the 
Bank of Montreal, for instance, hav- 
ing begun business in 1817. 

Before chartered banks were es- 
tablished, the business of banking 
was carried on by other agencies. 
The functions uf banking may, I sup- 
pose, be summed up under three 
heads: deposit, discount, and issue 
of notes. Take the case of deposits. 
It was some fortunate person, in the 
early days who had more gold or sil- 
ver than he required for. his needs, 
that did two things with it: he could 
place it in the old-fashioned stocking 
—and there was a lot of it done, or 
place it in some merchant’s strong- 
box. Of Course the merchants did not 
give any interest on-deposits placed 
with them (it was only in 1835 that 
even the banks allowed interest on 
deposits.) 

Just as deposits were accepted by, 
the merchants, so discounis were) 
usually made by them. Especially 


after Jay’s treaty in 1794, when Can- politics. Such, however, has not al-| banks played a most. important 


—_- 


. 
| 


ada was first permitted to trade dir- 
ect with the United States, some of 
the merchants made a very hand- 
some profit by trading in commercial 
paper. It was in this way that Enos 
Collins, the first great Canadian 
banker, and founder of the Halifax 
Banking Company, laid the founda- 
tions of his great fortune. 


First Appearance of Paper Money 

But the function of banking which, 
in these pre-banking days, was most 
imperfectly performed, was that of 
note issue. During the greater part 
of the French period there was no 
paper currency at all. In the 18th 
century, however, the authorities in 
New France resorted to the exped- 
ient of issuing what was known as 
card money—playing cards cut in 
four. pieces, marked good for certain 
amounts and countersigned by the 
intendent. At first these cards were 
real promises to pay; but later be- 
came mere fiat money and of course 
it fell to a fraction of its face value. 
After the British conquest the gov- 
ernment of Nova Scotia issued for a 
time treasury notes—well-known as 
“shinplasters.” 

The establishment of a Canadian 
banking system in 1822 without 
doubt gave a very considerable im- 
petus to Canadian trade and indus- 
try in the years that followed. It is 
a truism to say that the Canadian 
banks have played a vital part in the 
economic development of the country. 
The stability of the Canadian bank- 
ing system has seen Canada through 
many a financial crisis; and while 
there is a difference of opinion as to 
whether the Canadian system encour- 
ages local enterprise, as let us say. 
the American system does, I do not 
think that anyone will deny that the 
Canadian banks have played a cru- 
cial part in building up Canada. 

Banks in Politics 


To-day the banks steer clear of 


ways been the case. In the years pre- 
ceding the Rebellion of 1837, /the 
banks were very much in politics. 
The Bank of Upper Canada was the 
child of the Family Compact. Of 


the fifteen members of its first board |. 


of directors, nine sat in either the 
Executive or Legislative Council, or 
held important government positions. 
So great was the hostility felt to- 
wards this bank that in 1835 the Re- 
formers established a bank of their 
own, the Commercial Bank, under 
the management of Francis Hincks 
—afterward prime minister of Un- 
ited Canada. So high did feeling run 
in 1837 shortly before the Rebillion, 
William Lyon Mackenzie actually 
tried to ruin the Bank of Upper Can- 
ada by engineering a run on it. How- 
ever, the Bank heard of it in time 
and the attempt was frustrated. 


in preventing “runs” and maintain- 
ing a feeling of confidence. Then 
again the banks gave support to the 
government in the floating of Victory 
Bonds. } 

Probably no banking system in the 
world: was better adapted to’ serve 
as a medium for the handling of 
subscriptions to a loan of this sort 
than the Canadian, with its wide- 
spread system of branch banks. 

The part that banks have- played 
in Canadian history is a signal il- 
lustration of the important role that 
bankers are called upon to play in 
the Great Society in which we now 
live. Though bankers deal in money, 
they are paradoxically more than 
money makers, they are the servants 
of the public. 


In the years following 1837 the| We own and offer— 


political supremacy of the Family 
Compact disappeared and the era of 
responsible government dawned. In 
this period the banks came to play a 
much less conspicuous place in pol- 
itical history. This does not mean 
that they have not at times exerted 
a profound influence on the course of 
government. At repeated intervals 
the government has dallied with the 
idea of arrogating to itself the mon- 
opoly of the issue of bank notes. 
Many bitter fights took place over 
this subject, and the banks of Can- 
ada, by fighting every proposal, have 
contributed very much to the sound- 
ness. of Canadian currency legisla- 
tion. They have not won a victory all 
along the line, for the government 
has succeeded in arrogating to itself 
the issue of certain denominations of 
notes, 
Banks Part in War 

The banks were also the means of 
converting all the different curren- 
cies into our present system of the 


| decimal currency. During the war the 
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Records 


Priceless Civic Records Saved in Big 
Montreal City Hall Fire! 


Through seething flame and withering heat—surviving the tremen- 
dous shock of a two-storey impact onto broken debris—through a drench- 


ing deluge of water—“Office Specialty” “FIRE-WALL” 


Steel Filing 


The “FIRE-WALL” Filing Cabinet 
illustrated above is only one of 300 
similar “Office Specialty’ Cabinets which 


withstood the terrific onslaught of fire 
and water in the Montreal City Hall fire 
—and brought their valuable contents 
through to safety. 


. - -$1,790,255 
. 8,180,247 

530,000 
1,758,628 
. 5,281,356 


Cabinets brought the priceless civic records of the City of Montreal through 
to Safety. ; 


On Monday, the first ‘Office Specialty¥ 
“FIRE-WALL” Filing Cabinet of the 
Civil Service Department was opened and 
carefully inspected. Here was a gruelling 
test of “FIRE-WALL” Steel-plus-Asbestos 
construction. The Automatic Safety 
Latch on the cabinet kept the drawers 
tightly shut in the face of a terrific impact. 
All the municipal records inside the cab- 
inet were found to be preserved in per- 
fect condition—free from damage by the 
terrific heat or the deluge of water. 


Specie . . 
Dom. Notes 
Note cir. . .. 
Bank \Notes 
Cheques . 
Gold res. .. 
Dye from 
Banks. 
Due from 
U. K. banks 185,498 
Foreign Bks_ .1,212,709 
Gov. Secs.. 13,271,752 
Pub. secs. ... 3,490,737 
Rail. secs. . 2,005,720 
Call loans 
in Can.. 
Call loans 
elsewhere. 4,118,964 
Cur. loans.. ' 87,864,670 
906,002 


of the legislative committee. 

It is doubtful if the Government 
will find it possible to raise fresh 
means of extending financial aid to 
Manitoba agriculturalists, other than 
through the medium of the Farm 
Loans’ Association and the Rural 
Credit Societies. “But past experi- 
ences have shown us clearly,” said a 
business man to THE FINANCIAL 
POST, “that the Government prac- 
tises liberty until it becomes license 
where rural credit loaning is con- 
cerned.” 

With the recent re-assurances to 
the federal government, of the chart- 
ered banks of their willingness and 
ability to make all necessary ad- 
vances to those of the farming com- 
munity, who are reasonably entitled 
to them, it is just possible that Man- 
itoba’s investigating committee may 
call Winnipeg bankers into their 
conferences. 


5,524,736 

530,000 
1,073,652 
8,260,404 
3,500,000 


4,336,011 

530,000 
2,421,838 
7,631,416 
2,000,000 


fire? The time to fortify against its evil 
consequences is now. “FIRE-WALL” 
Filing Cabinets with the _  Steel-plus- 
Asbestos construction are not an expense. 
They are an investment in greater Safety 
for your records. 


Let us make a survey of your require- 
ments for better protection. Write or 
*phone our nearest store and a repre- 
sentative will call. 

Fire strikes when you least expect it. 
It may destroy the work of a lifetime in 
a night. It’s. in your interests to act 
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More than 3,000 items comprise the “Office 
Specialty” line of filing systems and office 
equipment. 
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FORD AND ROCKEFELLER 


_ They Hold Peculiar Positions in Pub- 
*s lic Opinion 
Noone will ever solve the mystery 
4 of what makes a popular hero. No 
‘tone of us has ever been able to de- 
fine the kind of public psychology 
hich elevates a prominent figure 


a sort of financial villain of the 
moving pictures, says Barron’s Week- 
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Two of the richest men in America 
are John D. Rockefeller and Henry 
Ford. Mr. Rockefeller’s public ben- 
pevolences, worked out to the highest 
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CARMICHAEL SHOULD BE CLEARED 


HE RESIGNATION of Lt.-Col. the Hon. D. 
Carmichael from the Hydro Electric Commission jas 
precipitated a crisis regarding the Chippawea project which 
is so rapidly swallowing millions of dollars of the peopie 
of Ontario. Nothing but a therough inquiry will serve | 
- to clear up the charges of ineffieiency and misrepresent-, 
ation which have resulted in the government being called 
on to provide from $14,000,000 te $20,000,000 more in a 
single year than the estimates of the Hydro engineers— 
resulted in an increase estimated at about $10,000,000 | 
in 1917 to expenditures of $69,000,000 to $75,000,000 in 
1922 and a prospective total of $90,000,000 or so: before 
the work is completed. i 
Col.: Carmichael is a Highland Scotch Presbyterian of 
strong principles. 


are crooked. He has felt his position very keenly since he 
deceived the legislature into accepting as firal estimates 
of the cost of the project the figures whieh he accepted 
in the best of faith from the Hydro engineers but which 
were later found to have been cooked. Other men like 
Cel. Carmichael have been similarly deceived but they 
have lacked the conscience and the courage which have 
led him to take the course which he has adopted. He 
should be vindicated. 

It is high time that the mystery of melting millions 
at Chippawa was cleared up. ‘ 


PUTTING THE MANUFACTURERS IN WRONG 


‘THE CANADIAN Manufacturers’ Association has re- 
cently gone officially on record for the cpen shop. 
r“tfthere is any way of getting in wrong with labor the 
busybodies in the C. M. A. seem able to find it. They 
have similarly embittered the farmers against the manu- 
facturers by demanding higher tariffs. The result is 
that the growing labor political party has gohe on record 
against protection—this policy was confirmed only last 
week—while as‘W. S. Fisher, president of the C. M. A., 
recently declared the name of the association west of the 
Great Lakes is like a red flag to a bull. 

The crowd who dictate C. M. A. policies should realize 
that the association should be a meeting ground for all 
classes who are interested in the upbuilding of Canadian 
industry. The manufacturers are trustees of Canadian 
industry, and they are heavily bonused by the tax payers. 
The association should not pretend to deal with problems 
which affect the members individually in their relations 
with their workers or with the public, their customers. 
There are manufacturers who think the present tariff 
high enough and others who think that reductions would 
bring benefits to Canada. There are manufacturers 
also who find it better to work with the well organized, 
sanely conducted, unions than to fight for the open shop. 
These are things which they want to work out for them- 
selves—they do not want to have C. M. A. spokesmen 
dictating their trade policies or factory rules any more 
than they want the free trade experimenters or the forty- 
four hour week agitators to do so. 

Canada seems to be the only country in the world to-day. 
in which there is an intense feeling against the manu- 
facturers. C. M. A.-policies which have antagonized the 
workers, the farmers and consumers generally, are large- 
ly responsible. No.class has done more for the upbuild- 
ing of the country than the manufacturers—no other class | 
is so greatly misunderstood. 


PUBLIC UTILITIES AND PUBLIC DEBT 


§ See QUESTION is being debated as to whether gov- 
ernment or municipal debts for public ownership en- 
terprises should be regarded on the same basis as to lia- 
bility as other debts for public institutions and services 
which are not supposed to be self sustaining. Public 
ownership euthusiasts go so far as to argue that such 
debts should not be regarded in any sense as a liability. 
Of course this is unsound. However, the point is an 
interesting one. Undoubtedly there would be a differ- 
ence in the attitude of the banker asked for a loan for a 
business enterprise entailing probable profits than for a 
loan to buy an automobile which would be a continuous 
bill of expense. But in which class after all, are we 
to place the public ownership ventures? 

Certainly ‘if the government or the municipality en- 
ters into an enterprise which shows a real profit and 
gives assurance that it will continue to do so, the debt 
so created would not be regarded by investors or invest- 
ment bankers in the same category as a liability in- 
curred in providing services which have no chance of do- 
ing so. However, on the other hand if the ventures are 
not paying their way and are in fact showing deficits 
the liability is even greater than in the case of an ex- 
penditure which may be wiped off at once and involve 
no further liability. 

Take the City of Toronto for example. Debt for 
roads, parks, etc., is in one class. Debt for utilities 
which can show a real profit is in another. But what 
about debts for such ventures as the city abattoir and 
the civic car lines? The latter showed a deficit of 
$240,000 in 1920 alone. These are debts for public 
utilities which do not show a profit but continue to pile 
up losses. 

Or take the province of Ontario. Public ownership 
enthusiasts are arguing that Hydro ventures should not 
he classed with undertakings which are a dead loss. At 
the same time Premier Drury is pointing out that the pro- 
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vince is paying out at the rate of over $260,000 a year for 
interest alone on the Nipigon development above gross 
income while it is generally recognized that Chippawa 
has cost many millions more than can ever be success- 
fuily capitalized on the basis of revenue if Ontario is 
to compete with the efficient ptivate power developments 
in Quebec. The Shawinigan Company is taking delivery 
This is a 
fraction of what Nipigon power is costing and of what 
At the 
same time Ontario loses hundreds of thousands every 
year because public ownership enterprises pay no taxes 
and no rentals for the public resources which they are 
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SHEFFIELD GOING STRONGER THAN EVER 


ae G WILLIAMS, who arrived in England a 

couple of years ago for the purpose of studying in- 
dustria] conditions, has written an interesting book detail- 
As far as labor is 


one is that employers are making a lot of money ; another 
is the fear of increased production; and a third the firm 
belief in education. All were inspired by foreign propa- 
ganda. ‘ 

He has no sympathy for those who take a pessimistic 
vew of the future of British industry. For example, he 
says: 

“For years and years visitors here from America and the 
continent have figured that Sheffield, with its old dark fac- 
tories and its old hand processes, would last about three 

| months longer in competition with the cutlery manufacturers 
' of the rest of the world. Well, I’ve been here a long time, 


going just a little stronger than ever,” 


HOW JACOB SCHIFF INVESTED HIS MONEY 


QCREDULES of the estate of the late Jacob H. Schiff, 
'Y submitted to the New York Taxation Commission de- 
¢.\are a value of over $35,000,000, although at the time of 
his death his estate was estimated at $40,000,000 to $50,- 
00.9,000. It is interesting to note that the major part of 
his estate, $25,633,574, was in securities and only $1,115,- 


| 000 in real estate and that his interest in his banking 


firrn, Kuhn, Loeb & Co., of which he was head, was 
worth: $6,222,990. This was made up of his capital ac- 
count of $5,500,000, and interest on 22%% of undistrib- 
uted ‘profits amounting to $658,060. It was the custom 
for the members of this firm—his son, Mortimer L. 
Schiff, his son-in-law, Felix M. Warburg, and Otto H, 


| Kahn, —to have their interest in it in capital or the 


equivalent of capital, always available. 

Mr. Schiff’s estate shows an item of $10,000,000 in 
city securities and certificates of indebtedness. His 
next largest investment in securities of any one class 
consisted of $6,395,970 Victory notes. Outside of Gov- 
ernment securities, his largest investment was $765,000 
in Missomri Pacific bonds. 


SPECULATORS IN GERMAN MARKS FED EUROPE 


/T‘HOSE who are tempted from time to time to “in- 
vest” in German marks or other European currencies 
:ts the royal road to fortune, can do no better than con- 
efder the millions of dollars that have already been lost 
byt ‘American and Canadian speculators since the end of 
the war. Professor John Maynard Keynes, in his new 
book, “A revision of the Treaty,” estimates that spec- 
ulatiors in German marks have placed between $800,000,- 
000 and $1,000,000,000 of foreign currency at the dis- 
nosal' of Germany in two years. Altogether, close to 
&2,0004,000,000 has been loaned to Europe by the United 
States and, fortunately for Europe most of this was by 
wav of. sveculative purchases of depreciated paper se- 
curities. “From 1919 to 1921 the losses of American spec- 
| nlators ‘ted Europe” is the amazing claim of Prof. 
Kevnes, end the claim on analysis seems as reasonable 
as it is swrprising at first blush. 

“But the. mark will come back and we will more than 
recoun for our present losses,” is the answer of the 
sneculator. Let him study the situation. Germany’s pres- 

| ent currencty ‘system may have to be abolished in its 

\ entiretv. Riepudiation is not entirely out of the question. 
As Professor Keynes points out there are but two possible 
ends to the ‘currency problems of Germany. If exchange 
denreciation continues and the internal price level be- 
comes adjusted to it the resulting redistribution of 
wealth between different classes of the community will 
amount to a social catastrophe. On the other hand if 

| there is a retovery in exchange, the cessation of the ex- 
isting artifical stimulus to industry and the stock ex- 
change boom might lead to financial catastrophe. 


EDITORIAL NOTES 

THE BRICKLAYERS’ UNION of Altoona, Pa., refused 
to listen to Communist propaganda and voted a voluntary 
reduction in wages. beginning at once, from $1.15 an hour 
to $1.00, believing that that would be more likely to bring 
employment than the amendment of war scale. 

* * * « 

WITH CALM assurance the public ownership enthus- 
iasts declare that “not one dollar of the expenditure will 
he met by taxes taken from the pockets of the people of 
Ontario outside of the Hydro zone.” Sounds like the 
kind of promises made by Sir Francis Hincks regarding 
the Municipal Loan Fund. - 

‘ * * * * 

A TORONTO man has been mulcted of $3,900 by the 
old money-press swindle—blank paper and money go into 
the press and are supposed to come out alike, but the 
machines are changed in the process and the real money 
disappears. And yet there are many who think that by 
passing Blue Sky laws the people can be prevented from 
losing their own money. 

ee 


THOSE WHO LAST week heard the addresses on im- 
migration by Hon. Clifford Sifton and Professor Fay of 
Toronto University were ‘able to compare the prac- 
tical methods of the successful executive and the 
theories of the academician. From the one they heard of 
the real difficulties which have been overcome and which 
must again be overcome; from the other they heard how 
simple the whole problem is after all. One approached his 
subject with respect engendered by experience; the other 
with the courage inspired by ignorance. 

s 8s 8 

“IT IS THE CLASSES, not the masses, that are poor,” 
says Paul Clay in Forbes Magazine. “The war tended to 
wipe out personal fortunes and lodge wealth in new hands. 
At present it is easier to sell 2,000 pairs of silk stockings 
than it is to sell 2,000 pounds of iron. Our industrial, 
rather than our agricultural, sections are likely to get the 
cream of 1922 prosperity, Prominent among the prosper- 
ous industries are boots and shoes, hides and leather, cot- 
ton and woolen mills, wholesale and retail grocery con- 
cerns, tobacco manufacturers, dealers in raw silk, de- 
partment stores, gas and electric lighting companies, and 
dealers in meats, coal, gasoline, and jewelry. Almost 
anything that goes into personal consumption is either 
prospering now or on the straight road to prosperity.” 


Sifton’s Immigration 
Policy For Canada 


The Man Who Knows the 


Other Canadian Gives Practical Pointers From 
His Experiences as Minister of the 
Interior : 


There is no more important question before Canada than immigration. 


That is paticularly appreciated by the 


is because The Financial Post believes that the views of Sir Clifford Sifton | known. 
as expressed before the Toronto Board of Trade last week embrace a real | country to live in, arid many people 


present his address in full. 


For some years past I have aband-| 
oned the bad practice of making 
speeches, and it has become a very 
infrequent performance for me, but 
as you have done me the compliment 
of asking me to come here and give 
you my dpinion about this very im- 
portant subject of immigration, I 
thought it was my duty to do so; and 
as you have asked me to express my 
opinions on the subject I assume that 
it is becduse you think I know some- 
thing about it and I am going to pay 
you the compliment of saying exactly 
what I think, though it is possible 
everyone may not agree with what I 
say. This subject of immigration re- 
minds one of the old saw about every- 
one knowing more about preaching 
than the preacher, and about every- 
one knowing more about the law than 
the lawyer; and everybody knowing 
more about running a newspaper than 
the editor. 

When I was in charge of the work 
of immigration there was a certain 
kind of letter that I used to get about 
once a week. It would sometimes 
come from a ‘member of parliament, 
though not always, and would recom- 
mend a man for a position. It would 
hegin by reciting a number of things 
the man had done. It would avvear 
he had tried fifteen different callings. 
and made a failure of everything, that 
he was on the point of starvation; and 
that his varied experience would 
omalify him for immigration work. 
(Laughter.) I suppose I got a thous- 
and of them. But joking apart pretty 
rearly everyone thinks he understands 
this auestion and it is really a most 
difficult question to understand. Be- 
fore you can know anything about 
the question of immigration in Can- 
ada you have to know the physical 
conditions. the conditions of life of 
four or five different provinces and 
the kind of people who are there and 
those who have made a success. You 
also have to know the national char- 
acteristics of the people you are try- 
ing to get to the country—Americans, 
Scandinavians. Galicians—and you 
have to know the complicated question 
of transportation and local laws and 
restrictions. It takes years for a man 
to get even a cursory knowledge of 
the machinery which has to be dealt 
with. I spent the earlier years of my 
life in pretty close touch with West- 
ern farmers and later on was called 
upon to take charge of the depart- 
ment of the Interior at Ottawa, and 
my main work was immigration. That 
is why, perhaps, I have a superficial 
knowledge at least, of the situation, 
and when I speak of the past, please 
understand that I am not doing so 
with any desire to thrash over old 
straw, but I cannot give you an under- 
standing of my view of immigration 
unless I can tell you what has been 
done; where I think mistakes have 
heen made; and how the past work 
dovetails into the work that has to 
be done. 


Those We Have Lost. 


We have had a lot of criticism dur- 

ing the last year or two over the fact 
that it is allered that we have lost 
1.800,000 people in the last ten years. 
My friend Mr. Meighe., amongst 
other things was blamed for that and 
the Government of Sir Robert Borden, 
and tariff and various other things 
were blamed for it. I want to say, 
Mr. Chairman, that I do not think the 
government had anything to do with 
it and I do not think the tariff had 
anything to do with it. Whilst I do 
not think we lost quite as many as 
they say. I think we should have lost 
them if the tariff had been twenty per 
cent less or if there had been a Lib- 
eral Government in power, or if there 
had been a Farmers’ Government in 
power. There is a drift to the south 
all the time. The climate is warmer 
and the conditions are easier. Young 
people go there -for adventure and 
other reasons; old people go their be- 
cause they want a milder climate. But 
apart from that every man who has 
not the grit to fight it out in Canada 
goes south because conditions are 
easier. When we get a thousand im- 
migrants to Canada as soon as they 
find it difficult to get on, a proportion 
of them will drift to the south. If 
you take the French-Canadians who 
go there, the old people who go there 
for health and the young men who 
go there for advancement and adven- 
ture, the remainder of the 1,800,000 
were people who could not make a 
living here. They are no loss to us. 
We are better off without them. If 
they had been here we would have 
had to feed them the same as the 
others who were here. It is just 
as well to face these things in reality. 
They go to the root of the matter. 


Quantity and: Quality 

Ever since I left office I have been 
criticized at times by people who have 
said “Sifton’s policy was quantity not 
quality.” That is exactly the op- 
posite of the fact. We sought set- 
tlers from three sources. One was 
the United States. They did not need 
sifting; they were first class farm- 
ers and most desirable settlers. We 
sought settlers from Great Britain. 


So far as actual conditions 


classes. 


class of people from whom we had to 
draw immigrants knew nothing about ° 
Canada. We had to send wheat to 
South Dakota to prove to people there 
that we could grow wheat in Mani- 
toba. We had to bring people from 
Indiana, show them the growing 
wheat, get them to cut it and after 
it was cut get them tie a label around 
it and sign a statement that they had 
seen it cut. Look at the conditions | 
now. There is hardly a soul in thé 
world who has not heard of the name 
of Canada, and the namé is favorably 
It is known to be a 


Problem Better Than Any 


business men of the country. And it 


immigration policy for Canada that special arrangements have been made to | all over the world look to Canada as 
Sir Clifford said: 


a desirable home. As to land it is 
not at all true that the free land is 
exhausted. There is a great deal of 
free land yet. There is a great deal 
- —_ in Sah erent 
eal of ver land, v muc 

agents in the north of England. The} better than ths comet who poh here 
shipping people were very hostile.| have ever had in their own countries. 
They did not care what kind of people| We have the Claybelt ef Northern On- 
they brought to Canada. All they] tario. This is just as good country 
wanted to do was to bring the people] as you have here. When my grand- 
here. The arrangement we made was| father came here to séttle on a bush 
carried out, however, and the resuit| farm it was no better than the Clay- 
was we got a steady stream of people} helt, and you can find settlers who 
from the north of England and from prefer forest land to prairie land if 
Scotland and I want to tel! you they you go after them.. 
are the best settlers in the world. We 
got settlers from the continent. There Settlers We Want 

I want to*express an emphatic op- 


was a very large immigration centre 
ZO} inion about the class of settlers we 


We confined our efforts mostly to 
the north of England and’ Scotland 
and for purposes of sifting the set- 
tlers we doubled the bonuses to the 


at Hamburg. The steamships 
; there to load up with these people. If} do not want. It is said there are mil- 
you take twenty people who turn up| lions of town dwellers, artisans, small 
at Hamburg and want to take passage| shopkeepers, lahorers, etc., who are 
you may have one escaped murderes,| anxious to come to Canada. Every- 
two or three wasters, two or’ three} one will sympathize with their condi- 
ne’er do wells, some poor shopkeepers, | tion and desire that they should find 
artisans or laborers.and you may|a place where they will lead a hap- 
have one fellow who strolls in with| pier life. It is said there are mil- 
a sheepskin coat on, a strong hearty| lions in Poland who want to comé to 
fellow of the soil. That was the Canada. These people are essential- 
fellow we wanted. No one knew who] ly town dwellers and you cannot make 
these people were except the shipping| them anything else. We do not want 
agents. Out of these twenty men the| them under any conditions. We know 
booking office knows where everyone| perfectly well you cannot make agri- 
comes from except one or two men|culturists of them. They come here 
who have drifted in of their own ac-| and swell the ranks of the unemploy- 
cord. We arranged for thé booking] ed; they will create slums; they 
office to pick these people out for us| never go on the land; they will never 
and not to ship one except agricui-| add anything to the production of the 
turists. We paid five dollars for the] country; and it will be the most fatal 
farmer and two dollars for the other| mistake in the world if they are al- 
members of the family. These com-| lowed to come to Canada at the pres- 
panies after we had discussed the| ent time. There is talk about get- 
matter with them formed a company|ing people from the manufacturing 
called the North Atlantic Trading| towns in England and Scotland. We 


Company for the purpose of handling} do not want: mechanics from the 


these immigrants. This company was| Clyde, turbulent riotous and with an 
formed at my request and suggestion | insatiable appetite for whiskey. We 
by the large booking houses, which] do not want artisans from the south- 


are very large and wealthy concerns| ern English towns who know abso- 


im Hamburg, fer the purpose of deal-| lutely nothing about farming. There 
ing direct with the Canadian Govern-| is nothing in these schemes 

ment, because they could not deal with] for educating them and making farm- 
them themselves. 
of the laws of Germany in regard tc] out to fight the battles of the 
the matter. There was noi one-half] pioneer’s life. Take a bookkeeper 
of one per cent of the people we got| say from Liverpool and bring him out 
from Hamburg who were not actual/ and put him in a shanty near 
agriculturists and the men of the Im- 
migration Department, who are still 
alive can still take you to the farms 
where they are. 


(Continued on page 15) 


Steamship People Hostile PERSONALS : 


The steamship companies were eee. esha’ vase 
- ; “ . JOHN MeNEIL, who was recently ap- 
hostile. They did not like it. The} pointed a superviser of the Imperial 
C. P. R. steamship agents did not like} Bank, entered the service of the bank 
it. The steamship companies were| as a junior clerk, at Yonge and Queen 
cut out; they suffered because im-| streets Bares bm sig He aoe 
; ; occupie several positions since a 
out of office my. successor abolished | ate 4d, for the past. few years has 
the distinction between the bonuses} eet BY NOE Ottiee. 
in the north and south of England and vapenttior af ttmet onal ny serene 
He poy By Dap role es oyna Canada, entered the service of the bank 
er a as a junior at Portage la Prairie, Man., 
got about three times as many as I 
had got. ae was, however, not ae — —. - sundry 
one in five of them who wanted to; branches and since June, » has been 
go on the land or ever did go on the} Manager of the King and Spadina 
land. When the political agitation | °™*"°"- 
was started against the North Atlan-| E. K: BOULTBEE, recently appointed 
tic Trading Company I think it was| Supervisor of the Imperial Bank, en- 
fomented by the steamship compan-| feted the employ of the bank as a jun- 


’ ‘or at Welland, Ontario, in July, 1890; 
ies, and the government cancelled] peo has managed various ‘cence of 


the contract. We got a wholesale ar-} the bank and from November, 1908, to 
rival of all kinds of immigrants, Some| February, 1917. was.manager of the 
of the gun men whom you are arrest-{ bank’s main office at Sault Ste. Marie, 
ing here at the present time are the bigge o mtien meng weg —_ 
sons of these people who came. With .. , 

every ship load that leaves Hamburg acted as Eastern superintendent. 

you are getting some of the off-scour-| COL. B. A. WESTON, who was ap- 
ings and dregs. We have them in Ot-| Pointed @ director of the Eastern Trust 
tawa, Montreal, and they have been| (™Pany at the. annual meeting, has 


“eae A served for a number of years as - 
furnishing work -to the police depart-| eral manager of that company. It-was 
ment ever since. 


he who was chiefly instrumental in or- 
The situation at Hamburg is now| zanizing it twenty-nine years ago. Col. 
practically the same. The peasants Weston, previous to that, graduated 
: hae them: | from the Law Faculty of Harvard Uni- 
will come there. You can get ’| versity. He is also a director of the 
the question ‘what is quality, I think | 8°%% Bxchange Assurance Company. 
the stalwart peasant in a sheepskin] OTTO R. SHARP, who has been ap- 
: _| pointed assistant general manager of 
— ~~ on — = beim = the Bank of Montreal, has had a wide 
at ers have been tarmers for ten! experience with this bank, having en- 
generations, with a strong wife, 18] tered it at Halifax in 1899 when he was 
quality. As to what is quantity the/| only sixteen years of age. Among the 
trade union artisan, who would not] junior offices he held was Winnipeg 
work more than eight hours a day Senta a eee ~ one 
° of five years. On his return to stern 
and would not work that if he could Canada he was appoiited to the posi- 
help it, will not work on a farm and/ tion of assistant mnager st Quebte: 
has to be fed when work is slack. T} and afte>wards was chosen as inepeet- 
think that man is quantity. . I think] or. Two years prior to 1914 ke spent 
that is bad quantity, and I do not} as manager of the bank’s branch in 
care whether he is British or what he} Mexico City. He was recalled to Mont- 
is we do not want him. real to take over the duties of secret- 


: * swmiorg.| aty of the bank and was afterwards 
ae ‘in - pogel ah cage’ aa oo promoted to the position of assistant 


ne _ to the general manager, to leave which 

we started to work it in 1897. I think] he became odsiniant: general manager. 

it is just the same to all intents and H. B. HOUSSER, who has been ap- 

purposes. pointed a director on the Board of the 
The Present Problems Canada Foundry & Forgings * 


me difficulties which} the senior member of Housser, Wood ~ 
There were #0 ; Mr. Housser was born in Win- ~ 


and Co. 
nipeg in 1885 and after being educated 
at St. Andrews College and Unive 


existed then which do not exist now, 
and there are some difficulties which 
exist now which did not exist then.| of Toronto, joined the Massey-H 
The problems are the same, the con-| Company, as assistant to the 
ditions are somewhat changed, but} manager, remaining here until 

it is no more difficult now than then vee othe ee Baek Ga 
to adapt work to the existing condi- : ne 51 4 
tion. If I did not think the problems | 9f Ottawa. Leaving this firm he 


- Toronto manager of the James ] 
were the same I would not waste time} Co., and later manager of the bond 


in dealing with matters that are the| partment of Aemilius Jarvis Compauy. 
past. The main tropble encountered|In 1917 he gave up this position %o 
in 1897 was the fact that nobody knew| 7° into business for himself and #as 
I do not, of | 'ter joined by Mr. Wood to fornt' the 
; arene Se a aie 
r irector the ane oun an 
They knew a little about Forging Company, and "ten pote 


anything about Canada. 
course, refer to educated and travelled 


people. 


Canada, but they did not know any-|an executive of the Bond Dealers’ As- 


thing about the life of the pioneer | sociation. 


March 10, 1922 _ 


of pioneer life were concerned the 


in March, 1897. He has since then occu-’ 


They were afraid| ers of them and then bringing them _ 


Abbert. Leave him there for a winter. — 





THE FINANCIAL POST 


We are hopeful that in the near fu- 
ture such changes will be brought 
about as will interrupt the close re- 
lations that many believe now exist 
between sellers of vessels, etc., and 
the company as a purchaser. 


March 10, 1922 


We believe that “Canadian Conver-| “If the United States; which -con- 
ters” is in an excellent: condition and | SUmes 90% of all raised in the coun- 
its dividend’ seems pretty well as-| try, needs such a foreign outlet to 
sured. The directors. wisely wrote| help the American farmer back to 
dcwn their inventories last year and| prosperity, does not Canada need the 
took their losses. The company has} same help toa foreign outlet, when 
good business connections and is well| she seldom uses more than a fourth 
managed. Nearly every common] of her farm output? Canada uses in 
stock, however, has more or less of| good years, 7 bushels per head to' the 
u speculative element about it, and| U.S. use of 6.9 in good years. Her 
that is why we gave precedence to| population of 8,500,000 would there-|- 
Asbestos preferred. fore use 59,500,000 bushels, which is 

‘As to “Lyall Construction” we| about a fourth her annual output. 
would not advise you to touch it un-| “If my plea for Canadian farmers 
der any consideration. Apart alto-| has been ‘impracticable,’ ‘impossible’ 
gether from the uncertainty in build-| and ‘an insult,’ what is this plea for 
ing conditions there have been sev-| the American farmer, which is being 
eral instances of sharp advances and| put in effect by three great depart- 
slumps on the stock market, such as| ments of the American Government 
at the time of the “Lyall Motor,” and| —Commerce and Labor, Agriculture, 
the recent cut in the dividend rate} and the Department of State? 
from 8 to 4 per cent.,. where the “Again, I say—please re-read that 
movements have hardly received sat- | recommendation. 
isfactory explanations. “Taken all in all, though it did not 

“Maple Leaf Milling” common is/ make so much noise, I look to see 
a security of a successful company] the American Conference accomplish 
and one whose success we look on as bigger things to reconstruct a’ new 
well assured. Export business in/‘world than the Armament Confer- 
flour seems to be improvimg. As &/ ence or League’ of Nations;. and 
common stock, of course, this con-| neither Wilson, the Democrat, Mr. 
tains the speculative risk mentioned| Harding, the Republican, is the hero 
before. of this conference. The hero of this 


Pe : conference js the horny handed son 
Sugssested Remedies to Cure of soil, who sat him down to stab- 
The Agricultural Depression 


ilize a recking world.” 
Limitation of Acreage—Tariff Protection—Credits and Loans 


Lower Retail Prices, etc., in Program Presented to 
Harding 


Well Secured 
- Bonds for 


Investment 


Odd Amount Bonds 


There are, at present, good opportunities for 
picking up odd amount bonds of various Prov- 
inces and Municipalities. 


Some of the odd amount bonds offered in our 
current ODD AMOUNT LIST are of Canada’s 
most representative cities, towns, Provinces, 
etc. Among these are bonds of the Provinces 
of Alberta, British Columbia, Ontario, Quebec, 
Saskatchewan; Cities of Belleville, Guelph, 
Hamilton, Montreal, Toronto, Windsor, etc. 


FOUR SUGGESTIONS 


F., Prescott, Ont.—If it is not too 
much trouble would you people kindly 
state which stock company you would 
refer as an investment, as follows: As- 
Costes pref.; Can. Converters; Lyall 
Construction; Maple Leaf Milling, com. 

These stocks all give a high yield per 
cent dividend. Kindly give me what in- 
formation and your choice of those four. 
Kindly give their present conditions as 
to business. I certainly value THE FIN- 
ANCIAL POST very much. 


Of the four we prefer “Asbestos” as 
a preferred stock, rather than any 
one of the common stocks in the rest 
of the list.‘ Asbestos preferred is in 
a strong financial position as the re- 
sult of excellent profits the last few 
years. At the moment export busi- 
ness is not good but should improve 
with other exports increasing. The 
Province of Quebec contains over 80 
per cent. of the known deposits of 
asbestos and there would appear to 
be a permanent market for the Com- 
pany’s product. 


Yielding 6% to 8% 


We buy, in whole or in 

part, issues of securities 

for the financing of cor 

porations, municipalities 
and ‘provinces. 

Copies of Odd Amount List gludly 

supplied on request. 


A. E. AMES & CO. 


UNION BANK BLBG. . . . TORONTO 
- TRANSPORTATION BLDG. MONTREAL 
74 BROADWAY . . . . - NEW YORK 
BELMONT HOUSE . VICTORIA, B.C. 
HARRIS TRUST BLDG. CHICAGO 


Write fur Investment List 


| Greenshields & Co. 


INVESTMENT BANKERS 
Toronto, 14 East King Street 


seems to be about what has happened 
n the case of Steamships. If the pres- 
nt bond underwriting goes through it 
‘s expected to involve a complete 
change in the board, What may ha : 
after that is one of the questions which 
the Street is discussing with consider- 
able interest. 

Interesting chapters might commence 
with the beginning of e new com- 
pany. It ran into foul business weather 
and could not pay its preferred divi- 
dend. Then came the war and its extra- 
ordinary profits, the payment of pre- . 
ferred arrears and the commencement 
f a dividend on the common. ; 

Next came the extraordinary expan: 
sion of the business in various ways; 
and the embarking on side lines which 
afterwards proved to be costly. Then 
the company began to acquire a num- 
ber of properties in anticipation of be- 
ing taken into the British pire Steel — 
aggregation with guaranteed dividends 
not only on the preferred but the com- 
mon as well. 


The bursting of that bubble is re- 
membéred but in the meantime — 
people had been allured by the t- 
ing prospects of such an event and in- 
vested in the shares. Heavy losses have 
occurred on that aceount. A variety of 
events led to scarcity of working cap- 
ital and the decision of the 
to capitalize its free assets.. 3 
fort to place these bonds failed and 
outside assistance had to be a 
All that this implies 
place, and the ma the . 
whirlwind. 


The Street cannot fo that time 
after time when the continuance of the 
preferred dividend was in doubt re- 
peated assurances were given the'share- 
olders by thé chief executive at. 
there was nothing in the position 
the company to warrant such doubt. 


INVESTORS’ INQUIRIES 


Bore 


Information under this head is given in answer to direct requests from investors 
who are readers of THE wv aNCrAL P@ST. Only questions respecti/ig securi- 
ties are answered by mail direct. We would remind correspondents that it is 
now necessary to enclose $ cents in postage stamps to cover postage on answery 


COPELAND FLOUR MILLS 


Reader, New Liskeard—Do you con- 
sider Copeland Flour Mills at all in the 
light of a business man’s investment 

th a reasonable safety in the prefer- 
red and continuous dividends, and at 
least a chance for appreciation in the 
common and dividend payments if held? 


We do not think we could give a 
much better definition of the Copeland 
Fiour Mills offering from the inves- 
tors standppint than you yoursejf 
have outlined. We would regard it 
as a business man’s investment with 
a reasonable margin. of safety for the 
preferred and dividends reasonably 
guaranteed with a very fair chance 
for appreciation on the common «and 


dividends later. 


Reaping the Whirlwind 


Montreal Star 


been established for years and has 
passed through good and bad periods. 
Bridge River preferred must be con- 
sidered as a speculative rather than 
a “safe investment” character, and 
while it has several favorable feat- 
ures We would not care to go beyond 
this in an opinion. 


By AGNES C. LAUT. The likelihood of the passing of the 


“When you come to the remedies| Niagara sit up and notice!) This move imager” one ~ Caen. Steam- 
suggested by the financial farm ex-| W°Uld repopulate abandoned Eastern —— gecental ae Pane Be aturday, has 
: ; areas. ‘ e Street so. long 
perts to President Harding, to put (18) Wages must share the same de- that the action of the board in confirm- 
Farming back on a prosperous basis,| flation as farm returns have suffered. os a —— an tae eae aon 
they are to the point and most Se iektek hte tases Leleenaan, wi off without much comment. It is now 
drastic. The farmers certainly know] cleared only $460 last year, jumped all|Tegarded as one incidental to develop- 
what they are talking about. Please| over his map for acknowledging rail re-| ments of a larger nature involved in 
note—they are not opinions. They are| turns averaged $1,600.) the bond underwriting project which is 
2 (14) Lower freight rates from the| 2°W about to culminate in a decision. 
consensus of judgments given by the & : : It will be remembered that a year 
; 2 head of the lakes to the sea, in which| n ¥ 
financial farm experts; and some of| Canadian and American farmers should| 28° When the continuance of the pre- 
these men are such authorities in| jointly bear the cost of improving chan- an ed seruetinian eine Gane caante 
this field, that they are the advisers| pels, as they will be the chief bene-| 04 in preparations with a view to de- 
of the largest financial corporations (15) Cheap, publice-owned and public- manding an investigation into the com- 
in the United States. King is an ex-| operated rail terminals and cold storage | P®@2Y “® fairs and charges that insiders 
ample of this, an authority as reli- a ; wed ae their positions to profit, per- 
qd ydro-electric currents lined to ‘ 
_ it Babson, or Moody. every farm en route at the same rate It was eventually decided that so 
(1) Limitation of acreage and de-|as to city and factory user; this be-| long as the dividend was paid nothing 
creased output by at least 15% in milk,| cause the farmer is taxed for hydro-| would be done. Now that the dividend 
grain, cotton. The boll weavil has al-| radials. has been deferred there is talk of. the 
ready cut cotton output; and the price} (17) Public roads permitting motor| investigation committees coming into 
has accordingly jumped. The droughting 
out of fall wheat in the Middle West 
to the extent of five million acres in 
one state alone, and all thruogh Eur- 
ope, promises to work its own remedy 


truck freight service for the farm; for| action again. 

though farmers own 2,000,000 utility The management of Steamships has 
for wheat by November, 1922. Even Chi- 
cago is now responding to this. As to 


motors, city people over 7,000,000; andj heen involved in criticism ever since 
dairy products, as I am giving more 


the farmer wants the motor road as| James Carruthers, the former presi- 
his own rail route. This document—| dent, and J. C. Newman, retired some 
No IL, Section C—recommends new| years ago from the board as a protest 
highway rules of safety for the new ——— ee ne —t ee ee 
m1 i farm railroad. (Shivers down the steam/|ed prejudicia e interests o e 
eg ncend i id —_ ee ee eee fully in = ——* — Datsymen' rail’s spine! I FL for a week each day| shareholders, but.more particularly the 
’ eague co o-da make an offer for 
of a number of bonds and some pre-| would improve the prospects for the} all ‘the distributing plants of the East, 
ferred stocks. At the same time this| Company. but it is waiting till it can sell its 
company appears to be in 9 pretty oath to is ales a ohne 
fair position so far as business goes, 


CANADA STEAMSHIPS 
DEBENTURES 

L., Montreal.—I am a debenture hold- 
er of Canada Steamship Lines, bought 
at 78. Would you advise holding this to 
see if it recovers, or sell out and take 
loss now. : 

It is a little difficult to advise you 
on this point until we learn just what 
re-organization is likely to be carried 
oy in connection with this Company. 
Severa} aspects of this are taken up 
in this issue of THE FINANCIAL 
POST. On the whole we feel that 
you would be well advised to retain 
: these debentures as we feel certain 
There are very few common stocks|the Board of the Company must he 


CANADIAN CONVERTERS 


L., Montreal.—I am considering pur- 
chasing Canadian Converters common 
at market. Shall appreciate if you will 
advise me if you consider this a safe 


‘investment. 


has now 
is 


allels a motor highway. It is mid-win-} The financial necessities of the com- 
ter, and the snow is six inches deep.| pany having lately forced it into the 
It takes eleven through passengers tO| money market, events have culminated 
pay the overhead of each train on this} rapidly, but there is a long story of 
line. I was in the through local in each/ exceptional interest to be written about 


Ot ee 


travelled & four-track system that par-| preferred. 
reserve, so when decreased production 


.tTE Announcement is made that the part- 
QUEBEC RAILWAY Higgin 


nership of s & Co. has 


its inventories have been well written 
down, and its 
strong. Most of the textile com- 
panies are doing well and unless un- 
usual conditions arise we look to this 
company to continue paying its com- 


mon 
safe 


BRIDGE RIVER TIMBER CO. 


T., 


' gider Bridge River Timber Co. an out 


and 


against either safety in the preferred, 


B., Weyburn, Sask.—Woull you kind- 
ly give me any information vou might 
possess on Quebec Railway stock? I 
notice that this stock has been quoted 
around 22.50 lately. As a “gamble” in 
stocks, as it were, do you think ong 
would stand a chance to get a good re- 
turn on his money providing he were 
willing to wait? Have they paid all 
dividends, and what rate ? What has been 
the highest price for this stock during 
the past few years? 


If you ask about this as a “gamble” 
we certainly think you stand a chance 
to see a fairly good advance in. the 


financial position is 


dividend and to be a reasonably 
purchase. 


New Liskeard, Ont.—Do you con- 


out speculation, with the odds 


brings the higher price bound to come 

for you can’t raise milk cows inside 
three years—the dairymen can jump in 
1s their own distributors in an ascend- 
‘ng scale of vrices, instead of in a des- 
cending scale as at present. In other 
words, they are not going to buy at 
highest prices, when returns are low- 
est, but at fair prices, when returns are 
highest. 


“What these decreases of wheat, milk, 
‘utter, cotton, portend to the consumer, 
unless middlemen profits are reduced— 
' don’t need to set forth. If to the 
vrices which have to be increased to 
keep the farmer going--who keeps the 
factory and the banks going—are added 


case. It has averaged three passengers 


from New York. It is now $5.97 to $6.30. 
The conductors and brakemen both said 


a train! We don’t know what we are 
going to do, if traffic does not pick 
up. If the motors are doing this in win- 
ter, when going is bad, what will they 
do in summer, when the roads are per- 
fect?” I said: “Why don’t you reduce 
fares?” They said: “We'll have to, or 
lay off more trains.” I said: “Are you 
making more on big wages and cut time 
than you did on the old wages and 
full time?” They answered: “We are 
going behind, just as our traffic is.” 


the various events since the company 
1 day. The fare used to be $2.98 to and/ was re-organized, merged with some in- 


terests and later acquired others. 
i The mills of, the gods grind slowly, 
to me each day: “Bless you for taking} but they grind exceeding fine; and this 


beeh mutually dissolved. H. W. H : 
announces that he will continue . i- 
ness under the name of Higgins & Co. 
The new firm includes C. Curtis Hig-. 


gins also. 


Our March Bond List 


will prove of material assistance to you 
if you plan to invest this month. It con- 


tains a wider selection of all types of .. 
Government and Municipal Bonds than-: 
it has been possible for us to offer for 
some time. Maturities run from one to 
forty years, while interest. returps range 
from 5.40% to 6.50%. 


Write for a copy. It will interest. you. - 


stock in the next couple of years. We| the profiteer’s profits of the past few 
would not by any means call it an yan, « lot = people who Pag = 
“investment.” It has never paid aj ,"Y° t® go hungry, or scant. me 
dividend and the report of a year ago - aan a ae i Gan wen ane if 
showed a deficit of $45,000. The re-| you see any other way to restore the 
port for the last eighteen months} the balance except by knocking out the 


will be issued in a couple of weeks,| Profiteer, send down your remedy to 


: : the Agricultural Conference. It is 
and will show a fair surplus. Gen-| knock out the profiteer, or face a social 


erally speaking, we fee] that the posi-| revolution in economics, and this the 
tion of the company has improved| farmer will never approve, woo the 


{ am not setting down opinions. I am 
setting down facts.) 

(18) Tariffs must be removed from 
he domain of pay platforms and put 
on a scientific basis of a mathematical- 
ly exact permanent board. (This section 
would take a book in itself. Both par- 
ties in Washington are reported to 
have called the Farmers’ Bloc—“block- 
heads” for this. I have no opinion. Both 
parties were grieved—they saw the 
skids going out from under them.) 

(19) The building up of industrial 


and value in the common? 


We must consider Bridge Timber 
Co. preferred stock as of a specula- 
tive nature partly because it is a new 
enterprise and partly because no one 
can estimate at all accurately what 
conditions will be in the lumber busi- 
ness for the next few years. On this 


, account it would be idle for us to n 
: radicals ever so sweetly. 


venture an opinion as to whether 


“the 


in the preferred or value in the com- 


“mon. 


an opinion on the future value of 
common 


where the business concerned has 


eT ay a ee ee 


Reyal Securities 


considerably in the last couple of 


odds are against” or for safety| years, as it has disposed of a couple 


It is difficult enough to form 
its street railway fares. 
The high and low prices of’ this 

stock have been as follows: 
low 13% 
low 14 
low 15 
low 16% 
low 18% 
low 22 


stocks these days even 


STEAMSHIPS PREFERRED 


M., Ayr, Ont.—Being a reader of your 
paper. I notice you have had several par- 
agraphs devoted to their affairs of late. 
I may sav I hold ten shares of Steam- 
ships Preferred. for which I: paid about 
79 ner share. Please advise me by return 
mail if in your oninion it would be better 
for me to sell and take the loss now or 
hold on for a while vet. There is no 
financial resean why I shovld sell, bunt 
if all the reports I see are true, the dir- 
ectors are annarently ont for thomselves 
"n whieh soce the company is bound to 
an intn liquidation with the natural re- 
sult, “that the preferred would be worth 
little or nothing.” Please advise me 
whet ia wvanr aninion ond the probability 


anf %+ esine jnta Venridation. 

We do not think there is a chance 
of this company going into liquidation. 
If the present effort to finance it fails 
it is probable that there will be a 
drastic change in the board and the 
management, and that other grouvs 
will provide the necessary funds. 
Even if the present houses who are 
negotiating for the $8,000,000, issue 
decide to underwrite it, it is likelv 
a good many of the present board 
will be removed in an effort to satis- 


City Bonds 


NEW ISSUES: 


Three Rivers, P.Q. 6% 
Due 1931 


Victoria, B.C., 6% 
Due 1923-32 


Safe Investments with satis- 
factory interest return. 


Prices and particulars 
on request. 


CORPORATION 


of steam roads, and has a higher rate] products. (Yells 

i a ower and-also for| who 
for its gas nd p : d - er!) The exact scale suggested by the 
farmer is embodied in the Fordney tar- 


cities in the farm centres to consume 
farm products at home. (Mr. Crerar will 
please not whoop when he reads this.) 

“There follow special recommenda- 
tions for farm directors in banks, on 
market prices in daily letters to the 


(2) The same tariff protection in 
ratio to farm products as to factory 
from the factories, 
buy raw supplies from the farm- 


iff. 

(3) Credits and extensions of easy 
loans to enable Europe to come back 
in. the buyer’s market; hence the farm- 
ers support to refunding war debts and 
yanking Germany to her feet as a buyer 
of farm output. 

(4) Forced reduction of profiteering 
retail prices for farm output to the 
public, which means off with the pro- 
fiteer’s head, for the reason that the 
higher the retail price goes, the less 
the consumer buys from the farm. 

(5) Credits for the farmer extended 
from six months to three years. This 
for the double reason it takes three 
vears to raise beef and horses to the 
reproducing age, and bad grain years 
seldom run past three years. 

‘(6) The discounting “of farmers’ 
warehouse receipts, notes, etc., at all 
Federal Reserve Banks. 

(7) Sales of debentures against such 
receipts for three year terms. These 
debentures to be guaranteed. 

(8) Mortgage limit by Federal Land 
Banks raised from $10,000 to $25,000. 
Compare this to Canada’s Soldier Set- 
tlement prospects on long time loans 
of $7,500. The reason for this—it is 
proved that the average farm capital 
invested has increased to $10,000 and 
$25,000 in ten years. 

(9) Crop insurance against, not only 
hail, but drought and rain, whether 
government insurance, or co-operative 
insurance, is not specified. ; 

(10) Stringent economy cut to the 
bone in taxation, bonuses, government 
outlay, civil service, the same economy 
the farmer has had to practise. 

(11) Freight rates to pre-war levels. 
The how of this brought the howls from 
Mr. Gompers. 

(12) Stop charging more for short 


itimate prices for machinery, co- 
operative marketing of all farm pro- 
ducts, legal action in rejection of 
farm shipments sold, with freight 
charged back to the farmer, the 
packing industry, dealing in grain 
futures. 

“Any one of these detailed reports 
would fill one issue of THE POST. 
The data behind them are the best 
compendium ever produced on farm- 
ing. 

“But one of the most important re- 
commendations, which is already in 
process of adoption, I would like to 
put in italics and then in capitals, 
and then in red. I have been plead- 
ing for it for Canada for two years. 
I have been told that it was ‘impos- 
sible,’ that it was ‘impracticable,’ 
that it was ‘an insult to Canadian 
intelligence,’ that it ‘presupposed 
Canadian business men and export- 
ers were a lot of idiots.’ Here it is— 
and it is being put in effect now in 
the United States—that in . every 
American embassy, legation, consul- 
ar office in the world, from Mozam- 
bique to Patagonia, shall be station- 
ed an agricultural attache, (1) to re- 
port on costs of productien, output 
and prices in the foreign country of 
all farm products; (2) to scour the 
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Wood, Gundy & Co. 


Montreal 36 King St. West New York . 
Winnipeg Toronto London, Eng 


farmer, on market letters on the leg- reer eennerennp erciowenersenie—teiedlisdinanasuelalitaae a 


2ee-coe ee 


If you" 
are an 
investor 
“you” 
should be 
on our 
mailing 
list to 
receive 
the ‘‘In- 
vestment 
Guide” 
monthly. 


INVESTMENT GUIDE 


MARCH 1922 


Amilius Jarvis & Co. 


Bay St. 
Toronto London Eng Write for one 


LIMITED 
MONTREAL 


vy Halifax St. John Winnipeg 
Suneeeie New York 


Leridon, Eng [J 
aa 2 


fy the strong public sentiment that| hauls than long hauls, as this hurts 
exists against the present group. The a Seennee a _ the 

: astern hay grower and vegetable: man 
market price today has pretty well and apple producer! Hewls from the 
discounted any temporary passing of | West! After all, there is an east in 
the dividend on the preferred stock. | Canada as well as in the United States. 


foreign country for sales ef Ameri- 
can farm products and te leok after 
freights, tariffs, re-shipments inland 
and payments for the same. 

“Please re-read that. 





Canadian 
Government, Provincial, Municipal 
and Corporation Bonds 


HARRIS, FORBES & COMPAN} 


LIMITED 
Cc. P. R. Building 21 St. John Street 
TORONTO MONTREAL. 


BLACK 
GHONGE CHAHOON, JR. 
HO F. W. MO N 
sin” HERBERT HOLT HON SMEATON 
A. ?; WILLIAMS, Secretary-Treasurer. 
tccnbon regarding . a . furnished. 
Correspondence in 


Head Office: 112 St. (cee St. Montreal 


TORONTO OTTAWA LONDON, Eng. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


Cleveland 
Denver . 


New York Boston 
Detroit 


“STOCKS A AND BON DS 


Canadian. British and American Securities 
Bought and So!d on all Principal Exchanges 
Private Wire Connections With New York and Toronto 


OSLER, HAMMOND & NANTON 


PATRICK DONNELLY &CO. 
Financial Brokers 


189 St. James St. MONTREAL 


Phone: Main 8720 


NATIONAL CITY COMPANY 


Bonds and Investment Securities 


Canadian Advisory Board: 


RT. HON. LORD SHAUGHNESSY, K. C. V.0., Chetrman, 
SIR JOHN AIRD. EDSON L. PEASE, 
MARTIAL CHEVALIER, SIR AUGUSTUS NANTON 
SIR LOMER GOUIN, K.c.m.c. W.N. TILLEY, K.C. 
LT.-COL. HERBERT MOLSON, Cc. m. G., M.c. 


Canadian Head Offices 
74 Notre Dame Street West, Montreal. 


10 King Street Fast, 
Toronto. Ont. 


A Good Bond 


HOWARD SMITH PAPER MILLS 
LIMITED | 


7% BONDS DUE 1941 TO YIELD 744% 
Payable in Canada or in The United States 


These Bonds are a mortgage on the property of a well-established company 
manufacturing a staple article used by practically every business and 
individual in Canada. 


Considering the strong security back of them, the proven earning power 
even during times of industrial depression, and the large sinking fund 
requirements called for by the trust deed, we recommend these Bonds 
a safe, sound and remunerative investment. 


PRICE 95 AND INTEREST YIELDING 714% 


Full particulars from 


HANSON BROS. 


160 St James St. INVESTMENT OTTAR St. . 
MONTREAL a er OTTAWA 
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CALLINGS FOR BIDS |MONTREAL LOAN FOR |NEW YORK ABSORBS _ 


SETS PRECEDENT 


IN C.N.R. FINANCE, 


New Minister of Finance 
Departed From Old 
Custom 


The Hon. Mr. Fielding negotiated 
Canadian Northern Railway loan in 
New York during the past week but 
there were some changes in the plans 
as originally forecast in THE FIN- 
ANCIAL POST. Instead of selling 
$25,000,000, the minister borrowee on- 
ly $11,000,000, sufficient: for immedi- 
ate refunding needs and he issued 
short term notes, bearing five per 
cent. interest and maturing in three 
years. 

A departure from all precedent in 
selling C. N. R. issues was the calling 
for tenders from a number of bond 
houses’ in the past, Dillon, Read & 
Co. have had a practical monopoly of 
C. N. R, financing acting virtually as 
fiscal agents for the road. Now that 
the line is owned by the government 
strong representations have been 
made by certain Canadian houses, 
acting for New York institutions, to 
have the issues sold by tender. A 
modified) system of tendering was 
ad pted and a good price was received 
—99.03 or a basis of 5.35 per cent. 
The notes were subsequently offered 
by the purchasing syndicate—Dillon, 
Read & Co., National City Co., Guar- 
anty Company and Lee, Higinson & 
Co, at 99.625, a 515 rer cent. basis. 


Municipal Bond Sales 
Recorded In Past Week 


St. Andrews, Man., has disposed 
of $85.751 of 5% per cent. bonds, due 
1941-1949 to Wood, Gundy & Co., at 
98.61, a 5.60 cost basis. The bonds 
are guaranteed by the province of 
Manitcba. Bids were: 
Wood, Gundy & Co... .. .. .. 
Gairdner, Clarke & Co... .. .. 
A. E. Ames & Co. .. 

Bond Debenture Corp. a 
rae Graham & Co. 

R. C. Matthews & Co. .. ig 
Mackay-Mackay .. .. .. .. .. 
Canada: Bond Corp.. 


Township of Etobicoke 


Dyment, Andefson and Co. have 
bought $15,000 of 6 per cent. 30 in- 
stallment debentures from the town- 
ship of Etobicoke at 103.37, the 
money costing the township 5.69 per 
eent. Tenders: 

Dyment, Anderson & Co. .. .. 103.37 
R. C. Matthews & Co. .. .. .. 99.76 
Bell, Gouinlock & Co. --- 108. 

Ww. ‘A. Mackenzie & Co. . 102.749 
Mackay-Mackay .. .. 102.50 


York Township on 5.90 Basis 


Townshtp of York bonds to the 
amount of $141,355 have been sold 
to A. Jarvis & Co., at a price that 
figures out as a 5.90 basis. The 
bonds bear 6 per cent., and are re- 
payable in 10 instalments. Tenders: 
A. Jarvis & Co. .. .. 100.53 
C. R. Clapp & Co. .. . 100.44 
Wood, Gundy & Co. «es «- 100.29 
Dominion Securities Corp. . 100.21 
R. C. Matthews & Co. . ~s _ 
McLeod, Young, Weir = > ae aaaa 
C. H. Burgess & Co. . 662 

Hull Sells Big ‘Block 

Greenshields & Co., Montreal and 
H. C. Monk, Ottawa, purchased city 
of Hull’s ‘block of $130,700 of bonds. 
All bear 6 per cent. interest and of 
the total $107,000 mature in 1941, 
$21,500 in 1951, and $2,200 in 1928. 
The high bid was 102.32, a 5.80 per 
cent. basis.’ The tenders were: 
Greenshields & Co. ae nm. ©. 

4. a ne 

; Burgess & Co. . 
h Jarvis & Co.. .- 101.175 
McLeod, Young, Weir & Co. .. 101.166 
Hanson Bros . . 100.61 
A. E. Ames & Co. . 99.53 
Versailles, Viducaire & Boulais 99.50 
Banque Provinciale .. .. .. .. 99.115 
Wood, Gundy & Co... .. .. .. 99.08 
Houser, Wood & Co... .. .. .. 98.57 
Royal Securities Corp. .. . 98.477 
Rene T. Leclere .. .- 98.88 
Newman, Liviezey & Co., 1941 101.141 

1951 101.382 
1928 100.25 
R. C. Matthews & Co. . . 102.91 
(Not accepted because irregular) 
Hamilton Firm to Fore 

Toronto Township has sold $67,000 
of 20 year, 6 per cent. ‘bonds at 
103.05 to Zimmerman and Malloch, 
A second block of $6,000 of 6 per 
cent. 10 year bonds was sold locally 
of Hamilton. This is a 53.73 basis. 
at par. 

Separate School Issue 


Toronto separate schools’ sold 
$500,000 of 5% per cent. twenty 
year bonds to Wood, Gundy & Co. at 
97.578, a 5.70 basis. Tenders: 
Wood, Gundy & Co. 

National City Co. 25:60. is 86 
Gairdner, Clarke & Co... .. .. 
Dyment, Anderson & Co. . 
Dominion —— Corp. 

A. E. ite & bee 


Howard Smith Paper Bonds 
Offered by A. E. Ames & Co. 


A. E. Ames & Co., are offering 
$400,000 of 7 per cent. first refunding 
mortgage bonds of the Howard Smith 
Paper Mills, Ltd. The bonds mature 
in twenty years and are offered to 
yield about 7% per cent. This issue 
is part of an authorized block of $7- 
000,000 of which $3,500,000 is out- 
standing. 


98.61 
98 .53 
98 .33 
98.33 
98.23 
98.22 
98. 

97.87 


102.32 
. 101.33 


96.699 


BURNT CITY HALL 


Legislature Will Be Asked to 
Permit Bond Issue to 
Cover Cost of New One 


From Our Own Correspondent 
MONTREAL.—The destruction of 


| the City Hall of Montreal, with prac- 


tically no insurance, has left the city 
in a quandary in making plans for a 
new structure in place of the old 
fashioned and inconvenient office 
building that existed before. The Coun- 
cil decided this week to ask authority 
of the Quebec Legislature to borrow 
$3,000,000 for this purpose without the 
approval of the ratepayers. In order 
to provide funds for the payment of 
interest and sinking fund charges a 
special tax levy on property is pro- 
posed, The resolution dealing with the 
new loan declares that it should he 
for a term not to exceed 40 years, by 
means of bonds or registered stock, 
and shall not form part of the consol. 
idated debt of the city. 

There has been considerable com- 
ment in insurance circles at the fail- 
ure of the civic authorities to cover 
a large portion of the value of the 
building by fire policies as is done in 
the majority of municipalities, accord- 
ing to the fire insurance represent- 
atives. 


BOND HOUSES TRAIN 
THEIR JUNIOR MEN 


Lessons in Accountancy and 
Investment Problems For 
Rising Bond Experts 


There is a class held in Toronto 
each week, attended by younger mem. 
bers of the staff of a number of bond 
houses, in which the fundamentals of 
bonds and the kindred accounting 
problems are taught. The class was 
organized in connection with educa- 
tional work of the Y. M. C. A. on the 
suggestion of several bond men and 
has been instrumental in teaching 
some thirty young men more about 
investment, making them better able 
to serve their houses. Problems of in- 
vestment accountancy are receiving 
the chief attention and at each weekly 
class an address is heard by some 
leading student of bonds, some 
of the speakers to date being Walter 
L. McKinnon, of W. L. McKinnon and 
Co., E. G. Long, expert in municipal 
law and C. F. Fell, statistical officer 
of the Dominion Securities Corpora- 
tion. 

Other investment houses in Toron- 
to which have not been associated 
with this work have undertaken on 
their own behalf to train their junior 
employees according to carefully 
drawn up plans in order that they 
may be more than bookkeepers, sales- 
men, or clerks but rather students of 
bonds. Wood, Gundy & Co. have suc» 
a school and the Canada Bond Corpor- 
ation is carrying out similar work on 
somewhat different lines. 


“Unemploved” Money Is 
Stimulus to Bond Prices 


Among the “unemployed” of Can- 
ada. unemployed money occupies a 
predominant position. It requires far 
lees cavital to overate commerce and 
industry in a time of quiet than it 
does in a period of expansion and 
vrosperity, just as it requires far 
fewer workers to run a factory when 
orders are scarce than when the sales 
manager has to hide to keep pur- 
chasers from handing him too many 
orders. 

“Unemployed” working capital 
seeking investment during the read- 
justment period is reason for rising 
hond prices and lower interest rates. 
Bond dealers are still gettine large 
hocks of money to invest for clients— 
individuals or institutions—who 
would ordinarily have the funds tied 
vn in stocks or commercial loans. 
This surplus of working capital is 
likely ty be extended and undoubtedlv 
a enod investment demand mav be 
exnected from this source for some 
time to come, vroviding continued 
stimulus to the investment market. 


MANITOBA’S BONDS 


Provincial Treasurer Says No 
Income Tax On Mani- 
toba Bonds 


The American market will supply 
the funds for the latest Canadian 
provincial loan. Manitoba has sold 
$2,250,000 of 542% 20 year bonds to 
A. Jarvis & Co., Blair & Co., and Kim- 
ball, Kinnicut and Co. The bonds are 
payable in New York and the price 
received was 104.54. Alternative 
bids were asked for bonds payable 
in New York or Canada and bids re- 
ceived were: 

: Payable New York. 
20-yr. 614%. b-yr. 6% 
Aemilius Jarvis & Co., Blair & 

Co., Kissell, Kinnicutt & Co. 104.54 108.72 
Dominion Securities Corp., 

Harris, Forbes &Co. .... 
Wood, Gundy & Co., Guaranty 

Fs Co., Blyth, Witter & 


108.77 104.891 


104.43 104.33 


Pai ‘Bond Co., Hayden, 
Stone & Co., White, Weld 
& Co., Equitable Trust Co., 
108.364 104.396 


A. E. Ames & Co., National 
City Co. E. H. Rollins & 
Sons, Bankers’ 


R. A. Daly & Co., Lee, Hig- 
ginson & Co., Spencer, Trask 
& Co. 103.50 103.17 


R. C. Matthews & Co., Halsey, 
Stuart & Co., First "National 


20 Year 544% Payable Canada 
A. E. Ames & Co., A. Jarvis _ 
Co., National city - wre heme e 
Canada Bond Corp. i 
an went fue Sok oe Wee 
. A. Daly & Co., R. C. Matthews 
as Co., McLeod, Fines Weir & 
Co., Hanson Bros. and Gaird- 
ner, Clarke . 98.887 
The Provincial treasurer of Mani- 
toba, stated that it was not the in- 
tention of the government to levy in- 
come tax on the interest from the 


province’s bonds. 


Canadian 5% Bonds Move 
To Par In New York 


From Our Own Correspondent 

NEW YORK.—For the first time 
this year Dominion of Canada 5’s of 
1926 sold at par on Friday last. This 
was due apparently to the improve- 
men in Canadian exchange, from the 
Canadian point of view, and partly to 
the fact that a new Canadian Govern- 
ment loan is benig discussed. The 
Dominion 5’s of 1931 are also being 
accumulated. 


A Note For The Buyer 
Of Bonds At a Premium 


Declining interest rates have put 
many bonds at a premium and to 
those desiring a large income in cash, 
the small additional payment neces- 
sary to obtain 6% coupon bonds is 
amply repaid by the increased annual 
or semi-annual cash return. For ex- 
ample, the ultimate yield from an in- 
vestment ina 15 year 6% coupon 
bond costing 104,02 is the same as 
the ultimate yield from a 5%% 
coupon bond costing only 98.99. The 
difference is that during each of the 
15 years the purchaser of the 6% 
bond receives a higher interest re- 
turn in actual cash than does the pur- 
chaser of a 5%% bond. To offset this 
difference the purchaser of the 5%% 
bond receives at maturity an amount 
slightly more than he paid for his 
bond, while the purchaser of a 6% 
bond receives slightly less. 

The above is a paragraph trom a 
Wood, Gundy & Co. circular. It gives 
a simple explanation of a feature of 
many present bond offerings that 
may worry some investors. Of course, 
the investor who buysa premium 
‘ond must differentiate between his 
interest payments and his actual in- 
come yield. A portion of his payments 
is really return of principal. 


108.17 108.89 


Regina School Cost 


From Our Own Correspondent 
REGINA.—Education will cost the 
City of Regina approximately half a 
million dollars in 1922. School teach- 
ers’ salaries are estimated at $237,- 
000 and supervisors’ salaries $33,000 
for the present.year. There will be no 
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We Own and Offer 


Province of Ontario | 


Prices and full particulars on 
application. 


R. C. MATTHEWS & CO. 
LIMITED 


Bond Dealers 


Cc. P. BR. Bldg, - + Toronto 


L. M. Green & Co. 


7 Members Teronto Stock Exchange 


“INVESTMENT 
SECURITIES 


Union Bank Bldg., Toronto 


Phone A. 743-744 


Victory Bonds 
for 
Safety 
Assured Interest 


Return and 
Saleability 


W.L.M°Kinnon & Co. 
COENEN: tg em 


- Telephone 
W L.MSKmnon 


. TorROnTO 
el. 3870 
Dean H.Petres 


Trustee 


Investments — 


Our March List of of- 

| ferings of Trustee In- 
vestments is now ready 
for distribution. 


Copies gladly supplied 
upon request. 


CANaDA Trust 


4 KING ST EAST TORONTO 


| Hume Cronw-J.R.Mrrcnen. 
| Gen Manager Mgr Bond Dept 


8% and Safety 


We can offer the 20-year 
8% Sinking Fund Gold 
Bonds of an established 
Ontario Company, having 
fixed assets of over 150% 
and liquid assets of over 
75% back of them. Earn- 
ings have been exception- 
ally satisfactory. 

We strongly recommend 
these bonds, offering as 
they do, and attractive 
yield for a long period of 
years. 


Send for particulars 


new buildings constructed according f 


to present estimates, 


BOND MOVEMENTS OF THE WEEK 


Int. Due. Range 
Rate. Year. Yield. High. 


1942 6.75 80 
1941 6.68 90% 
1939 6.82 98 
1951 6.78 90 
1940 5.68 92% 
1929 7.32 838 
1982 9.45 83 
1923 5.45 108 
1928 7.85 100 
1989 6.27 98 
1982 5.85 100 
1940 6.26 84 
1939 8.68 68 
19385 6.65 84% 
1940 7.48 85 
1940 98% 
1951 78% 
1925 5.70 96.00 
1981 6.32 96.60 
1987 4.95 102.50 
1922 5.70 99.55 
Yy 1923 6.60 99.50 
1924 6.70 98.60 
1927 5.36 101.00 
1988 5.20 101.80 
1984 5.51 99.48 
1981 5.32 96,60 


Can. 


Lyall Cons. 
Montreal May. 


‘Nat. Breweries 
Ogilvie Flour 


Sterling Coal 
Steel of Can. 
Wayagamack 
War Loan 

Do., 
Victory (1922) 

Do., (1923) 

Do. , 

Do., 

Do. , 

Do., 

Do., 


Latest Price Week Ending Mar. 7 


1921. Range 1922. 
Low. High. Low. Ask. Bid. 
73 100 72% — 80 


High. Low 
100 80%, 
82 
9714 

92 
91 


Sli Stisi til 


97.75 ....- . 

98.00 97.50 98.00 

sees 100.50 100.85 

99.80 99.75 99.80 

99.80 99.70 99.80 

94.25 99.90 «--- 99.45 99.90 

95.25 102.70 99.75 101.00 100.75 102.70 

95.12 108.10 101.25 102.70 102.60 102.80 

92.25 100.00 98.30 99.90 99.85 1100.00 

96.50 105.15 103.80 104.90 104.85 105.00 104.99 


98. 80 
94. ‘50 101.25 
96.62 99.95 
95.50 99.93 


AMERICAN FUNDS 


With Interest In Surplus Profits 


Such an investment opportun- 
ity will 1 be offered by us short- 
ly in the form of 9% redeem- 
able and convertible sinking 
fund first mortgage gold bonds. 
The debentures are first lien 
en land, mills, naghinesien: 
Boa bsing organised "Ben 

tion being o: 

treal, the direction of which 
is composed of men of out- 
standing prominence in the 
various spheres of business 
and finance, 

The debentures will carry a 
substantial bonus in common 
stock. 


Write for particulars. 


2s| CREDIT CANADA LIMITEE 


14§ St. James ‘Street. - Montreal 
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RENE-T. LECLERC 

‘ INVESTMENT BANKER 
MONTREAL QUEBEC 

160 St. James Street, 74 St. Peter Street, 


(Established 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 


Members 


Toronto Steck Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


Qovernment, Provincial and Municipal Bonis 


Send for Offering. 


EDWARD CRONYN & CO. 
Members Toronto Stock Exchange 


Cronye Gidg., 71 Bay St., Tereate 


SIMONS, AGNEW & CO. 


Stock Brokers 


Members Standard Stock Exchange 
304 McKinnon Bidg. Toronto 


We solicit your business for cash or on a 


SST 


We have just issued a booklet— 
“Dominion Income Tax—Questions and Answers.” 


In preparing your Income Tax Return you will 
find this bookietinvaluable. It gives a clear ex- 
planation of every item which the Government 
requires you to record and tells you concisely 


what sources of income must be covered. It. 


has heen compiled by one <f the foremost 
authorities on the subject in th» Dominion. 


May we have the pleasure of sendizg~ ou a copy? 
; Ask for Bookle’ Boy. 


nadian Debentures 
: Corporation Limited 
Established 1QLO 


36 KING ST: EAST TORONTO 


Taxation of Federal, State and 
Municipal Bonds 


By Joha H. Hoffman 
and David M. Woed 


A concise enciilens of the law of taxation, as applied to 
Federal, State and municipal bonds, and an exhaustive analy- 
sis of the tax laws of the U. S., the States and Territories, 


with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered. 


The authors are practical municipal bond men, having 
specialized for many years in the examination of the legality 
of municipal bond ‘issues, in which work they have been 
associated with John C. Thomson, Esq., of New York. 


Every dealer in high-grade securities, every investing 
institution and those private investors holding or contemplat- 
ing the purchase of Federal or local government securities 
will find this timely volume to be of real value in answering 
authoritatively the many problems which arise out of the 


complexity of Federal, State and local tax laws. 


Just published. 130 pages. Cloth, $5.00 net. 


For Sale By 


THE BOND BUYER 
67 Pearl Street New York. N. Y. 


H. C. SYLVESTER, Jr., Vice-President of the National City 
Company, says, “This book fills a long-felt went end should be 


most serviceable to dealers and investors in Municipal Ronde.” 
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‘CIVIC AND PROVINCIAL FINANCE 


FINANCIAL HOUSES — 
AND RETAILERS TO 
FEEL LEGISLATIO 


If Assessment Act Amend- 


ment Passes, They Will 
Be Affected 


Ontario’s assessment act has under- 
gone revision in each of the past few 
years and will probably be amended 
again at the present session of the 
legislature. The chief amendments 
have been in the direction of making 
the income feature of municipal tax- 
ation more easily operative. 

The most important amendment 
came two years ago when the exemp- 
tion from income tax that had existed 
in the case of dividends from miercan- 
tile manufacturing institutions since 


1904 was deleted and all interest pay- 


ments and dividends of any nature 


from incorporated companies, banks, 
railways, etc., were made liable to as- 


Saskatchewan Schools 
Have Finance Problems 


From Our Own Correspondent 

REGINA.—Outstanding in the de- 
liberations of the Saskatchewan 
Schooi Trustees is the fact that many 
of the school districts in the province 
face a grave problem of finance at 
the present time. Boards find diffi- 
culty in carrying on because of the 
ditficulty experienced by municipal- 
ities in making tax collections. Con- 
ditions have become so serious in some 
districts that the closing of schools 
for a period, has been found neces- 
sary. 


THINKS CITIES SHOULD 
. HELP COUNTY ROADS 
Good Roads Convention of 
Opinion Cities Should Con- 
tribute on Equitable Basis 


The share that the Ontario cities 
should contribute to the construction 


sessment and taxation. Last year an and maintenance of the provincial , rn ; 
i and county roads was brought before | posed income tax imsists that his 


amendment was put through provid- 
ing that agents and guardians could 
be required to file returns of income ; : 
received by them on behalf of any | 2/80 the question of counti 


other person. 


This year other legislation is being 
sought to make the income tax pro- 
If the 


visions even more drastic. 


the good roads convention last week. 
It was discussed at great length and 


es rebating | View. 


MANITOBA INCOME 
TAX NOW CERTAIN 


DESPITE PROTEST |} 


Government of That Prov- 
ince May Share Revenue 
With Municipalities 


From Our Own Correspondent 

WINNIPEG.—Manitoba’s proposed 
income tax seems a certainty. For the 
second time Premier Norris has told a 
delegation of Winnipeg business men 
that the government refuses to with- 
draw its program. 

Protests against a provincial tax 
are cropping up with vigor, and Win- 
nipeg Board of Trade is pursuing an 
energetic canvass. As a result of the 
protest meeting of the Board of Trade 


this week, strenuous endeavors will be 


made to get the government to change 
its mind. Travers Sweatman, K. C., 
president of the Winnipeg Board of 
Trade in opposing passage of the pro- 


criticism of the present government 
purely from a_ business point of 
“I am ng passing upon the 


the levy, for the provincial roads to | question of whether or not this form 
urban municipalities. The following of taxation is a fair one,” says Mr, 


resolution was drawn up and is to be 


Sweatman, “I am not at this time dis- 


presented before the Legislature |Cussing any theory of taxation. in 


amendments go through every person | Shortly. ; 
- . qh Be it resolved: That the convention is| question before us and I am going 
of the opinion that the Government of| to try to show that the public expend- 


or partnership now paying business 
tax will be required to pay the mill 
rate on the amount by which his in- 
come exceeds his business assessment. | °f construction and upkeep of the pro- 

Such a provision now applies to a vincial and county highways in subur- 
score of many specified businesses] said subu 
and professions and the businesses | said suburban centres to be determined 
that will feel the new legislation most 
directly if it goes through will be un- 
firms—bond 
houses, for instance—and unincorpor- 


incorporated financial 


ated retailers. 


The legislation is asked for on the 


ground that these people are now 
escaping taxes that are now being 
paid directly by doctors, architects, 
etc., and by owners of incorporated 
companies through taxation of their 


dividends, 


A bond dealer may have a net in- 


ous allowance for a bond dealer. 


der the new law he will pay taxes on: 
, Tax at 


Net income .. . $50,000 30 mills 
$60 


Business assessment 2,000 


$48,000 
2,000 


Gross income ass’t. 
Less statutory ex. 
Allowances for four 

GRUGPOR cc ks es 


Taxable assessment. $1,356 


ey $1,416 

This is a very considerable in- 
crease in taxation—from $60 to 
$1,416. Retailers, and some other 
classes wil] feel the same effect. 

A further amendment wild be asked 
by the municipalities making it neces- 
sary for a person to declare his actual 
income for the previous year in filing 
his return. At present the tax 
is based on the estimated income 
for the present year. Many business 
men, it is claimed have made very 
conservative estimates of their in- 
come, 

The cumulative effect of the vari- 
ous amendments has been to pile up 
the revenue from municipal income 
tax. In Toronto the revenue has 
grown to a great extent because of the 
strict attention to collection that has 
been given by the assessment depart- 
ment and the revenue is probably the 
highest proportionately of any city in 
the province. But with due allowance 
for the effect of this stricter atten- 
tion and the amendments that re- 
quired individuals and companies to 
file income and dividend returns the 
increased income assessment may be 
taken as indicating the effect of the 
broadening of the act. 

From 1915 to 1922 the assessment 
of fand gives 18% buildings 40% 
business 44%, and income more than 
303%. How the city’s assessment on 
income has grown is_ indicated by 
these figures: 


$45,200 


$15,536,743 
18,361,232 
19,085,031 


76,979,520 


Ontario should enact legislation, where- 
by cities should contribute to the cost 


my opinion there is a much . larger 


itures have reached such an amount 
that we are approaching bankruptcy.” 
Mr. Sweatman has an array of fig- 


ban areas ,on an equitable basis for the] ures which show that the Province of 


oy the population. 


Also be it resolved, that the conven- 
tion is of the opinion that no country 
should be permitted to rebate more 
than 25 per cent of the total levy for 
county road purposes, for such urban 


municipalities. 


Willison Sees Bright 


Outlook For Investors 


rban centres, the radius of 


Manitoba has mortgaged its ruture 
for at least twenty-five years, and 
he urges strong opposition upon the 
levy of new taxes. He points out that 
the province is showing large deficits 
from the operation of its own tele- 
phones and Hydro Electric plants in 
addition to other losses. For instance 
the railroad building is another con- 
tributing cause for the present con- 
dition of provincial affairs, he main- 
tains, as well as the doubling of ad- 


“Present purchasers of long term | ministrative expenses during the last 
securities will derive a far greater | six or eight years. 


" return than can be secured when nor- 
come of $50,000. His business assess-| ma) rates of interest have been re- 


ment is, say, $2,000, which is a gener-] stcred. Conditions never were so 
At/favorable for judicious 


30 mills his taxes are now $60. Un- 


f investment 
and there is every reason, therefore, 


that advantage should be taken of a 
favorable market to make invest- 
ments at.rates of interest which ds- 
suredly will not be maintained over 
any very long period,” says Sir John 
Willison of the Municipal Bankers’ 
Corporation, in introducing this or- 
ganization’s first comprehensive in- 
vestment circular. Sir John writes: 

“We face probably the most remark- 
able expansion in the history of the 
continent and as we expand present 
burdens will be made lighter, invest- 
ments in Canada will be made more 
secure, and the national credit will be 


strengthened. Even now there is not a 
province in the Dominion which feels 


any strain upon its credit, and there are 
very few municipalities which are not 
absolutely solvent.” 


LETTERS TO EDITOR 


GRANDE PRAIRIE’S POSITION 
Editor, Financial Post. 


“Retrenchment of a _ substantial 
sort—possibly cutting the present 
budget in half—is necessary to bring 
relief to Manitoba,” according to Mr. 


Sweatman. 


Others Oppose Tax 

The. Canadian Credit Men’s Trust 
Association this week passed a strong 
resolution protesting against. a pro- 
vincial income tax, or, in fact, any 
new form of provincial taxation at 
the present time. When the income 
tax proposal was first advanced in 
the Manitoba legislature it was in- 
dicated that the towns and cities and 
various municipalities of the province 
would receive no share from the levy. 
The provincial government has, how- 
ever, more recently indicated a will- 
ingness to conform to the desires of 
the City of Winnipeg and outside 
municipalities in regard to sharing 
up the revenue from the contemplated 
tax. It is left to Winnipeg and the 
Union of Manitoba Municipalties and 


the Union of Suburban Municipal- 
ities to agree on the distribution and 


The town of Grande Prairie, Alberta,|] the proportion of the revenue that 
is trying to float debentures. Don’t you the government is likely to hand over. 


think that intending investors would 
oe well advised to investigate the town’s 
financial condition? 

They should enquire regarding the 
cost of running the town, the salaries 
of the staff and the amount of taxes 


Up to the present this is just what 
the city and the two union shave failed 


to do. The executive of the Union of 
Manitoba Municipalities and Winni- 


that can be collected. The last sale of | Peg aldermen held a conference this 


property for taxes did not prove suc- 
cessful. The assessment is so inflated 
that the largest property holders. can- 
not meet the taxes and no one else 
wants to take over the liability. 


Intending investors may investigate] cated that they 


week in an atttempt to reach a com- 
mon ground but there was a very def- 
inite cleavage of view point. Mem- 
bers of the Union’s executive indi 


look to Winnipeg’s 


in order to avoid finding themselves in| taxable wealth for relief in’ the:r 


the same position as debenture holders 


of Swift Current. Town insolvency may | Present stress. 


be avoided by restriction of expendi- 
ture. All expenses should be kept with- 
in revenue.. 
TWO RATEPAYERS OF. 
GRANDE PRAIRIE 


Tenders and By-Laws 


TENDERS WANTED 

March 15, Penetanguishene.—$45,000 
6 per cent., 20-year instalment plan de- 
bentures. W. H. Hewson, Town Clerk, 
(See announcement on page 16.) 
_ Wessels: School District.—$5,000, 15- 
instalment. J. B. Ross, Govan, Sask. 
(See announcement on page 16.) 

March 25, Moose Jaw.—$19,099, 6 per 
cent., 10-year various debentures; $13,- 
500, 64% per cent., 30-year; $12,000 6% 
per ceut., 10-year. Geo, D. Mackie, City 
Commissioner, Moose Jaw. (See an- 
nouncement on page 16.) 


“Bargain Hunters’ seek 
Bonds That’ Ve«e Future 


The big tige in the bond market 
seems to be pructy well over, much to 
the regret of many investors who had 
become so accustomed to seeing 
bonds sell off in price almost as soon 
as they were bought, that they were 
slow in realizing that the tide had 
turned. The fundamental trend of 
bond yields is still downward and 
will probably ‘continue to be down- 
ward for a long time to come, but 
the day is past when one could buy 
almost any bond with confidence that 


C.P.R BLDG. 


it would show several points pro- 
fit in a few weeks. Bonds are still a 
buy, not only for safety, but also 
for long-pull appreciation in value, if 
wisely chosen. The shrewd. investor 
is now seeking for classes of bonds 
bylaw to raise $26,000 for school pur- or individual issues which may have 
poses. been neglected in the general rise. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place Sold to Rate Term Amount Price Basis 
Mar. St. Andrew, Man Weed, Gundy. & Oa. <...0.c60 esses 5%% 28 yrs $85,751 98.61 5.60 
Mar Etobicoke, Tp. Ont Dyment, Anderson & Co. ........--+-: 6% 0 in 15,000 108.37 : 
Mar. York Tp. Ont : A. Jarvis & Co. 10 in 141,355 100.53 
Hull, ra i 20 yrs 130,700 102.32 
Toronto Tp, 67,000 108.05 
*~ 6,000 


Toren ; 500,000 97578 
Toropt0. Separate Schools. 64,402 : 

s hools, 20,000 98.72 
Nrebing Tp. Ont. ......... 8,000 

400,000 


Sombra ee 
3 yrs 11,000,000 


April 8, Wainwright.—$6,000, 6% per 
cent, maturing 1929; $4,000, 15-year 7 
per cent .debentures. H. Y. Pawling, 
Sec.-Treas, Wainwright, Alta. (See an- 
nouncemené. on page 16.) 

Cayuga (nt.—$70,000 6% 20-year de- 
bentures Rk. S. Colter, Clerk, Village 
of Cay ga. (See announcement on 
page 16.). 


Summerland, B. C.—At a recent 
meeting of the school board a resolu- 
tion was passed that the board re- 
quest the municipal council to. pre- 
pare and submit to the ratepayers a 


® . McKa Yo 
Weed; Gunde @ Ges .ccceseccisccccsss 5 
Various 

C. H. 

Locall 


20 yrs 
Howard Smith oor 
Canadian Northern 


Cee FL PDIP 


Dillon, Read & Co. .............. ree- 5% 


6.17 


McDona gh,Somers & Co. 


Government ond Manicipal Bonds 


Dominion Bank Bidg. 
TORONTO 
Canada 


SECURITY—THEN PROFIT 


NALD & CO. 
ANGUS MACDO BA 


Adel., 5268 


SPECIALIZING IN HIGH- 
GRADE SECURITIES 


Over Fifty 


Years of 
Financial 
Service 


Our service to investors is 
not measured or tempered by 
the amount of the invest- 
ment. j 


Irrespective of the size of 
the order, and likewise of 
the unsettled conditions 
everywhere prevalent, the 
investor benefits by the 
same standards of safety 
by the care and caution exer- 
cised throughout half a cen- 
tury of financial service. 
St ARK &C9 
Toronts SoeR shang 


1870 


OVAL RANK BUILD'NOG * 


To Yr 
72h 


We offer the excep- 
ly well 


assurance 

of the 

value and desirability 
of this investment. 


Denominations $10, 
$500, $1000. 


Write for prospectus. 


R.A. DALY & Co. 


BANK OF TORONTO BUILDING 
TORONTO 


CANADIAN 
GOVERNMENT 


AND 
‘MUNICIPAL 


BONDS 


Send for Offerings 


MacKay & MacKay 


Government Bonds 


C. P. R. Bldg., Toronto 
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Sun Life Assurance Company of Ganad 
_. Head Office: Montreal _ 
Assurances in Force. = $500,000,000 


BRITISH COLONIAL 
FIRE INSURANCE COMPANY 
MONTREAL 
Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, M anager 


The Independent Order 
of Foresters 
, Organtned tere 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$74,000,000.00 
POLICIES ISSUED FROM $500 TO $5000 


5 G. R. COTTRELLE 
GE suey . W.LWUNTER OR Cor 


THE ae 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canade 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST, W. _ W. H. George, Superintendent of Agencies 


MUTUAL PROGRESS MUTUAL PROSPERITY 
INETEEN TWENTY-ONE—the fifty-second year in the history 
N of the Mutual of Canada—will be ever memorable on account of 
the exceptional success attending the company’s operations. The 
expense ratio decreased: the average interest rate increased, the mor- 
tality was amazingly light—three features which combined to give the 
policyholders surplus earnings unequalled in the experience of the 
company. The assets increased to $48,211,204. An amount more than 
sufficient by $5,790,520.70 to guarantee all claims. This surplus has 
been allotted to various funds, all of which are Policyholders’ Funds. 
Nearly 100,000 policyholders and their families share in the $228,000,000 
of protection afforded by Mutual Co-operative effort. The company 


is increasingly popular because it offers its policyholders “The largest 
pabenne of coed life insurance for the least possible outlay.” 


ASSURANCE COMPANY OF CANADA 
THE ata LIFE ONT. 


INVEST YOUR SAVINGS 


In a 544 DEBENTURE of 
54% The Great West Permanent 
Loan Company 


SECURITY 


Interest 
Return 


Peld-ap Capital 


Reearves 
Amnots ...- 


eeoreonnee ICE, WINNIPEG 


Branches: Torgnve Reon” Sectland 


When calecting 0 Trust Company os an’Esecutor, choose one whose fined »olioy 


*. FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAIDUP_CAPITAL AND RESERVE..............++++++« «$1,212,725 


The Imperial Canadian Trust Co. 


tXALCUIUK ADMINISIRATOR, ASSIGNEE, [RUSTEE, &1C, 


HEAD OFFICE: WINNIPEG 
ahANCHES: SASKATOON, REGINA, EDMONTON, CALGAR' 
VANCOUVER AND VICTORIA 


Canada Permanent Mortgage Corporation. 
QUARTERLY DIVIDEND ® 


Notice is hereby given that a dividend of THREE PER CENT. for 
the current quarter, being at the rate of 
TWELVE PER CENT, PER ANNUM 


on the paid-up Capital Stock of the Corporation, has been declared, 
and that the same will be payable 


SATURDAY, THE FIRST DAY OF APRIL 


next, to Shareholders of record at 
a ’ i Menke at the close of business on the fifteenth 


By order of the Board. 


* ee H. SMITH, 
Toronto, February 22nd, 1922. ssistant General Manager. 


ooo 


A BRITISH COMPANY 
UNION INSURANCE SOCIETY OF CANTON 
Fire ae a 1835 
utom a ; 
” TOTAL ASSETS OVER 940,0n nnn surance 
Head Office for Canada - 36 Toronto St., Toronto 
C. R. DRAYTON, Manager for Canada 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 
Investment Securities 


MANITOB Ser 

A: Winnipeg, Brandon; ONTARIO: Port Arth 

—— Sudbury, Haileybury, Oshawa, Hamilton, eae see 
rantford, Chatham, tratford, St. Catharines, Windser, Peterboro, 
Ottawa, West Toronto, Owen Sound; QUEBEC: Montreal, Quebec 
Sherbrooke, Three Rivers; NOVA SCOTIA: Halifax; NEW BRUNS- 


WICK: Fredericton, Moncton. 
Exeoutive Offices Ca 
Royal Md k Gide. mage: Canagea 


Kinovin Bidg., Buffaio, N.Y. 


THE FINANCIAL POST. 


INSURANCE AND REAL ESTATE 


THE PROCEDURE 
IN ADJUSTMENT 
OF FIRE LOSSES 


Insurance Contract Founded 
on Principles of Equity 
and Justice 


By W. H. ADAMSON, 
Of Adamson’s .Ltd., Toronto. 


The principle of insurance is “in- 
demnity against loss.” It is not the 
property that is insured against fire, 
but the man who is insured against 
loss, through fire or by reason of fire. 
The contract of insurance as between 


the company and the assured is one} 


of moral obligation based. upon the 
principles of equity and justice, and 
all such contracts if honestly mad 
will have in mind the possibility of a 
fire rather than its probability. 

All underwriting is done in the 
light of what might possibly happen 
in the event of a fire, and the risks 
are examined having regard to: 

(1) The moral hazard. 

(2) The physical hazard. 

(3) The conflagration hazard. 

Large mercantile and manufactur- 
ing risks are also considered with a 
view to the possible extent of dam- 
age that might be caused by a fire 
in‘ any part of the risk, having i: 
mind the effect of sprinkler systems, 
fire doors, etc. 

Upon the occurrence of a fire t! 
companies, after receiving notice o‘ 
the loss, appoint an Adjuster, whose 
duty it is to examine the policies, see 
that the Assured carried out his obli- 
gation to protect the property from 
further damage, investigate the 
cause of the fire, and in the mea 
time prevent the removal of any de- 
bris which might throw any light up- 
on the origin of the fire, or the val- 
ue of the property destroyed. 

Classes of Fire Losses 

Fire losses may be roughly divided 
into two classes, 

(1) Honest 

(2) Dishonest. 

Honest losses comprise the larger 
proportion, though many of these are 
due to carelessness. 

The dishonest losses can also be di- 
vided jnto two classes. 

(1) Those deliberately 
and 

(2) Those probably of accidental 
origin, but terminating in a fraudu- 
lent claim upon the companies. 

The question of. appreciation in 
connection with loss adjustments as 
the result of soaring values during 
the war; and of depreciation in nor- 
mal times, must be taken into consid- 
eration by the adjustor. 

Smoke damages are often  senti- 
mental rather than real; and simply 
because the public expects a reduc- 
tion in the price of goods owing to a 
fire in the vicinity, even if there had 
been smoke in the premises, does not 
constitute a valid claim providing the 
stock had not actually sustained da- 
mage. 

Appraisals made before a fire by 
Appraisal Companies for purposes 
of the Assured’s “Assets and Liabili- 
ties” records, are, if reliable and kept 
up to date, excellent things. There 
are several dependable firms doing 
this work in Canada and the United 
States, and their appraisals are fre- 
quently of much assistance in the ad- 
justment of losses. 

Origin of Fires Obliterated 

The cause of fires in the vast ma- 
jority of cases is impossible of deter- 
mination, owing to the fact that be- 
fore most fires are discovered all evi- 
dence that would throw any light up- 
on their origin is obliterated. 

Several specific cases of fire, how- 
ever which were caught in their inci- 
piency, were shown to have _ been 
caused by spontaneous combus- 
tion. There is one instance where a 
bubble in a pane of glass, (causing 
concentration of the suns rays), set 
fire to a carpet in an attic room, 

Referring to instances where there 
was great difficulty in arriving at 
what is considered ‘an equitable set- 
tlement of a loss, in the event ef a 
purely honest difference of opinic 
the Adjuster should do all in his pow- 
er within reason to keep the compan- 
ies out of Court, and even where 
there is strong suspicion it is often 
better to make a compromise settle- 
ment than to allow the case to go to 
Court, owing to the fact that wha‘ 
seemed unimpeachable evidence at 
the time of investigation often breaks 
down under cross-examination. There 
are times, however, when to settle 
what appeared to be a_ dishonest 
claim s¢ems almost like “compound- 
ing a felony.” 


planned: 


THE STEEL SITUATION 


From surface indications, the steel 
market at Pittsburg has undergone 
further and decided improvement. 
Production has reached a still high- 
er level, production of steel ingots 
being at the rate of 29,000,000 tons 
a year, which is about a 50% gain 
over the rate in December and is a 
25% gain over the rate in October 
and November, the highest rate since 
February, 1921. As spring has not 
yet arrived and as consumption natur- 
ally increases in spring, further gains 
in steel production would naturally 
be expected. 


CHARTERED TRUST 


Profits of the Chartered Trust and 
Executive Company for 1921 at $38,- 
220 showed some increase over the 
$37,644 reported for 1920. Dividends 
took $33,782 and after adding $1,500 
to reserve and providing $2,550 for, 
taxes the balance was increased from: 
$3,819 to $4,208. Following are com- 


|| parative figures: 


1921 
- $38,220 
8,820 


$42,040 
33,782 
1,500 

- 2,550 
4,208 


$42,040 $38,827 

Continued expansion of the com- 
pany’s business is noted from the 
fact that total assets of $7,834,800 
compare with $5,232,405 a year ago. 
Estates, trusts and agency accounts 
have increased from $4,611,354 to $6,-| 
660,714, 


SHINGLE ASSOCIATION 
IS NOT A SUCCESS 


Manufacturers of High Class 
Products Not Inclined to; 
Pool Interests 


From Our Own Correspondent 

VICTORIA, — British Columbia 
shingle operators have attempted to 
form a new organization to virtually, 
control the province’s shingle produc- 
tion and export trade, particularly to 
the United States, but there are signs’ 
that this enterprise is not meeting 
with the success that was at first pre- 
dicted for it. 

Some of the larger shingle mills ap- 
parently object to pooling their pro- 
duction with smaller plants whose 
output may be of inferior quality and 
therefore endanger the reputation 
that has been won by the better-class 


1920 
$37,644 
1,183 
$38,827 
34,008 
1,000 


1919 
$48,368 
40,665 


$89,033 
29,453 
58,397 


Profits 
Bal forward. 


Dividends 
Reserve . 
Prov for tax 
Balance. 


mills. There is also the possibility of | 


a difference in size of shingles pro- 
duced by the various mills, and this 
might not be satisfactory to dealers 


LOWER WAGES TO. 
REVIVE BUILDING 


Otherwise the Present Stagna- 
tion in Construction is 
Bound to Continue 


The necessity, for an adjustment of 
wages in the building trades in order 
to’ restore ®more heajthy conditions, 
was emphasised at the annual meet- 
ing of the Canadian Mortgage In- 
vestment Company ‘by Hon. Wallace 
Nesbitt, K.C., who referred to the 
facts brought out by the Lockwood 
committee in New York. This com- 
mittee had called the attention of the 
building trade unions to a list of 
abuses of which they had been guilty 
and which they were notified must be 
reformed voluntarily or by legisla- 
tion. Mr. Nesbitt declared that the 
chief abuses were familiar to all and 
that the arrogance and tyranny of 
trade unionism had become a scandal 
of the generation, It was’ not so 
much the hourly wage as the condi- 
tions imposed and the limitations on 
output that were destroying business. 
No country could prosper under these 
conditions and sooner or later this 
would be recognized. 

Joseph Henderson emphasized that 
there could be no revival of building 
upon the present level of costs be- 


cause the public cannot pay rents| 


upon that basis. There could be no 
relief until wages and living costs 
were lowered and the products of 
the farm and factories can be ex- 
changed on a fair basis. This ad- 
justment might be delayed by the un- 
wise actions of labor or of any other 
class or interest. 


| 
| 
} 


| SASKATCHEWAN MORTGAGE 


Profits Larger Than in 1919 but Less 
Than in 1920 


While the directors of the Saskat- 
chewan Mortgage and Trust Corpor- 


who have grown accustomed to/ ation, report to the shareholders that 
shingles of certain dimensions and |interest in arrears on farm loans in- 
who have been placing orders with | creased somewhat during the year, 
the same mills year after year. The| due to unsatisfactory crop results, 
market is in such a condition nuw that | the earnings of $77,997 and net pro- 
miil men are reluctant to take such| fits of $57,685 are but slightly under 
risks, and at present only five appear | the showing for 1920 and somewhat 
to be willing to join the new associa- | better than for 1919. The directors 
aie » | points out that provision «has been 
|made to carry over delinquents in 


WORK PROGRESSING IN | ¢#¢h case where circumstances war- 


ALBERTA OIL FIELDS | 


Owner of Leases Combine! 
‘Holdings For Future De- | 
velopment 1 


In less than two months the drill- 
ers of the Imperial Oil Company 
have reached a depth of over 2,000 
feet, in a well East of Irma. Part of 
this work was accomplished in very 
cold weather, A much larger hole 
than usual has been put down, by 
means of a rotary drill, being 10 in-| 
ches in diameter. In order to hold the | 
ten-inch pipe in place, and in order 
to prevent the gas from forcing its 
way back in the casing, over one 
hundred bags of cement have been 
put in the hole. While this cement 
is setting the drilling crew is busy 
installing the different machinery to 
be used wifh the standard tools, 
which will be used to complete the 
well. While using the rotary tools the 
hole is kept full of water. The pres- 
sure of this column of water pre- 
vents the escape of any gas or oil in 
quantity. i 

No estimate can be made as to 
when the well will be completed. It 
will probably be three or four weeks 
before drilling will be resumed. Both 
of the head drillers are experts at 
their trade. Mr. A. Allison, late from 
Wyoming, and P. K. Adams, of Cali- 
fornia, are both on their first well 
in Alberta. They have both seen sev- 
eral years’ service with the Standard 
Oil Company in the _ southern oil 
fields. They should be capable of 
combating any difficulties likely to 
be encountered in completing the 
well, and making a good test of the 
formation. 

A number of the holders of leases 
in the townships in which the Im- 
perial Oil Company have secured 
their holdings have adopted a new 
plan for developing their holdings.’ 
Realizing the advisibility of having 
their holdings scattered over a larg- 
er area, a number of the best leases 
owned by Edmonton and Calgary 
parties are being pooled. These will 
be held by a holding company on 4 
1-10 royalty, and one share of stock 
in the holding company will be issued 
for each acre turned in. The holding 
company will then allot a certain part 
of each icase to a company, who will 
agree to develop scme at 1-8 royalty. 
In this way it will be possibie to, se 
cure drill&for all parts of the hold- 
ings, and eath drill owner will have 
holdings adjoming other drills. 
Should any part .f the field prove 
nor productive, the qwner of *that 
lease will have a chanc@of reaping. a 
benefit from the holding <ompanies’| 
interests in a more productwe part 
of the holdings. 


rant; interest on city property loans 
was promptly paid, and such loans 
are regarded as very satisfactory. 
Trusts and estates under administra- 
tion increased approximately $275,- 
000 during the year, so the revenue 
from this source was decreased con- 
siderably owing to general crop con- 
ditions and delayed collections. The 
most conspicuous increase during the 
year was agencies and trusteeships 
under bond issues, this business in- 
creased from $180,000 to nearly $5,- 
(00,000 and should afford additional 
cash and revente in coming years. 
Payment of dividends and appro- 
priations for reserve and other items 
had the effect of somewhat’ reducing 
the balance available by the following 
summary : See 
A 1921 
- $77,997 


20,312 


.- $57,685 
forward. 10,354 


$68,039 
47,226 
1,349 


1920 
$80,384 


1919 
$73,691 


16,992 
$56,699 
9,637 


$66,336 
44,091 
2,421 
10,000 
9,824 


Earnings . . 
Expenses, 


Net profits 
Bal 


7,336 
$68,209 
46,201 
1,724 
802 9,929 
572 10,354 
$68,089 $68,208 $66,336 
The company’s earnings record for 
the past‘six years is summarized as 
follows: 


* 


Dividend . .. 
Int on stock.. 
Reserve . 
Balance .,. 


Paid-up % Prof. Earn 
Year Capital Profits Div. Av. cap. rate 
1921.. $826,814 $57,685 Ge 6.2 
1920... 824,070 60,873 j 
1919... 808,705 
1918... 791,043 .« 
1917... 777,206 
1916... 759,686 


56,699 
54,413 
49,192 
43,033 


LETTERS TO EDITOR 


THE CO-INSURANCE CLAUSE 


Volusia, Florida, Feb. 28, 1922. 
The Editor, 


The Financial Post, Toronto. 


Sir,—A clipping from THE FINAN- 
CIAL POST eontaining Mr. Morrisey’s 
letter of the 14th inst. on the above 
subject reached me here to-day. 

In an address before the. Insurance 
Institute, Toronto, a few weeks ago, I 
pointed .out, in referring to one phase 
of the Distribution -Clause, that unless 
the assured carried insurance up to 
100 per cent. of the total value in all 
locations, he would, in the event of the 
complete destruction of property in one 
location, be bound to bear a part of 
the loss himself, notwithstanding the 
fact that the insurance in all locations 
far exceeded his loss. This would not be 
the case if there was a partial loss in 
one location which did not exceed the 
a~ount of insurance allocated thereto 
by the Distribution Clause; and in this 
respect it, o2 caunrse, differs or*'z iy 
from a co-insurance ciause. ; 

If the brief notes made after the ad- 
dress and printed, did not make this 
clear, I am glad of the opportunity of 
adding these few words in explanation, 
and am grateful’ to Mr. Morrisey for 
calling ‘attention .to.the matter. 


. Yours yery. truly, 
W. H. ADAMSON. 
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Special Custom-Built Bodies. 


Write us stating kind of Chassis 
you have and style of body you are 
interested in,—Sedan, Coupe, Lim- 
ousine, Town Car, Touring, Sport 
Roadster, etc. 
All bodies are aluminum, built in 
* an exclusive design to your ideas, 
if desired. We will submit sug- 
gestions without charge. 


Carriage Factories 
Limited 


ORILLIA CANADA 
We build Taxi Cab Bodies to order , 


Sifton’s Immi¢gration 
| Policy For Canada 


(Continued from page 10) 


It is cruel. He would starve to death. 
It is an intolerable crime to bring 
out these men and try to make 
pioneers of them. 

The pioneer has to be of the tough- 
est fibre that can be found. Do not 
let anyone persuade you that you can 
get people from the towns and make 
farmers of them. If you do you will 
have a problem worse than the one 
you have now. We have had cases 
where English mechanics have made 
a great success on the land, but they 
are the exceptions that prove the rule. 
It takes two generatians to turn a 
town-bred population into an agricul- 
tural population, and I do not think 
anything but dire starvation will 
make them do it. We have not got 
time for that job. We have not two 
generations to spare.‘ I saw the other 
day a statement by Colonel Dennison, 
a very old friend of mine, and for a 


Yume an official of my department and 


ness to try it and if the Government 
of Canada and the Canadian Railways 
should combine in one huge system 
of expenditure to bring ‘ten million 
people to Canada in ten years, I ven- 
ture to say now that seven millions 
will be down south of the line at the 
end of the time. That is what will 
happen. 


A Problem of Individuals 

The problem of immigration cannot 
be solved in that way. It is an in- 
dividual problem. The problem is to 
find the individual man who will make 
good here and make a home in Can- 
ada. If you try to do it in any other 
way you will make the greatest mess 
in the world. If you want to do this 
you cannot hold the purse strings 
tight. It costs money. I think 
500,000 or 600,000 farmers could be 
put on the land in the next ten years. 
Your “Xo a family Yhat would be two 
million people in ten years. At the 


Canada’s Favorite 4 
Tobacco -W 7 
sl 


Pipe 


the Tobacco 


ae Quality 


They want to better their conditions. 
The whole problem iis to get the or- 
ganization for the northern part of 
Europe that will sift them ont so 


that you will be sure you get the 


[Vl 


Appraisal Co.,. Limited 


Canadian 


Property Values finitely Esteblisheo :. Mest All Insurance and Accounting 
Requirements 


a man for whom I have me highest 
respect, He made the statement that 
we should go out and bring in ten 
million people to Canada in the next 
ten years. I am forced most reluct- 
antly to disagree totally and entirely 
with that statement. I think it is 
wholly impossible. I think it is mad- 


Simon Pure peasant off the soil. If equ n BLES 

that could be put into shape you would ROYAL BANK BLDG ee 
not get very many the first year or ae 
the second, but once you got it going ne 
it would work itself, because every 
thousand you sent out here would 
write home. For everyone that came 


end of twenty years from now the 
two million people you put on’ the 
land would represent six or seven mil- 
lion at the ordinary rate of increase. 
If you get the 500,000 actual farmers 
on the land in the next ten years then 
your railway problem is solved and 


- BS Un ear y STREET 

The food imports of Great Britain NTREAL 
during 1921 showed a falling off as 
compared with 1920 and as compared 
with the average for the years 1910 to 
1914, according to the Department of 
Commerce. Imports of wheat in 1921 
were 75 per cent. of normal. 
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Up Our , 


Industries 


“I am reorganizing business methods — speeding up 
industry, multiplying sales, reducing the cost of selling, 
making it possible to accomplish more in the business 


day. 


“TI give you the right of way into Everyman’s office. 
In the midst of a conference, listening to your rival’s 
salesman, reading a telegram or special delivery let- 
ter, he will stop — and listen to Long Distance. 


“IT am the quickest Messenger on earth, reliable, never 
sick or on holiday. From the office I direct the opera- 
tion of branches — buy and sell everything — make 
new customers — stimulate and encourage salesmen 


— forsestall competitioh — verify credits — 
customers — collect bills. 


ify 
I have been called ‘the 


greatest business-getter in the world.’ 

“For the factory and warehouse I speed up and direct 
incoming and outgoing shipments — secure coveted 
material or supplies — order new parts to replace 


broken equipment. 


“I am the wonder-servant of the 
age—your cheapest and most faith- 
ful’ employee, The Long Distance 


Telephone.” 


Return of the Chartered Banks 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, 


CAPITAL STOCK 


Capital 
° authorized 
Capital 
Subscribed 


NAME OF BANK 
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Scecncnees 
Besee 
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Hamilton 
Beanare oi isc a se see 
d’Hochelaga 

Imperial 
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Sterling . 
Weyburn Security 
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129,522,300; 


199,075,000 


Gold and 
NAME OF BANK | Subsidiary} Dominion 
coim Notes 


$ 
72,302,130 
12,873,071 
6,546,482 


Nova Scotia ......--- 
‘Toronto : 

Molsons ......:.--+: 
Nationale Ps 
Merchants ..........- 
Provinciale ........-- 
SOOT wns Sas oa et edt 


Commerce 

Royal , {11,149,692 

Dominion 13,707,292 
2,158,955 
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946,882 
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199,136 
84,705 
17,986 


4,709,200 
10,529,425 
775,887 
12,677,767 
1,326,648 


116,982 


Sterling . 
Weyburn Security 
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262,479 
205,000 
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19,408 
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41,713,475| 97,535 


Id coin; the balance is in 
‘AWA, Mar.2nd.1922 


$ 
. 5 2,243,804 


5,937 |2,393,804 

9} 142,865 
853,349 
100,000 
188,506 
640,580) 
120,601 
5,000 
269,203 

6,469,46317,889,806! 53,396,683! 210,358,659 


your national debt problem is solved. 
Where will we get these settlers? An 
industry has grown up in the United 
States of iand colonization companies. 
They move people from densely popu- 
lated states to less densely populated 
states. They have very ctever men 
at the head of these companies, and 
very clever and expert staffs. Their 
men are very highly paid and they 
know the conditions in their several 
states. If I were working for the 
purpose of getting men into the north- 
west I would work through these or- 
ganizations. I would make it to their 
interest to acquire land in the north- 
west. 

We have perhaps 25,000,000 or 

30,000,000 acres of land available near 
to markets. If you had to work with 
these land companies and they ac- 
quired a tract or two other people 
having land would put the price of 
land up. ‘There 1s only one way to 
grapple with the question, and that 
is for the Dominion Government and 
the Provincia) Governments to take 
these landowners by the threat. I 
am just as much opposed to interfer- 
ing with the rights of property as 
anybody else; but there is a point be- 
yond which no one can be allowed to 
trifle with the interests of the state; 
and it is not right that the Dominion 
is forced to have 30,000,000 acres of 
land lying idle to please any specula- 
tors. If they will not have the land 
occupied and put settlers on it, they 
should have a reasonable price set 
upon the land, adding taxes and in- 
terest for a certain number of years, 
and the land should be listed with the 
government so that the land could be 
disposed of to these companies who 
would be able to colonize it. 

I do not see any other way in which 
it could be handled. I would also go 
back to the north of England and 
Scotland. There are some mechanics 
in the north of England towns, and 
Scotland who have been born on the 
land, They all want to emigrate. They 
all want to come to Canada and farm. 
I would search out individually all I 
could get, as well as farm laborers 
and sons of small farmers. I would 
start an intensive search and get 
everyone of them I could get. In Nor- 
way, Sweden, Denmark, Belgium, and 
to some extent Bohemia, meaty and 
Galicia there are hundreds of thous- 
ands of hardy peasants, men of the 
type I have described, farmers for 
ten or fifteen generations men who 
have always worked from four o’cleck 
in the morning until dark, and have 
never expected to do anything else. 


‘ten would come in two dr three 
years. 
We should be able to get as many as 


- could accommodate and take care 
0 


While we could get American farm- 
ers with capital, the American farm- 
er is no good unless he has someone 
to work for him. If these wealthy 
farmers come here, each of them 
needs five or six men to work for 
him, and there is a shortage of help 
in the west already. You will have 
gathered from what I have said that 
I think the immigration problem can 
be solved with reasonable success if 
it is gone about in the right way. 

Don’t Need Assistance 

You will have gathered from what 
I have said _that I am opposed, gen- 
erally speaking, to the system of as- 

sisted immigration. The class of 
peasants I speak of do not want to 
be assisted. Any of them that are 
any gcod will find the money to buy 


‘their tickets. They not only can buy 


their tickets, but if you could put 
the X-rays on them you would find 
sewed up and down in their trousers a 
little leather purse with some dollars 
in it. All you have to do is to facili- 
tate their coming, and when they ar- 
rive in Quebec take them at once out 
to where they are going to settle. You 
will have gathered that I think the 
problem can be solved, but I do not 
think it can be solved by any huge 
system of assisted immigration, and, 
above-all, 1 would be opposed to any 
huge system of importing people from 
the towns and putting them into the 
life of pioneer settlers. ; 


EASTERN TRUST CO. 


Assets Increased Over $2,700,000— 
Paying Higher Dividend 

The twenty-ninth annual report of 
the Eastern Trust Company shows 
an increase in assets from $26,316,- 
713 to $30,079,517. This does not in- 
clude the amount of property, $37,- 
000,000 in which the Company is 
trustee for the bondholders. During 
the year estates to the value of 
$1,024,612 were distributed owing 
to the termination of the trusts. 
The net profits for the year, 
after paying all charges of man- 
agement, were $133,511. Of this 
$97,500 went to meet dividends which 
were increased during the year from 
9 to 10 per cent. After other deduc- 
tions there remained a balance of 
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will have at the end of thirty years a 


total fund of — 


Thirty Thousand Dollars 
You know many pee could set aside 


$200 each six months. 


this 


without it. 


a certain definite sum, and leave it 


any 


Many a man who has had timeto accumulate 

moderate fortune, is still “drudging along” 

For this reason: 

Very few men will systematically “put by” 
untouched for 

reasonable length. of time. Human nature is 


seldom built that way. 


The Canada Life Plan 


Our insurance policies will provide any sum you name, 
to be delivered to you in cash at any age you desire. or ta 
Beneficiary should or a 


‘The Endowment at 65. 
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by the Canada Life will solve the problem of your 
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Canada Life 


$24,436. The report notes that in 
spite of the depreciation in real es- 
taté only one foreclosure was neces- 
sary, for an advance of $10,000, and 
the sale of the property realized 
more than the mortgage. 
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In connectiop with the election of 
directors J. ©. Macintosh resigned 
owing to ii health. Vacancies, on the 
board were filled by the appointment 
of Hon. R. M. MacGregor and Col. 
B,A. Weston, 


of the Dominion of Canada, January 31, 1922. 


Chapter 9, of the Statutes of 1913. 
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GALT MEETING 
ENGINEERED BY 

Th ; 
PROPAGANDISTS )} has increased its dividens rate from 
nine to ten per cent. The first 
quarterly dividend cheque on the new 


basis will go to shareholders on April 
1 


Dividend Increase 
Toronto Mortgage 


- Business Men Getting Sick 


At'the recent annual meeting no 
mention was made of an increase in 


Pulp From Saguenay 


TENDERS WANTED 


Village of Cayuga — $70,000 
debentures, 20 years. 
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the matter of electrifying the Grand 
sult, 
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have given you is not official by any| Kootenay district in proportion to the 
railroads and thought it well to draw| yp the furnaces as well 
project in a handy form. It 
lead. 
of the trnsportation in that district.| annum. Mining in Atlin and Omin- 
ruary; I have been unable to obtain States drug ring on the illegal sale of 
views may be regarded as substantially 
freely discussed in some quarters but 
government that the people as a whole 
progressive,” etc. majarey on the point of settlement, the FIN- 
railroad facilities which are «oney 
mills of the Saguenay Pulp & Power 
4. The particular project which was/ this week, 
Blair to Galt. A train of two or thr : : 
ss | cerns, including a number of English 
to build an expensive bridge over the 
the existing G.T.R. Galt to Hamil-| these newspaper proprietors are Lord 
tie up a lot of unproductive capital in 
ful purpose. At the meeting no figures| Mills at Chicoutimi and it was this 
ed from Hamilton to Galt, to Kitchener, 
The new contract will take most 
6% : t 
Ha-Ha Bay Sulphite Co., which it is 
teed by the County of Haldimand.|in the ten years to pay off a large 


- of the Methods Being 
Used 
MISLEADING REPORTS | the dividend rate although the fact that 
the reserve had been brought out of 
Meeting Called to Consider profits to an amount slightly greater 
than the capital seemed to make this 
Elmira is Turned Into 
a Rally | might well expect. At the last direct- 
ors’ meeting the question of dividend 
The insidiously clever methods of was discussed. The feeling was that 
the Hydro Electric propagandists, there is no reasonable ground to 
are being more generally appreciat- doubt the company’s future ability to 
daily newspapers which for the most | by the way has actually been earned 
part are their willing or unthinking | for the last seven or eight years—and 
dupes. These methods were recent- | the directors determined upon the in- 
ly employed in connection with a | crease. : 
meeting called at Galt, to consider err Renyeee eaten 
Trunk from Galt to Elmira, but SMELTERS HANDLE .- 
which was generally reported 
ere press as a Hydro radial 
rally. The matter was drawn to the| Millions Spent in Research 
attention of THE FINANCIAL Ww . : 
ork Bring Results Which 
Elmira whose letter follows: Should Aid Industry 
The writer has been reading your 
paper with een. interest fee the last From Our Own Correspondent 
ew years an es special interest i CTO icine j 
your articles on hydro electric ievion, va BIA—After spending some 
You will have noticed that a meeting solidated Mining and Smelting Co., 
was called in Galt for the purpose of| has solved the problem of treating 
discussing the aavisebilit of submit-| the complex® ores of the Kootenay 
e mi s 
ienerie! asking thea oe Cueoeumaine country ‘ and important developments 
in this industry are expected as a re- 
a Galt - es ey meet- 
ng turned out, understand, to be| Presid J, i = 
an attempt to boost the hydro radial/ ing the nana - 2 > ige “e68 eatin ve 
proposition. I wish you would have . sender e companys ex- 
something to say about this shortly in periments, pointed out that for years 
smelters all over the world have been 
information. The infofmation which I} penalizing such ores as those of the 
means, but it is information passed : - 
along to the writer by one of aie dele- amount of zinc they contained, be- 
gates. Perhaps you know something| ©4US€ Zinc was not only irrecoverable 
about it. At any rate, the writer does | itself, but insisted on carrying off a 
not like the methods used to boost these/ portion of the silver, and often froze 
your attention to it, so that you can . 
make intelligent comments on it if you By making use of the new process 
think it wise. the company can recover the zinc 
It seems. too bad that it is not pos-| as well'as save the silver. The min- 
sible to get full information about this) ers will now be paid for the full 
ee altel. te tale canluct gona content of their ore, silver, zine and 
‘position when one cannot get his hands Sab si 
on all the facts. — This is regarded in mining circles 
Following receipt of this letter the| as news of exceptional importance, 
matter was brought to the attention | as the Kootenay mines, when in full 
of a bank manager at Galt, who was | Operation, have an output of 50,000,- 
appealed to as a man with a grasp | 900’‘to 60,000,000 pounds of zine per 
(His views on Hydro or public own- | eca in the northern coast section of 
ership were not known and not con- | the province will also benefit. 
sidered.) His views on the situation aa ere nmee rine pane 
and Hydro propaganda follows: rofits of $10,000,000 a year are said 
Referring to your letter of 27th Feb-|t° be made by the Canadian-United 
copies of the three resolutions passed | "4reotics. 
at the meeting in question. I was not 
present but know the relatively small 
crowd supporting the Hydro Electric 
projects so well that the following 
correct. 
1. The Beck followers would like to 
form a new party with Sir Adam as 
the leader, running candidates pledged 
to uphold Hydro Electric methods, elec- 
tric radials, and all. The project is 
Sir Adam’s ill health is the fly in the 
‘ointment. 
‘2. The meeting was called for the pur- 
pose. of keeping the crowd in line and 
pres€ting resolutions to impress the 
are back *f¢ Beck’ dial policies, whil : 
as a mattedof fact the views only of| MONTREAL.—The biggest pulp 
a comparativéy few were represented. contract ever arranged, covering pur- 
Anyone who Might oppose these en-| Chases of about $60,000,000, and ex- 
thusiasts is decrieé as a “knocker,” “un-| tending for a period of ten years, is 
3. The great inst 
hydro radials, (a) as veiseundy teem ANCIAL POST learns. This contract 
_ Seeaapeareanes —— (b) as ec-| Will call for the delivery of over 
y unsound; as. duplicat-| 1,000,000 tons of groundwood pulp 
ors and competitors of already existing and some 450,000 tons of sulphite 
losers; (d) for the reason that the pulp, the production of the Chicoutimi 
soe oar and on good roads move- 
ment will surely see the establishment ; 
mm pelig ct a e tea Spaaemiaad ke. ; In order to close up this con- 
and freight transportation from door tact, Sir Frederick Becker, head of 
to door, which would seriously impair| Becker & Co., London, lately honored 
the earnings of radial lines. with knighthood, was in Montreal 
th tensibl i 
was the electrification of the old G.T-| Burnham and Northcliffe in This 
R. ~~ ae Elmira = a ae line| This contract is being placed 
runs from Elmira throug itchener | through Becker & Co., But covers a 
and little hamlets such as Doon and group of twenty-eight different eons 
cars makes but two trips a day. It has 
long mee . joke, enemas bat few pas-|Newspapers who have converting 
sengers, but little freight and it is ex-| mills for newsprint, that> use large 
tremely doubtful wheth it h v4.3 . —. 
earned running oxpeones. It ie penpennd quantities of both kinds of pulp; and 
also a number of dealers in ground- 
Grand river at Galt and to connect with| Wood and sulphite pulp. Among 
ton, to be electrified, to bui . 
radial tress Galt ous Genta heros Northcliffe and Lord Burnham. The 
to Hamilton, competing with the present latter will be remembered in Canada 
established G.T.R. line. : as chairman of the Imperial Press 
It is just another foolish project to| Conference. While here he and 
an enterprise that would serve no use- Lady Burnham paid a visit to the 
sheouver were presented Je aaew the| visit that induced him to join this 
robable earnin we t ject, i 
but what does that. saaiees oa tet a yarn and thus — material 
enthusiasts? Government provincial| 1°" Newsprint for his paper, the 
highways are already being construct- “oo “Telegraph.” 
ili 
— through re to Elmira. A pees rontelpemd ig atone 
rti t i - 
saalel Okie euemmer. road will be com-/ o¢ the output of the Saguenay mills, 
and one of the details of the arrange- 
ment will mean the improvement of 
the Chandler mill, to produce as high 
a grade of sulphite pulp as does the 
Sealed tenders will be received by understood is controlled by Becker 
the undersigned up to 6 o’clock p.m.,|&_©®- This contract under the spec- 
March 22nd, 1922, for $70,000.00 six ial terms comprising it should prove 
per cent. 20-year debentures of the | ® very profitable one for the Saguen- 
Village of Cayuga, Ontario—guaran-|ay Pulp and Power Co., enabling it 
foe ee ane Bank of| portion of the bonds and notes, and 
, Cayuga. leave several million dollars avail- 
R. S. COLTER, able for dividends. 
Village Clerk, Sir Frederick’s visit to Canada has 
Cayuga, Ont.| otheg;_ purposes than this contract, 


THE FINANCIAL P@8§ 


INTER-INSURANCE 
BILL BEFORE HOUSE 


Rating Bureaus to be Under 
Control of Superintend- 
ent—Access to Books 


Four insurance bills are before the 
Ontario Legislature, at the present 
time, two of which are new. These 
deal with Reciprocal or Inter-insur- 
ance and an act to regulate rating 
bureaus. The other two bills are 
amendments to the Ontario Insurance 
Act in respect to automobile insur- 
ance. 

The bill for inter-insurance gives 
the persons who may undertake this 
form of protection, declarations of 
members of exchanges, ‘and the evid- 
ence required before a license can be 
issued. Other clauses outline the 
amount of reserves that are to be 
maintained and the class of securities 
held must be in accordance with the 
superintendent’s instructions. 

Rating bureaus are to be regulated 
in respect to the rate charged, time 
limits for filing information, and the 
superintendent is to have access at 
all times to the books of any bureau. 
Nor will any rating bureau be al- 
lowed to increase the rate on any 
risk unless the approval of the super- 
intendent is forthcoming. 

A bill dealing with automobile in- 
surance wilk cover any liability for 
loss or damage sustained ‘while the 
policy is in force, the usual penalties 
are provided to protect companies 
against fraud and misrepresentation. 

Amendments to the Ontario In- 
surance Act, are in relation to the 
following subjects: 

Old age insurance by fraternal so- 
sieties; general penalties; under- 
wirters’ agencies; ‘valuation of life 
insurance contracts; records of fire 
insurance premiums and losses; hold- 
ing of real estate by insurance com- 
panies; fire insurance policies as col- 
lateral security to mortgages. 


BARCELONA TRACTION 

The Barcelona Traction, Light and 
Power Company reports higher gross 
earnings for the month of January than 
for any previous month in the com- 
pany’s history. The total for the month 
it 4,074,494 pesetas, showed an increase 
»ver the figures for the same month 
in 1921, of 920,177. Operating expenses 
amounting to 1,554,683, left net at 2,- 
519,811, or an increase of 439,562 over 
last year. The figures following show 
‘he gross, net and net increase for the 
twelve months ending January: 
February ... .3,354,062 2,360,155 
March . 2,891,743 1,862,908 
April 2,925,798 1,819,111 
May . .. .... 2,862,358 1,750,168 
June. 2,912,556 1,774,541 
July ... 2,844,138 | 1,693,681 
.. 2,923,804 1,672,945 
. 3,164,126 1,995,997 
3,185,930 1,958,306 
$,661,205 2,495,564 
3,820,398 2,561,712 
4,074,494 2,519,811 


860,133 
167,767 

51,198 
x17,148 
156,354 
123,267 
x88,959 

50,174 
126,914 
378,788 
519,072 
439,562 


October 
November . .. 
December . .. 
January .... 


Pulp Contract of $60,000,000 
Canada makes World Record 


Sir Frederick Becker Here Closing Agreement for 1,000,- 
000 Tons Groundwood and 450,000 Tons Sulphite 


Co.—May Also Help 


Syndicate Includes Northcliffe and Burnham 


From Our Own Correspondent 


however, and the sulphite pulp in- 
dustry may experience a marked im- 
provement if he decides to take an 
interest in certain directions for the 
resuscitation of the industry gener- 
ally. The firm of which he is the 
head is the largest dealer in pulp in 
the world, and is in business in Lon- 
don, Paris, Italy, New, York, Canada, 
Norway and Sweden, with represent- 
atives in Buenos Aires, Mexico, Bra- 
zil, China, Japan, India and Australia. 

During the war they acted for the 

British, French and Italian govern- 

ments. Sir Frederick is interested 
4lso in two groundwood pulp mills 
in Nova Scotia, Sissiboo and Clyde. 

In speaking to THE FINANCIAL 
POST of the pulp industry Sir Fred- 
erick intimated that Canada had no 
reason to expect any strengthening 
of the competition with Scandianav- 
ian countries in pulp other than ex- 
isted at present. “There are always 
points in the United States where 
pulp can be landed more cheaply 
from Norway than from Canada,” he 
added. Sir Frederick’s faith in Can- 
ada’s great forest wealth is as strong 
as the most ardent Canadian’s but he 
voiced this warning against the rav- 
ages of fire: 

Warning Against Fire 

“If Canadians would stop talking 
nonsense of reforestration and would 
deal with the terrible waste of fire, 
I and a good many other people, 
would have a great deal more con- 
fidence in the future of the pulp and 
paper industry. The Chief Forester 
of Quebec states that for one log fell- 
ed by the axe, twenty are burned; it 
seems to me that the twenty burned 
are the ones to protect.” 

In anticipation of the signing of 
this contract there has been a renew- 
ed interest of late in shares of Sag- 
uenay Pulp & Power Co., both com- 
mon and preferred, which are dealt 
in in the unlisted department. The 
North American Pulp shares. are be- 
ing exchanged for Saguenay shares, 
on the basis of eight common, and 
two and two-fifths preferred for 
every ten shares of North American 
Pulp. 


TENDERS WANTED 
TENDERS FOR DEBENTURES 


Sealed tenders will be received by 
the undersigned up to 3 o’clock p.m., 
Wednesday, March 15th, 1922, for 
$45,000 six per cent, 20-year instal- 
ment plan, coupons for interest at- 
tached, debentures of Town of Pene- 
tanguishene, guaranteed by County 
of Simcoe, 

ae dated 1st December, 


Payable at Standard Bank, Pene- 
tanguishene. 
W. H. HEWSON, Town Clerk, 
Penetanguishene, Ont. 


TENDERS for 
DEBENT URES 


Tenders wanted for Wessels 
School District, No. 1705, deben- 
tures. . Offer $5,000.00 in 15 in- 
stalments. 

J. B. ROSS, 
Secretary-Treasurer, 
Govan, Sask. 


TOWN OF WAINWRIGHT, 
ALBERTA 


TENDERS FOR DEBENTURES 

Sealed tenders marked “Tenders 
for Debentures” will be received by 
the undersigned up to twelve o’clock 
noon, on Saturday, the 8th day of 
, April, A.D. 1922, for the following 
debentures: 
$6,000.00 Six and one-half per cent., 
maturing 15th December, 
1929. Interest payable 
half-yearly, redeemable by 
drawings on interest due 
dates; also 
Fifteen-year seven per 
cent. debentures dated Oc- 
tober ist, A.D. 1921, re- 
payable in equal annual 
instalments of combined 
principal and accrued in- 
terest. + 
| Further particulars may be ob- 
tained from the office of Messrs. 
| Long & Daly, 38 King St. West, To- 
ronto, Ont. (the legality of these 
offerings having been passed upon 
by them), or from the undersigned. 


H. Y. PAWLING, 
Secretary-Treasurer, 
Town of Wainwright, Alberta. 


CITY OF MOOSE JAW 


SALE OF DEBENTURES 

Sealed Tenders endorsed, “Tenders 
for Debentures,” will be received up 
to ten a.m. of the 25th day of March, 
1922, on all or any of the following 
issues :— 

(A) $8,101.67 Sewer House Con- 
nections; interest at 6% per annum 
payable semi-annually. Principal re- 
payable at the end of 10 years. 

(B) $10,998.33 Water House Con- 
nections; interest at 6% per annum 
payable semi-annually. Principal re- 
payable at the end of 10 years. 

(C) $13,500.00 Waterworks Exten- 
sions; interest at 6%% per annum 
payable semi-annually. Principal re- 
payable at the end of 30 years. 

(D) $12,000.00 Electrical Exten- 
sions; interest at 64% per annum 
payable semi-annually. Principal re- 
payable at the end of 10 years. . 

These by-laws are all approved by 
the local Government Board. Bids 
will be received alternately on (1) 
for principal and interest payable in 
Canada only and (2) payable in Can- 
ada and New York. The highest or 
any tender not necessarily accepted. 


W. F. DUNN, 
Mayor. 


GEO. D. MACKIE, 
City Commissioner. 


DIVIDENDS 
LA ROSE MINES LIMITED 


(No Persona Liability) 


$4,000.00 


Dividend Notice 

The Board ..f Directors has declared a dividend 
of 10%, equivalent to 10 cents pet share, payable 
“April 20th, 1922 to shareholders of record of 
March 24th, 1922 

The transfer books of the Company will close | 
March 24th and re-open April 18th 

S. J. LeHuray, 
Secretary-Treasurer. 

Montreat, March 6th, 1922. 


THE MONTREAL CITY AND 
DISTRICT SAVINGS BANK. 
Notice is hereby given that a divi- 
dend of two dollars and fifty cents 
per share has been declared on the 
Capital Stock, called and paid up, of 
this bank, and will be payable at its 
Head Office, in this city, on and after 
Saturday, April 1st next, to share- 
holders of record Wednesday, March | 
15th next, at three o’clock p.m. 
By order of the Board. 
A. P. LESPERANCE, 
General Manager. 
Montreal, February 27th, 1922. 


Provincial Paper Mills 
Limited* 
DIVIDEND NOTICE 
Notice is hereby given that dividends 
have been declared by PROVINCIAL 
PAPER MILLS, LIMITED, as follows: 
Regular quarterly dividend 1%% on 
Preferred Stock. 
Regular quarterly dividend 142% on 
Common Stock. 
All payable on April 1st, 1922, to 
shareholders of record at close of busi- 
ness March 15th, 1922. 


(Signed) S. F. DUNCAN, 
Secretary. 








DIVIDENDS 
PENMANS, LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that the follow- 
ing dividends have been declared this 
day for the quarter ending April 30th, 
1922: 

On the Preferred Stock, one and one- 
half per ‘cent. (1%%), payable on the 
lst day of May to shareholders of rec- 
erd of the 21st day of April, 1922. 

On the Common Stock, two per cent. 
(2%), payable on the 15th day of May 
to shareholders of record of the 5th 
day of May, 1922. 

By érder of the Board. 

C. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, Que., March 6, 1922. 


The Trinidad Electric Company, 
Limited 


Notice is hereby given that a divi- 
dend of 1% for the quarter ending 
March 31st, 1922, on the capital stock 
of the Company has been declared. 

Warrants will be issued and mailed 
to the address of each shareholder 
and are payable at the Royal Bank 
of Canada, Halifax, N.S., on and after 
the 10th of April, 1922. 

The transfer books of the Company 
will be closed from the Ist to- the 
10th of April, both days inclusive. - 

By order of the Board. 

F. B. OXLEY, 
Secretary. 


DIVIDEND NOTICE ' 
Canadian General E!ectric Co., Limited 
COMMON STOCK DIVIDEND NO. 91. 

Notice is hereby given that a 
Quarterly Dividend of two per cent. 
for the three months ending the 
thirty-first day of March, 1922, being 
at the rate of eight per cent. per an- 
num, has been declared on the Com- 
mon Stock of the Company. 
PREFERENCE STOCK 

DIVIDEND NO. 52 

Notice is also given that a Half- 
yearly Dividend of three and one- 
half per cent. for the six months 
ending the thirty-first day of March, 
1922, being at the rate of seven per 
cent. per annum, has beer declared 
on the Preference Stock of the 
Company. 

The above Dividends are payable 
on and after the first day of April, 
1922, to Shareholders of record at 
the close of business on the fifteenth 
day of March, 1922. ; 

By order of the Board 
W. H. Nesbitt, 
Secretary 
Toronto, March 4th, 1922. 


DIVIDENDS 


a 


i 


Dividend 
Notice 


(Dividend No. 152) 
Notice is hereb 
thata ividend 
of fwe and one-half per 
cent, (24%: for three 
months ending M 
3lst, 1922 (being at the 
rate of tem per cent. per. 
annum), has been declar- 
ed upon the Capital 
Stock of this Institution, 
and the same will be 
or at the — < 

e Company, Toron 

on and after Saturday, 
the lst day of April, 


to the Slst of Mareb, 
e t o 
both days inclusive. 


By Order of the Board. 
' G. A. MORROW, 
Managing Director. 


_COMPANY 
King ¢Victoria Sts Toronto 
esT 1984 


= 


The Wabasso Cotton Co. 
Limited. 


Dividend No 17. 


Notice is hereby given that a quar- 
terly Dividend of One Dollar ($1.00) 
per share has been declared on the 
Capital Stock of the Company, fo 
the quarter ending March 31st, 1922, 
payable April 3rd, 1922, to share- 


holders of record at the close of 
business on the 15th of March, 1922. 
Board. 


By order of the 


February 9th, 1922, 
Montreal. 


THE TORONTO MORTGAGE 


COMPANY 
QUARTERLY DIVIDEND 
Notice is hereby given that a Divi- 
dend of two and one-half per cent., be- 
ing at the rate of ten per cent. per 
annum, upon the paid-up Capital Stock 
of this Company, has been declared for 
the current quarter, and that the same 
will be payable on and after ist April, 
1922, to shareholders of record on the 
books of the Company at the close of 
business on 15th instant. ; 
By order of the Board. 
WALTER GILLESPIE, 
Manager. 


DIVIDEND NUMBER 95 


Hollinger Consolidated Gold Mines Ltd. 
‘i (“No Personal Liability”) 


A dividend of 1% on the paid-up cap- 
ital stock of the Company has been 
declared payable on the 25th day of 
March, 1922, on which date cheques will 
be mailed to shareholders of record at 
the close of business on the 10th day 


of March, 1922. 
Dated the 3rd day of March, 1922. 
D. A. DUNLAP, 


Treasurer. 


BRAZILIAN TRACTION LIGHT AND 
POWER COMPANY LIMITED 


Canada) 
PREFERENCE SHARES 


| (Ineorporated under the laws of 
| Notice 


is hereby given that a 
quarterly dividend. of 1% per cent. 
has been declared on the Cumulative 


| Preference Shares of the Company, 


payable on the list day of April, 
1922, to shareholders of record at the 
close of business on the 15th day of 
March, 1922. 
J. M. SMITH, 
Secretary. 


Toronto, Canadé, Mar¢h 2nd, 1922. 


DOMINION TEXTILE COMPANY 
LIMITED. 
NOTICE OF DIVIDEND 


A dividend of one and _ three- 
quarters per cent. (1%%) on the 
Preferred Stock of the DOMINION 
TEXTILE COMPANY, LIMITED, 
has been declared for the quarter 
ending 31st March, 1922, payable 
April 15th, to shareholders of record 
March 3lst, 1922. 

By order of the Board. 

JAS. H. WEBB, 
Secretary-Treasurer. 


DOMINION GLASS COMPANY 
LIMITED 


DIVIDEND NOTICE 

Notice is hereby given that a dividend 
of one and three-quarters per cent. 
(1%%) has been declared on the PRE- 
FERRED STOCK of Dominion Gfass 
Company, Limited, for the quarter end- 
ing the 31st day of March, 1922, pay- 
able Saturday, the 1st day of April, 
1922, to Shareholders of record at the 
close of business Wednesday, the 15th 
day of March, 1922, 


By Order of the Board. 
MERVYN OFFER, 


Comptroller and Secretary. 
Montreal, 16th February, 1922. 


Toronto 17th February, 1922. 


\ 


The Sherwin-Williams Company | 


Of Canada Limited 
Notice is hereby given that the 


Forty-third quarterly dividend of One 
and Three-quarters per cent. (1% %) 
being at the rate of Seven Per Cent. © 
(7%) per annum, for quarter ending 
red Stock of the Ceupeny toe taal 
r ock of the y. 
Shareholders of 


1922, and that cheques will be mailed 


declared, payable to 
record the fifteenth day 


on the 31st of March next. 
Books not closed. 
By order of the Board. ; 
J. H. GORDON 
Montreal, S - 


March Ist, 1922. 


Of Canada Limited 


Notice is hereby given that the 
Sixth Quarterly Dividend of One and 
One-half Per Cent. (1% %), for quar- 
ter ending February 28th, 1922, upon 
Fes 


the Common Stock of the Com 
has been declared, payable to 
holders of record the fifteenth day 
of March, 1922, and that cheques for 
same will be duly mailed on the 3ist 
of March next. 

Books not closed. 

By order of the Board. 

J. H. GORDON, 
Secretary-Treasurer.' 

Montreal 


March ist, 1922, 


DOMINION GLASS COMPANY 
LIMITED 


DIVIDEND NOTICE 

Notice is hereby given that a dividead 
of one and one-half per cent. (142%) 
has been declared on the COMMON 
STOCK of Dominion Glass Company, 
Limited, for the quarter ending the 31st 
day of March, 1922, payable Saturday, 
the ist day of April, 1922, to Share- 
holders of record at the close of busi- 
— Wednesday, the 15th day of March, 

By Order of the Board. 

MERVYN OFFER, 


‘ Comptroller and Secretary. 
Montreal, 16th February, 1922. 


DOMINION TEXTILE COMPANY 
LIMITED. 


NOTICE OF DIVIDEND 
A dividend of three per cent. (3%) 
on the Common Stock of the DO- 


MINION TEXTILE COMPANY, - 


LIMITED, has been declared for the 
quarter ending 3lst March, 1922 
payable April ist, to shareholders of 
record 15th March, 1922. 
By order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer, 
Montreal, 2nd March, 1922. 


ecretary- Treasurer. 
The Sherwin-Williams Company 


= 


\ 
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